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HE OLD COLONY TRUST COMPANY of Boston 
was incorporated May 8th, 1890, and while it is 

not, comparatively speaking, an old banking institution, 
it holds a position in the public confidence of which its 

officers and directors are justly proud. 
With resources in excess of one hundred and twenty- 
five million dollars, it ranks as the sixth largest tfust 
company in the United States. 
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GLIMPSES OF THE BANK AND TRUST COMPANY LEGIONS IN THE GREAT 
NEW YORK “PARADE FOR PREPAREDNESS” 


Upper right insert: Otto T. Bannard, Marshal of the Trust Company Division. Upper 
center: Looking up Nassau Street where the Bankers’ Battalions formed. Upper left: Alvin W. 
Krech, President of the Equitable Trust Company. Lower insert, from left to right: Benj. L. Allen, 
Columbia Trust Company; Samuel Sloan, The Farmers Loan & Trust Company; Arthur King 
Wood, Franklin Trust Company; F. L. Eldridge, Empire Trust Company; Charles M. VanKleeck, 
Fulton Trust Company; Owen Ward, Lincoln Trust Company; Samuel S. Conover, Fidelity 
Trust Company, and T. Stallknecht, Lawyers Title & Trust Company. 
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SUPREME TEST FOR FEDERAL RESERVE SYSTEM 


WILL THE NEW CHECK-COLLECTION PLAN SUCCEED? 


IR GALAHAD and his knightly fol- 

lowers could not lay claim to a more 

intrepid spirit than that displayed by 

Governor Hamlin and _ his 
on the Federal Reserve Board, in attempting 
to inaugurate a country-wide * par” check 
collection and clearing plan, at this probationary 
stage in the development of the new banking 
system. In the light of that political faith 
which now holds sway in the council chambers 
at Washington it would, doubtless, have been 
regarded as heresy to consult the city and 
country bankers before venturing upon a step 
requiring such drastic readjustments. This 
policy of the Federal Reserve Board is not 
inconsistent, however, when it is recalled that 
the practical banking authorities of the country 
were not privileged to assist in shaping the 


con{réres 


real basic provisions and actual principles of 
the Federal Reserve Act. They were invited 
in later, as a matter of courtesy, to put on some 
finishing touches after the structure had been 
fashioned by the committees of the House and 
Senate. 

While it cannot be said that the circular 
announcement of May Ist came like a surprise 
submarine attack upon an unsuspecting, un- 
armed merchantman, it has certainly intensified 
and threatens to unite opposition to the Federal 
Reserve system on the part of country bankers 
especially. That result may be clearly gathered 
from the sentiment freely expressed at recent 
State conventions of bankers’ associations, 
particularly in the South and West. Even 
among bankers who are genuinely interested 


in the success of the Federal Reserve system, 
and who approve as correct and scientific in 
principle the establishment of a continental 
check and clearing along 
practical lines, there is honest difference of 


collection system 
opinion as to the contemplated action of the 
Federal Reserve Board. Those who are less 
kindly disposed give vent to the belief that the 
decision of the Federal Board 
hastened by political expediency on the eve of 
a Presidential campaign, and to add another 
‘we point with pride” paragraph to the 
Democratic platform next month. 

It can be stated as a fact that many of the 
foremost bankers agree that neither the success 
of the Federal Reserve banks as a whole, nor the 
prospect of standardizing domestic exchange 
methods will be materially advanced by forcing 
the issue at this time. This view is not prompted 


Reserve was 


by selfish interests in regard to any loss of 
revenue from * exchange ’’ charges or because 
of the necessary breaking of reciprocal and 
closely knit inter-banking relations as_ the 
growth of half a century of operation under 
the old independent, competitive banking 
system. It is based on a broader view of 
practical requirements and because the Federal 
Reserve banks have not arrived at the stature 
of efficiency and usefulness which will render 
the decree of the Board either binding upon a 
majority of the member banks or render mem- 
bership more attractive to State banks and 
trust companies which transact approximately 
two-thirds of the banking the 
country. Grave doubts have been expressed 


business. of 
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as to the feasibility of any collection and clear- 
ing plan which does not enlist the co-operation 
of the State institutions of which only 34 have 
become members of the Federal Reserve sys- 
tem up to this time. Unquestionably the 
State banks and trust companies will continue 
to use the existing facilities for clearing, and 
will deposit their checks on other points in 
National banks which will clear them in the 
ordinary way. In nearly all large cities trust 
companies are now admitted to membership 
Many bankers 
assert that the best solution of the whole check 
collection problem is by expanding the functions 
of the Clearing House associations on the so- 
called “ Boston plan” of clearing out-of-town 
items and by co-ordinating existing machinery 
with a modified service through the Federal 
Reserve banks. Certainly a great advance 
has been made in the last two years in per- 
fecting Clearing House methods, especially 
in the direction of establishing country col- 
lection departments, the New York Clearing 
House being among the most recent to adopt 
this principle. Reason for delaying the opera- 
tion of the Federal collection plan is also based 


in Clearing House associations. 


on the growing movement among National 
banks in certain sections of the country in giv- 
ing up their Federal charters and reorganizing 
as State banks or trust companies, a tendency 
which may assume 


grave proportions by 


forcing the alternative on country member 


banks. 


WISDOM OF FEDERAL RESERVE 
SYSTEM NOT YET VINDICATED 


URING the year and a half which has 

elapsed since the Federal Reserve banks 

opened for business and fired the first 
shot for “ financial independence,” they have 
not yet been put to the test. Indeed, so far as 
the daily business and banking life of the 
nation is concerned the Federal Reserve sys- 
tem is somewhat shrouded in an impalpable 
and sentimental haze. It may be, when normal 
peace conditions are restored, the regional 
banks will emerge from these nebulous strata 
and become integral, dominating forces in per- 
fecting the fabric of domestic, as well as inter- 
national, banking and economic relations. It 
is true that the system has not received a fair 
trial; that it was launched at a period of world- 
wide economic dislocation and violent dis- 
turbance of the ordinary processes of business 





because of the impact caused by the greatest 
war in the history of mankind. The volume of 
outstanding emergency currency was practically 
at its height when the Federal Reserve banks 
opened their doors in November, 1914. Dread 
was in the air lest foreign holders would swamp 
our markets with their American investment 
holdings. Syndicates were formed to guard 
against a possible raid upon gold resources, to 
meet current debts maturing abroad, and sup- 
port the foreign exchange markets. There was 
no indication at that time of the wonderful 
change which was to begin early in 1915 and 
create a trade balance of $1,750,000,000 before 
the close of that year: exact a tribute of gold 
imports amounting to $450,000,000; enable our 
markets to extend one billion of loans to foreign 
countries and absorb approx'mately one and a 


half billion of 


from abroad. 


American securities returned 
There was then no sign that the 
deposits of the National banks alone, one year 
later, would have increased over two billions of 
dollars and that excess of cash reserves would 
reach the astonishing total of $891,000,000. 

It remains, however, for the future to deter 
mine if the authors of the Federal Reserve Act 
were right in entrusting the machinery of the 
National banking and currency system to a 
board made up ol political appointees instead 
of recognizing the principle of lodging executive 
control in a council of expert bankers responsibk 
to those who contribute the capital stock. 
Experience alone can test the wisdom of divid- 
ing the country into twelve artificial zones, 
each district bank practically independent of 
the others and responsive to local influences, 
instead of having a great Central bank with 
sufficient branches, with mobile and effective 
control over reserves, discount rate, and gold 
resources which would be a match for the big 
established Central banks of Europe. When 
peace is restored and rivalry renewed we shall 
learn quickly enough if the Federal Reserve 
banks will be strong enough to protect and 
advance our position as a world financial and 
commercial power which this country now 
occupies by virtue of its neutrality and pros- 
perity. There are many other fundamental 
provisions of the Federal Reserve Act which 
remain to be vindicated. Time will prove if 
political control of the National banking sys- 
tem is better than private control; whether 
Government liability and issue of notes is more 
practical than bank or strictly asset-secured 
currency. None of the amendments approved 
by the Federal Reserve Board and pending 
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before Congress affect these vital provisions of 
the Act. An interesting vista of conjecture, 
moreover, lies ahead as to what changes would 
result from a Republican victory at the polls 
next November. How far a Republican Con- 
and Administration would go toward 
substituting the Central bank plan, eliminating 
or reducing the number of regional banks, can- 
not be predicted. But that radical changes in 
control and method would be made in that 
event cannot be doubted. 


OTeSS 


POSITIVE AND NEGATIVE RESULTS 
OF RESERVE SYSTEM 

HE Federal Reserve Board maintains 
that the Reserve banks have contributed 

in large measure to the stability of finan- 
cial conditions, and the wonderful 
visitation of prosperity, by releasing idle re- 
It is 
doubtless a fact that the existence of a supply 
of Federal Reserve notes on hand, far in excess 
of the amount of Aldrich-Vreeland notes used in 
1914, or of emergency currency ever used in 
any previous panic, gives to bankers and busi- 
ness men a sense of real security. 


even to 


serves and inspiring a feeling of security. 


This has been 
an important factor during a period when the 
future is clouded in uncertainty and there are 


so many strange influences at work in the busi- 


It is 


ness situation due to the war in Europe. 


no reflection on the management or 
value of the Federal Reserve banks 
when it is noted that the aggregate 


amount of rediscounts reported by the 
twelve institutions on May 20th did not 
$72,000,000, while the banks 
have paid in $54,870,000 capital upon 
which they receive no dividend return 
and have contributed $463,022,000 re- 
serve deposits, upon a large part of 
which they formerly received interest 
from reserve depositaries. Country 
bankers contend that the Reserve banks 
now have a much larger volume of re- 
sources and credit than they will ever 
be called upon to supply in time of 
stress, and that there is no further need 
for contribution of capital or transfer 
The McFadden Bill, which 
is now pending in Congress, is designed 
to permit member banks to carry a por- 
tion of their legal reserves with city cor- 
respondents, but the chances for its 
passage do not seem bright. 


exceed 


of reserves. 
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The Federal Board 
stress upon the fact that for the first time an 
open market of discount has been established, 
and that the machinery is ever ready for con- 


Reserve lays special 


verting eligible paper into Federal Reserve 
notes. Low money rates, red-tape require- 
ments and other conditions have enabled 


bankers to secure accommodation and direct 
loans more readily from correspondent banks, 
and some contend that even in normal times 
there will be little incentive to rediscounting 
with the Federal Reserve banks. Considerable 
progress has been made in defining the dif- 
ferent classes of paper eligible for rediscount, 
however, and the use of trade acceptances by 
means of 
verted 


which accounts receivable are cCon- 
into immediate cash, has been en- 
couraged by a preferential rate. It is also 
notable that a fair beginning has heen made, 
especially by banks in New York, Boston, 
Philadelphia and Chicago in developing the new 
acceptance functions and that an amendment 
is likely to pass Congress permitting acceptance 
of drafts based on domestic as well as foreign 
transactions. So far only one National bank 
has established foreign branches, but to en- 
courage this phase a bill has been offered in 
which will permit banks having 
capital and surplus of $1,000,000 or more to 


Congress 


exercise joint ownership in banks especially 
organized for foreign business. That discount 
rates throughout the United States have been 
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U. S. GovERNMENT “ SAFETY First” TRAIN 


President Wilson and his Cabinet attended 
train which is being sent, under the auspices of the U 
for a tour through the country to give a practical demonstration of 
‘“* safety first '’ equipment. 
show the work of the Federal departments in saving life and property 


the start of this special 
. S. Government, 


The 12 steel coaches contain exhibits which 
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more uniform than ever before is likewise true, 
although this is attributed largely to cheap 
money and the huge accumulation of wealth 
rather than to the official discount rates. The 
same influence was also responsible for the 
absence last fall of the customary demand and 
flow of money to the interior for crop moving. 
Credit must be given for the success of the 
gold settlement fund at Washington, now 
amounting to $77,000,000, to provide settle- 
ment of balances between the Reserve banks. 
As for the benefits derived through the reduc- 
tion of legal reserve requirements, the unprofit- 
able rates for loans and the supply of idle funds 
have militated against increased earnings from 
this source. On the contrary, the release of a 
big volume of reserve money has contributed 
perhaps more than any other factor in keeping 
money rates below a normal basis. 


Modus Operandi OF PROPOSED 
CHECK-COLLECTION PLAN 


N substance, the important features of 

the country-wide clearing and collection 
plan announced by the Federal Reserve 
Board to the date for becoming operative havy- 
ing been advanced from June 15th to July 
15th, are 
1) The Federal Reserve banks will accept 

at par all checks from member banks, whether 
drawn other banks, 
member banks, or private banks. An excep- 
tion is made at the outset in the case of checks 


as follows: 


against member non- 


drawn against non-member banks which can 
not be collected at par. 

2) All checks thus received from member 
banks will be given ummediate credit entry, 
although amounts thus credited will not be 
counted as reserves 
until collected. 

3) In order to enable member banks to 
know how soon checks sent in for collection 
will be available either as reserves or for pay- 
ment of checks drawn against them, lime 
schedules, giving the minimum time for collec- 
tion, will be furnished by each Federal Reserve 
bank to its member banks. 

+) The actual cost, without profil, of the 
clearing and collection of checks will be paid 
by the Federal Reserve banks and assessed 
against the member banks in proportion to 
their sendings. 

(5) A Federal Reserve bank will not debil a 
member bank's reserve account with items for- 


nor become available 
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warded to ut for collection until the remittance 
of the member bank, in payment of such items, 
shall have had time to reach the Federal 
Reserve bank. 


FEDERAL CLEARING PLAN NOT 
COMPULSORY 


NDER the prope sed country-W ide clearing 
system items are received on the basis of 
immediate credit entry subject to final 

payment, but the * proceeds will not be counted 

as reserve nor he ome available to meet checks 
drawn until actually collected.” In effect items 
are not charged to the account of the paying 
bank until the latter has had an opportunity to 
see them and has had time to remit for them. 

It is through this provision of “ deferred 

credit ” that the Federal Reserve Board hopes 
to avoid the principal objection to the intra- 

district collection plan, the failure of which is 
now generally admitted. It is pointed out that 
the Federal Reserve banks could not undertak« 
to act as and utilize their 
resources at the same time to carry the great 

“float” of uncollected checks in constant 
transit, estimated to be from $300,000,000. to 
$500,000,000. To avoid loss through deferred 
credit the member banks will be obliged t 
defer credit for items deposited with them by 
their customers for the same number of days 
that will be provided in the time schedules to be 
issued by the Federal Reserve Board. 





reserve agencies 


Inasmuch as there is no compulsion on mem- 
ber banks to collect checks through the 
lederal Reserve banks, it is not unlikely that 
in many cases country bankers will continue to 
send their checks to a collecting bank and by 
keeping an offset balance there receive imme- 
diate credit with the privilege of withdrawing 
at once for all of the items. 


any 


The only require- 
ment is that they must remit without deduction 
in funds satisfactory to the Federal 
banks, for checks on them sent 
by the Reserve banks. To what extent mem- 
ber banks will continue to handle checks as 
heretofore and the right of the 
charge by the member bank to cover exchang: 
for transferring funds of one community into 
current funds in a distant community, remains 
If country banks prefer not to 
take advantage of the par system by sending 
checks direct to their Federal Reserve banks, it 
follows that the latter will have few collections 
to send to the country banks for remittance at 
par. It has also been suggested that country 


Reserve 
for collection 


recognize 


to be seen. 
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banksfmay take steps to render checks uncol- 
lectible through the Reserve banks by the 
simple imprint: “* One day after date pay to the 
order, ete.” which deprives it of its status as a 
item. It can, therefore, be readily seen 
the Federal Reserve Board will have an 
and seemingly insuperable task in 
ittempting to uproot the close-knit collection 
ties which have grown up during the past half 
century. 


cash 
that 
arduous 


THE BANKER IN PEACE AND WAR 


S the greatest civic demonstration in the 
history of this country, the “ Parade for 
New York on Satur- 
day, May 13th, will leave an undying impres- 





Preparedness ” in 


sion upon the hearts and minds of the millions 
who participated and who witnessed it. The 
weatherbeaten old statue of George Washing- 
ton in front of the Sub-Treasury building 

scarcely ever noticed on other days except by 
seemed to breathe 
the thrilling, militant Americanism of 
lutionary days, as men big in the financial and 
banking world with the 
company 
National 


canyons ol the 


sight seers 
Revo- 
side‘ by side 
trust 


stood 
and 
their heads as the 
through the 
street district. 


battalions of bank 


men, 
anthem 


Wall 


There may have been a great 


baring 
resounded 


many varieties of opinions as to the whys and 
hows of could 
resist the spontaneous appeal of devotion to 
Mother Country. It 
demonstration in favor of adequate mili- 
tary and naval defense, it was a mani- 


‘ preparedness,’ but not one 


was not only a 


festation of this nation’s aspirations for 
peace at home and abroad—a_ peace 
that shall command respect for sacred 
international obligations of right and 
humanity. 

The seene in the Wall street district, 
with its remarkable ‘ mobilization” of 
bank and trust company staffs, again 
taught the lesson that “finance” and 
“love of country” are not incongruous 
The bankers and men 
of finance, indeed, have played a dom- 
inant and decisive part in the dramas 
of this nation, just as they are doing 
today in the tragic struggle of Euro- 
pean nations. In American history no 
worthy of more reverence 
those of Robert Morris, the 
“tinancier of the Revolution,’ Hamilton, 


Stephen Girard and When 


expressions. 


nhames are 
than 


Chase. 
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something of 


*“Inco No. 1”’ 
PROPELLED BARGES WHICH WILI 
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the destiny of American independence hung 
upon a slender thread and Washington faced 
the starving, ragged army at Valley Forge it 
was the eleventh hour succor, in the form of 
new war loans, which again gave life to brave 
but despondent souls. As the war in Europe 
is prolonged, the pressure of economic exhaus- 
tion will than feat of 
arms or military strategy. More than ever 
the contending will rely upon the 
genius of their bankers and financiers to organ- 


become more decisive 


nations 


ize their resources of wealth and conjure new 
means of credit. When the history of this war 
is written, the McKenna, Holden, 
Ribot, Homberg, Helfferich, Mainfelden and 
sark will be worthy of being ranged beside 
those of Joffre, Pétain, French, Kitchener, 
Hindenburg, Mackensen and other chieftains, 
in appraising the valor and influence of the great 
leaders both upon the field and in the chancel- 
lories of finance. The annals of great battles of 
history invariably tell of the decisive influence 
of those who control the ** 
At no time 
bankers and 


names of 


sinews of war.” 

Civil War have the 
financiers of the United States 
been charged with such heavy responsibilities 


since the 


as during the past year and a half. How they 
have met the situation caused by the European 
war—how industry, commerce and finance have 
been raised from the depression and uncertainty 
following the first shock of the dread news of 
hostilities until today they enjoy an affluence 


never equaled all that belongs to the wonder- 
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ful record of the recent past. With money 
cheaper than at any time in the history of this 
country; with a great volume of wealth at their 
command, the bankers have securely held the 
reins, resisting the dormant possibilities of 
inflation and reckless speculation. Surely, the 
people of the United States have reason to look 
upon the custodians and trustees of their funds 
with renewed confidence and grateful appre- 
ciation. 


BUSINESS AND THE PRESIDENTIAL 
CAMPAIGN 


S the time for the big nominating con- 

ventions draws near, the choice of 

candidates on the Republican side seems 
narrowed to Hughes and Roosevelt, while the 
Democratic gathering will simply be a rati- 
fication meeting for a Wilson term. 
If the Republican party is true to its best 
traditions, its candidate will be pledged to 
policies which shall stimulate rather than 
throttle the breath of personal initiative and 
enterprise in business; which shall do away 
with that child-like faith in legislation and 
the kind of laws which favor a numerous class 
of voters by encroaching upon the rights of 
another not so influential at the polls. Today 
the man who is not content to travel in a rut 


second 


and aspires to dedicate his life to some worthy 
task must first consult his lawyer, with the 
result that he is left groping amidst a mass of 
technicalities and hair-splitting definitions. 
Today the business man, the manufacturer or 
the employer may not invade the corridors of 
the Capitol at Washington to protest against 
some unfair law, without inviting the charge 
of being a “ lobbyist.” Much less may a group 
of business men representing mutual interests 
invade that temple of freedom” to voice 
just demands. Not so the labor leader. The 
lawmakers cringe before him and his slightest 
wish is translated into law. 

Speaking of the need of ships to carry our 
commerce across the seas and the heavy burdens 
imposed upon railroads through Federal and 
State legislation, Mr. Otto H. Kahn said in a 
recent address: 

** Congress has done little to indicate that it 
recognizes the urgency and bigness and _ sig- 
nificance of the momentous situation which 
confronts the country. Nor does it seem inclined 
to pay serious heed to the views of business— 
and by that I do not mean the views of business 


* magnates,” but the consensus of opinion of 
business men in general, such, for instance, as 
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the views which have been expressed by four- 
fifths of the commercial bodies constituting the 
United States Chamber of Commerce in respect 
to the pending Shipping Bill. | Nor does past 
experience encourage us to believe that it will 
pay such heed unless impelled by the instinct 
of self-preservation. 

Amongst the powers for which our friends 
of both political parties have a wholesome 
respect, one of the most potent is organization. 
Let business then become militant, not to 
secure special privileges—it does not want any 
and does not need any—but to secure due regard 
for its views and its rights and its conceptions 
as to what measures will serve the best interests 
of the country, and what measures will harm 
and jeopardize such interests. Without wishing 
to hold up the labor unions as offering a model 
for the spirit which should actuate us or the 
methods we should follow—because their class- 
and the resulting conduct are 
sometimes extreme and often short-sighted, | 
would urge upon business men to cultivate and 
demonstrate but a little of that cohesion and 
discipline in the furtherance of the common 
cause, that readiness to back up their spokesmen, 
that loyalty to their calling and to one another 
which working men practice and demonstrate 
daily and which have secured for their repre- 
sentatives the respect and fear of political 
parties. Let business men do these things, not 
sporadically, under the spur of some imminent 
menace, but systematically and_ persistently. 
Let them be mindful that just as the price of 
liberty is eternal vigilance, so eternal effort in 
resisting fallacies and in disseminating true and 
tested doctrine is the price of right lawmaking 
in a democracy.” 


consciousness 


MENACING TENDENCIES IN 
LEGISLATION AND POLITICS 


LTHOUGH obscured, for the time being, 
by the soothing ointment of widely 

distributed prosperity and the troubled 
aspects of foreign relations, the issues in the 
approaching Presidential campaign which close- 
ly affect business, cannot be too strongly em- 
phasized. It is necessary to search somewhat 
below the surface of current campaign talk in 
order to recognize those tendencies in legislation 
and politics which are truly menacing to orderly 
progress. By piecing together various acts of 
Congress and administration policies, we shall 
lind not only a more and more definite leaning 
toward stifling paternalism, but a doctrine which 


savors very strongly of socialism. To what 


lengths or extremes these propositions will be 
carried if the present administration and domi- 
nant party in Congress are returned to power, 
may give food for some serious reflection. 

* Government ownership ”’ is one of the issues, 
however, which rears up its head quite plainly. 
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The Shipping Bill, passed by the House, and now 
before the Senate, providing $50,000,000 for 
the Government purchase of ships, and which 
contemplates the same character of control 
over marine trade as exercised by the Inter- 
Commerce 


state Commission railroads, 


involves a most ambitious venture into * 


over 
Gov- 
ernment ownership.” This principle also makes 
its appearance in the proposition to build a Gov- 
ernment armor-plate plant and nitrate factory. 
Government construction of railways is already 
1 reality in Alaska. One reason for Wilson's 
insistence upon the confirmation of Brandeis as 
a member of the United States Supreme Court 
is said to be his sympathy for Government 
ownership. When we stop to realize that one- 
third of the railroad mileage of the country is 
tied up in receivership proceedings and that the 
plight of carriers is growing worse instead of 
restraints, does 
it not seem plausible that this course is being 
adopted as a prelude to advocating Government 
ownership of railroads? 


better because of Government 


Conservative business men cannot be of two 
minds in regard to the vicious factors in the 
Rural Credit Bill which has passed Congress, 
and which provides a Government subsidy for 
farmers. They cannot have any doubts as to 
the wisdom of repealing in its entirety the law 
creating the Federal Trade Commission and the 
obnoxious features of the Clayton Act including 
the prohibition against “ interlocking direc- 
In dealing with questions affecting 
the development of foreign trade and commerce, 
this Administration has shown a lack of capacity 


torates. 


to appreciate the practical problems involved. 
Phe tariff issue will also be a subject of bitter 
contest in the coming campaign. There is 
every that when 


restored there will be an era of merciless compe- 


reason to believe peace is 
tition among the nations to recover and improve 
their former positions in world trade. Economic 
ind tariff alliances have already been formed 
between the two sets of allies in the big struggle. 
When normal conditions in world trade aré 
resumed the Underwood Law—if still on the 
statute books—will have its real test. \lean- 
while various trade and manufacturing interests 
have already aligned themselves on the side of 
1 protective tariff and have warned against 
the post-bellum effect of “dumping” and 
cheap labor competition from abroad. Although 
President Wilson has endorsed the creation of a 
non-partisan Tariff Commission, no action has 
as yet been taken by Congressional committees 
on this subject. |The Republicans will also 
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Lerd 


doubtless assail the fiscal record of this Admin- 
istration, pointing to large increases in Govern- 
ment appropriations and extravagance in 
passing river and harbor and public building 
‘pork barrel’’ measures. 


SALIENT FEATURES OF FINANCIAL 
AND BUSINESS SITUATION 


N interesting recent development was a 
A renewal of the movement of gold to this 

country for the purpose of supporting 
the rate of sterling exchange and to offset 
unusually heavy shipments of commodities and 
supplies to Europe. Up to May 19th, England 
transferred $12,000,000 gold through its Ottawa 
depository on the latest movement. During 
1915 gold imports aggregated $451,000,000. It 
is also interesting to record that the amount of 
foreign liquidation of American securities has 
assumed much smaller proportions although 
France recently followed the example of Eng- 
land in mobilizing all foreign investments in 
order to maintain French exchange and create 
additional credits. Although the surplus re- 
serve of the New York Clearing House banks 
has been reduced to $84,462,000 from the record 
high point of $217,000,000, demand and time 
money rates remained practically unchanged. 
The May Ist official returns of the National 
banks of this city revealed a further increase of 
$183,000,000 in deposits; combined resources 
crossed the $3,000,000,000 mark for the first time. 


Bank clearings for the whole country during 
\pril showed an increase of 28.4 per cent., 


compared with the same month last year. 
Transactions on the New York Stock Exchange 
during April were somewhat lighter than for the 
previous month, amounting to 12,552,073 
Borrowings by American railroad and 
industrial corporations during April aggregated 
$221,598,500, as compared with $153,632,000 
for the same month in 1915. Earnings of the 
United States Steel Corporation during the first 
quarter of this year exceeded by $9,500,000 the 
best record in its history. Total interest and 
dividend payments during May will reach the 
sum of $136,696,750 as compared with $127,- 


shares. 


093,844 for the corresponding month last year. 
The foreign trade of this country reached the 
highest volume for any month on record during 
March with exports aggregating $410,000,000. 
\ summary of the statistical situation shows 
plainly that the prosperity still 
rising. 


wave is 
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MISCONCEPTIONS REGARDING 
“INTERLOCKING DIRECTORATES” 


T is interesting to note that the strongest 
opposition to the enforcement of that 

section of the Clayton Law which pro- 
hibits interlocking directorates from 
banks in smaller cities rather than from the 
institutions located in New York and _ the 
larger centers, against whom this legislation 
Even the authors of 


comes 


was principally aimed. 


the law have tacitly admitted that the restric- 
tions imposed are wrong in principle and have 
supported the amendment which permits the 
Federal Reserve Board to authorize a director 
of a member bank to serve on the board of 
two other banks, banking associations or trust 
companies if such institutions are not in “ 


sub- 
stantial competition” with said member bank. 

In an address delivered at the recent conven- 
tion of the Pennsylvania Bankers’ Association, 
logical reasons are presented by Mr. Grier 
Hersh, president of the York National Bank of 
York, Pa., why this law should be repealed. 
He said in part: 

Assuming that the principle of enforced bank 
competition is correct, it is scarcely possible to 
believe it could be brought about by this method. 
When capable men are actively directing the 
affairs of a number of financial institutions, it is 
far better to boldly publish the fact, than to have 
the same man control such institutions through 
‘dummy directors.” The present-day belief in 
the value of publicity is offended by such a sugges- 
tion. Proper restriction of credits has never 
been half so harmful as expansion. Combination 
of groups for control has produced no greater dis- 
aster than ruinous competition between the same 
groups. It is difficult to discern the national 
benefits resulting in the enforced competition by 
court decree under the Sherman Act. 

‘** This country is divided chiefly into industrial 
and agricultural sections. Financial credits and 
interest rates vary in different sections in rela- 
tionship to the character of the chief productions 
of any section. This is purely economic and 
cannot be changed by bank competition. Loans 
and credits are the exchange of the present credit 
of a bank, for the future credit of the borrower, 
and the price charged is the discount rate. Loans 
and rates are primarily based on the condition of 
the reserve of the lending bank, and the general 
reserve situation of the country, plus the ever 
present * risk rate.’ 

‘** The * risk rate” on a loan is low or high, in 
relation to its length and to the certainty or doubt 
of liquidation at maturity, due to the character 
of the business from which it arises. There has 
been a demonstration of this risk rate, principally 
during the past year. The Federal Reserve Board, 
in fixing the Regional Bank discount rates, varied 
the maximum from 1 to 11% per cent. among the 
several banks. This rate was lowest when the 
risk rate was lowest, and highest where the risk 
rate was the highest; however, the Member Banks’ 
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discount rates varied several per cent. in different 
sections. In some, the Member Banks’ rate was 
as low and lower than the Regional Bank rate, in 
other sections considerably higher. 


WHY THE RURAL CREDIT BILL 


IS OBJECTIONABLE 
WELL-KNOWN authority on farm 

A credits who has been in close touch with 
committees which 

considered the Rura! Credit Bill recently passed 
by Senate and House at Washington, submits 
the following comment to Trust Companies: 

** What we. as mortgage bankers, have tried 
to do with committees having this legislation 
in charge was to have the present legislation 
shaped so that instead of foisting an entirely new 
system of banking in the United States, to 
establish by legislation some means by which 
the new style of mortgage loans, such as we may 
call the amortized loans, could be added to the 
functions of present day mortgage concerns 
and to that end we have recommended strongly 
that joint stock banks provided for in the Senate 
Bill should be permitted to loan funds anywhere 
within the Continental United States, thereby 
opening a market for Western mortgages in 
large centers of population where today they 
are practically unknown. 

** Under the present bill New York or New 
England money will not be permitted to be 
invested in mortgages outside of States con- 
tiguous to the State in which the joint stock bank 
is located. We also strongly objected to the 
Government financing any of these banks, be 
lieving that it was wholly unprecedented and 
wholly unneeded. If the system under contem 
plation has any real merit back of it, plenty of 
capital would be forthcoming to finance the 
project contemplated, but from the very fact 
that the Government will be obliged to subscribe 
for the capital stock of land banks, at once 
raises the doubt of its success from the standpoint 
of individual subscription, and as long as th 
Government has anything to do with the 
management of land banks, other than that of 
supervision, there will be so much red tape and 
so many delays toward getting loans finally 
paid for that the farmer borrower will be dis- 
couraged, and | am fearful, therefore, that the 
system will not be practical or workable except 
through the enlargement of powers of joint 
stock banks which will make much more than 
intelligent and persistent effort toward getting 
loans of the right character, which experience 
teaches us the Government would not do. 

** The sponsors of the Bill have shut thei 
eyes to the experience of the Middle West in 
having its farm loan rate reduced from 12% 
to 5% by natural process and betterment of 
farming with more certainty of income, and have 
allowed their judgments to be swayed and biased 
by the high rates that are now being paid in 
sections where the above fundamentals do not 
appear, and I fear that their legislative hopes 
will not be fulfilled if they expect to supplant 
fundamental requirements with legislative fiat.” 


the Ci Neressk nal 





FINANCIAL LEGACY AND ECONOMIC ASPECTS OF THE 
GREATEST WAR IN HISTORY 
COST OF TWO YEARS OF HOSTILITY AND PROBLEMS OF REHABILITATION 


FREDERICK W. GEHLE 
With the Mechanics and Metals National Bank of New York City 
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How War Costs and Debts Have Mounted Up 


ve been said that 
Financial records available show with what the cost of such 


as that now being 
vaged would exhaust Europe’s financial ré 
sources before S1X months iad passed, 


the war costs have mounted The 


\llies, up to the present time, have and 


ed on long term securities $12,500,000 verience has been 


bring general bankruptcy. Exy 
The Teutonic powers have increased theit ery different. In August, 1914, it was written 
who expressed the thought and con- 
total expansion since the middle of 1914 viction of a large part of the thinking com- 


+ 
24,000,000,000. Beyond this sum, represent munity, that “a f 


a waste of from $25,000,000 to 


day, in addition to thousands 


nent indebtedness $11,700,000,000 Here by one 





increase in permanent debt, an additional $50,000,000 per 
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and thousands of lives, means chaos, if it 


means anything, when continued for long.” 


l 


| he 
laily 


war months; its 


cost has risen from less than $50,000,000 
than and 


thousands of lives 


has gone on twenty-two 
thousands and 
Yet na- 


appears to be far 


to more SQ0,000,000, 


have been lost. 


tional bankruptcy abroad 


enough remote to permit all the large govern- 
ly, and to con- 


borrowing freely, 
template still further credit operations and life 


ments to go on 
sacrifices in the immediate future. 

further heights the figures of 
is left for the 
tion. The will be determined by 
the length of time over which hostilities 
Necessarily, the financing of the 
war must keep up 
For 


longed, 


To what war 


financing may ascend imagina- 
increases 
are 
prolonged 
vith its cost. Consider now 
pro- 


nations of 


every day over which the war is 
laid 
an expenditure for 
than 


must be 


there is upon ten 


Europe military operations 
That daily expendi- 
There are upward 
field, so that 
man under arms is requiring for his 


f more $00,000,000 
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ture nnanced., 


of 25,000,000 men in the every 
support 
$3.60 a day. Great Britain’s load in respect to 
heaviest, owing to its role of 


Allies. 


France is 


var expense is 


} 


vanker for the It is spending $25,000, 


spending S1TS8,000,000 i 


Russia $15,500,000 


Germany's 
to he ¢ 
at of Austria-Hungary, Turkey 


ee 


combined is 


present 
war cost is stated officially $16,600,- 


S10,.Q00,.000 


Some Comparisons with Previous Wars 


Multiply a sum of $90,000,001 


the numbe1 
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f davs in the month The result is $2 
000 


| end d 


gresses 


and over agai 
time into a 
weeks. It 


1\ ar—heretofore 


cost bei compressed each 


more thar space 
means that our terrible C 
the greatest in world history—is 
duplicated with that a 
part of every full year of the struggle between 


the North and South is reproduced each month 


confiict being 


such intensity counter 


No other war in history, or combination of 
wars, can offer a parallel to the strain of the 
present conflict direct [ 
the world’s five greatest military struggles of 


The combined cost of 


the past 125 years was $21,000,000,000. One of 
raged through a period of 
Another lasted four years. The aggre- 
gate cost of all of them was not one-half that 


these twenty-one 


years. 
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named in the two-year peri 
August that date this y 

twenty g1 t ars in the century 
Qld 


}. 000,000 


directly, 
That 


cost of nine months’ 


quarter 


cost, 
aggregate, $25,00 sum, 
now, measures the 
ing in Europe at the present rate 
ture. 

Following 1s a table which shows 
proximate t f the world’s most 


struggles of modern history 


Approximate cost 
$6,250,000,000 
8,000,000,000 
3,000,000,000 
1,250,000,000 
2,500,000,000 
45,000,000,000 


Napoleonic Wars, 1793-1815 
American Civil War, 1861-1864 
Franco-Prussian War, 1870-1871 
South African War, 1900-1902 
Russo-Japanese War, 1904-1905 
European War, 1914-1916 


Cost of Destruction and Arrested Development 


has 


other 


The ilitary « f the present wat 
twice a rea a tha of all the 
still the 


has not 


been 


combined second 


wars 


Sary of Ss been 


1 


Moreover, it ust be kept in mind, whet 


ures like $45,000,000,000 are mention¢ 


they embrace only military expenditures 
: . 
h ‘uction of 


tzke no account of the des 


cities, railways, ships, factories, wat 
agricultural 


struction that for given 


bridges, ro. 
would 


months 
thousands of 


11; 
millions, 
ble. Nor do the 


ation o 


914, millions 
from ordinary 
roduction 


has 
1 


roduction has 


dimini 


ing apital 
HDulldings, 


ments that eded, the countries at war 


failing to mak« gress and therefore suf 
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come about, feeb! made 
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attempts are 
time to time to show how the vast wealth might 
have been constructively applied that has found 
its way into the expense account of organized 
f $45,000.000,cC0, it is 
canceled the debt of 
world, as that debt stood 


warfare The sum of 
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in the United States. It 
120 such projects as_ the 
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- every child living today. It would 
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now 
would have 
Panama 
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every dark cornel 
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so much faster 


Combined annual 
1: 
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$160,400,000,0 
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between Sa 


um Distinguishing 


for every conceivable pu 


available for 


rpose 
investment in securi 
represent absolutely new wealth, records 
shown that about $4,000,000,000 measures 
amount of new capital available for 
investments, the 


whole world over. Fo: 


rs, that is $8,000,000,000, merely a frac- 


the sum that two years of this war 


cost. 
Enormous Debt Increases 


August I, I91t4 to 
1916, the debt increase of Europe 


Taking the period from 


\ugust 1, 
a partial measure of the speed of the war's 
expenditure. Compared with two years ago, 
the debt of France by next August will have 
een doubled. The debt of 
Austria-Hungary will 
th ree-fold, of Great Britain four-fold, of 
ten-fold Here 


Russia and of 


have been increased 


Ger- 


is a table showing this, 
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igures for 1916 being those of the War Study 


Society of Copenhagen: 


Aug. |, 1916 
$14,500,000,000 
14,500,000,000 
15,000,000,000 
12,250,000,000 
9,000,000,000 


Aug. 1, 1914 

$3,500,000,000 
6,600,000,000 
4,600,000,000 
1,250,000,000 
3,750,000,000 


Great Britain. 
France 

Russia 

Germany 
Austria-Hungary. 


Total $65,250,000,000 


The significan of 


$19,600,000,000 


these figures may be 
readily appreciated from anoth¢ 


reduces to a basi f each 


Debt per capita 
Aug. |, 1914 
$77.80 
162.50 
26.90 
19.20 
75.00 


Debt per capita 

Aug. |, 1916 
Great Britain. $322.00 
France 362.50 
Russia 88.25 
Germany 188.50 
Austria-Hungary 180.00 


Total $176.35 $52.80 


000,0¢ 
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very inhabitant 


Comparison of Income per capita and Govern- 
ment Expenditure 

these figures as they 

sugcestir 


belligerent 
the approximate in- 
pproximate government 
i8 (provided 


percentage ol 


expenditure ca in I9QI7 
and the 


liture to income 


the war is then ended), 


govern 


ment exp 


Govt. exp. Expend 
per capita to in- 


ri 


come 


Income 
per capita 


$250.00 
187.50 
44.10 
161.50 
120.00 


$29.45 
35.37 
11.27 
22.15 


30.20 


Great Britain 
France 

Russia 

Germany 
Austria-Hungary 


Total. . $115.50 $20.55 17.8 

If the war is prolonged beyond next August 
the government expenditures per capita will be 
increased beyond the amounts indicated above. 
But if it is ended shortly, the indication of the 
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above table will hold: 
dollar of his 


Europe 


which is that for every 


income, the average taxpayer ot 


will next year turn over, directly or 


indirectly, nearly 18 cents for his government's 
maintenance and for the payment of interest 
debt Under the 
taxpayer of France will 
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the taxpayer of Great 
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How the money thus paid in 
eovernment will be expended 
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Interest 
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Pay- 
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Great Britain . 11.7 
France 3.8 
Russia 

Germany 
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Savings of 
taxation, and paper money 
been brought 
the continent the 
have put out 


issues have all into service. On 
institutions 


return for 


central banking 
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million 
million 


there are cir France 


the amount of 15,500 francs, 
trasted 
war. In Germar 
of the 
million 


with 6,250 francs bef 


there are circulatit a 
Reichsbank to the amount 
mark against 1,900 million 
i914. For eacl [ F 
. | 


France 
f Francs 


with 156 francs tv 


subject of 


in circulation notes 


Jf) trancs, comp: red 
aALO For ea } ibject af 
ulation not th 


to 108 marks. 


(sermany\ 
in cir Reichs! 
marks in 


500.000.0000 Oot n ‘ 


Casur®ry 


land has ISsue 
are $z utstandit 


n to $S300.000 el 


War Has Become An 
\ ltovetl 


Economic C 


ntest 


shot 

asically, 
more int 
which hun 
but even m 
economic translated 
units, is absorhe 

The rate ¢ n-expenditure is to 
ntrolled The rat 
nomi <penditur S 
as the 


or less de 
bevond contr 
long 
endeavors to gait ry over 
People iaturall onder if most of 
F civilization wil 
ar has in | 
the hitants out Clear] 
presented here 
hether it 
will 
future 


will 


vears more, 
quickly, the war’s legacy 
for the pe op! I aki 


man can sav how heavy it 


ins and accumulations 


say how th 
zation will be 
Ability of the Fighting Nations to Recoup Losses 

Yet, withal, it would be 


high-lights t 


well to reta 
ie somber t 
picture which every of us is 
the future. [ ea 
nations far | debt of 
But it must be kept constantly in mit 
so also do the wealth and 
of the countries surpass the wealt 
and resources of other The wealth 
the United Kingdom was computed at $1 
000,000 a i 


other 


resources 
warring 
years, 
century ago; it is computed 


as $90,000,000,000 now. The wealth of 
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is increased six-fold, from less than $10,000,- 
1816 to something like 
oo. A hundred years ago there was no Ger- 
an Empire, and the wealth of the German 
ates was in the aggregate less than $10,000,- 


00,000 in $60,000,000,- 


000. United Germany’s wealth at the 
nt time is stated at $80,000,000,000 
After the Battle of Waterloo the 
ion gained vastly in prosperity, 
debt 
ualed 11 per cent. of the total income 
intry, while the 
e government 


pre S- 


aced a whose interest re 


total annual expenditur 
equaled 20 per ent ot 
tion’s entire income. 

British 


requirement will 


nation will 


income of tl 
expenditure 


per cent. of 


what degree 
ible. No one has yet 
manner to determine 


on lies pretty well 
uts wealth with 

It makes inroads upon it, 
it. These are accepted economi 
present case, the 
ulated as the 


Europe is not by any 


in the $45,090,000,000 
expense of two years 
means to be 


1 
ii IOSS, 


equivalent to a $45,000,0 
rance of wealth. That sum has suy 
lions of during the 


liture, and there were sav 


pe opl 
ings and profits 


rf it. Sir George Paish estimated in 
1916, that since the | 
] 


al income of 


Wa®l negal 
Great Britain h: 
SI 2,000,060,000 vearly to | 
spite of the 

had been 


, this in 


million men 


The Paradox of War and Increased National 
Income 

What is the real 

radox ?” asked a 

il recently, discussing the apparent prosperity 

I road 


lone \ 


reason [t0Or this apparent 


writer in a financial jour 


“4 


Answering his own question he said: 
| 


borrowed for war purposes does not 


smoke. 


war loans go for commercial pur 


rgely go up in 
roceeds of 


Nine-tenths of the 


ses—food, uniforms, horses, clothing, cotton, 


solene, saddlery, shoes, motorcars, bridg¢ 


nd road material, belts, harness, hats, 
ences, engineering tools, wire, pontoons, rail- 
ships, signals, the 


f the soldiers and the allowance to their 


iv-cars and engines, air 
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families. This money goes back into the pock- 
war chests 

business- 


ets of 


those who keep the national 


supplied—manufacturers, farmers, 
artisans.” 


tremendous and dreadful loss, 


men, and 

War brings 
assuredly in material, 
in arrested production and progress. But it is 
that 


more, during war, 


loss in lives, in money, 


seen there are definite offsets. Further- 


people learn how to econo- 
and in- 
voluntary, practiced abroad during the past two 
ears has without question taken car ; 
; cal 


mize. The personal saving, voluntary 


some 


cost time. 


his famil iving more cheap! 


vithstanding hat price 1 commoditi 


11 
Lt lave 


(,erman 
it everv day, art times 
ian wit 
renchman 

many other 

the lessons 


11 
iii 


ars 


f its scourge 
Selt-Sacrinc 


economy th: yu to last for 


to help offset the 
of enormous debts The 


and ought in t ) 
[ money that is being 
spent on war, $90,000,000 f great 
gainst must be 
remembered the saving brought about. In bulk, 


~( 


magnitude. - But 


because it 
is spent in one direction daily, and through a 


] 


Singie 


¥0,000,0C0 is lara in the public eve 


group ol agencies. In I 
bulk 


cnown what had been Europe’s 


aggregate, 
the amount would also 


1 
I 


were it 

aily expendi- 

ture for impermanent and unproductive things 

before the war; that re not 
, 


being bought and will not be 


luxuries now 
bought when the 
war is ended 

Broadly speaking, the concrete losses of war 
(consumption and 


destruction of property) 
take place during the war and end when war 
ends. Armies are being fed, clothed and sup- 
plied out of the production of the present time. 
The future products of the field, the factory 
and mine are left for future consumption, and 


for the creation of new wealth that will sup 
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port and contribute t vvercome the burden 
of indebtedness which the war has imposed on 
the futur 
Problems of Economic Rehabilitation 
In the san I nner s it is to be expe ted 
that the 1 ‘ ssses of the w will end 
= } war ends. so it is t be expect | 
the ft re W Mitsets agains 
the « hel e figures of government de 


Phe war means vastly more to the L nit 


merely an event making possibl 


‘rary prosperity through the fulfilling 


munition orders. Financially 
the United States 


always has been ar 


and commerciall 


is linked with Europe, whic! 


d by 
. ‘ 


1 all signs always will be 
closely related with | 


the 


til 


us in all matters, 
chief market in our oversea trade 


an< 

lhe handicap 
of a colossal European debt will be something 
of a direct concern to America, from the point 
of view of the possible permanent effect upon 
the world’s price of capital as well as from 
the point of of expansion, 
In studying the prospect of the future, how- 
ever, the wonderful ability of human kind to 


rise 


view commercial 


from misfortune must not in this connec- 
tion be forgotten. Heretofore the phenomenon 
has been of recurring experience that people 


have recovered with from 


amazing 


rapidity 
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the 
people of Europe after 1815; the pc 
the 
work, and growth « 







Witness the 


devastating effects ot wat 
1 
ople < 


United 


States after Economy, hat 


TAOS 


couple 


human efficiency, 





with the development the earth’s resources 
have counterbalanced all the taxes imposed 
Great as this r has been, may it not d 
velop, as heret re, that economy, s 
invention, ed industrial organizatio1 
nd development n transportation and 







National Banks Prefer Trust Company 
Auxiliaries 


pany where ther joint ownership of st 
or where the stock of the trust company 
owned by the shareholders of the Nation: 
bank Among the National banks which ha 
recently established trust company auxiliari 
The Lincoln County National Bank of Stan 
ford, Ky., which has concluded arrangements 
for the organization of a trust company witl 





National bank 
idend of $25,000 which will 
the 

County 


capital of $25,0 recently 
declared a stock di 
constitute the 
The Santa Barbara 
Santa 
ments for the organization of the County Trust 
Company as an liated institution. The trust 


( apital of $100,co0 


1 f 
il of 


trust company 
National Bank 


Barbara, Cal., is completing arrange 


oT 


company will hav: 


MINNESOTA The Bank- 


MINNEAPOLIS 


ers Trust Company & Savings Bank is being 
organized with a capital of $1,000,000 Harry 


W. Parker will be 


president 
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THE INHERITANCE TAX ON NON-RESIDENT ESTATES 


SOME NOVEL ASPECTS AND POSSIBLE SOLUTIONS OF A 
TROUBLESOME PROBLEM 


JOSEPH F. McCLOY 
Of the New York Bar 


s Note: The co-operation of corporate representatives of decedents, 
by the writer of the follow url , tf achieved, undoubtedl 

some extent its tmmediate purpe f securing untformity of operation of th 
ltiform transfer tax statutes in accordance with fundamental legal principles. Su 


ament will be observed to tend rd furtherance of ie ulttmate object 
laws taxing inheritances be adopted t 1 veral States numerous Vartances 
pointed out exist among the inheritan 1 atut - im their administratt 
imposing additional unwarranted burd estates. “Ow 
ves do lie,’ and unison « 


attainment 


ere is universal and well founded 
int that the labors of thos¢ employed in 
ling estates of decedents holding diversi- 
investments become increasingly difficul 
l the several State 
ar, innovate or ; 
inheritance tax statutes wi administration expens¢ 
all transfers of property wh resulting diminution « 
have its situs in the taxi seen in making specific provision 
often defeats the inten f the testator 
s, perhaps, it is too much to expect 
makers, intent upon producing ad Double Taxation Unsound and Impolitic 
nues for the ever enlarging activi- There is unanimity of opinion among those 
vernment, should have a proper r¢ who have given the ibject consideration, that 
conservation of those resources the double taxation f the transfer of prop 
the continuance of which they’ erty of decedents—/ere upon the theory « 
future levies; otherwise, the domicile and there upon the theory of 


of sound economy and the should be avoided as being unsound 
recommendations of those bodies nomics and unsafe as a matter of 
with special investigation of the sul Unitorm legislation, providing for the 


would be given more heed when they 1f inheritance taxcs upon personal 


int out the limits, beyond which taxation nly by the State of the domicile of its 
the transfer of property of non-residents wner, has been urged as one course open 

hin the jurisdiction, on the ground of situs, accomplish _ relief Another suggestion of 
not be imposed with wisdom. characteristic merit comes from Professor 


is not only that the resulting tax is bur- Seligman in a paper appearing recently in 


nsome in amount which gives rise to dis- The New Republi wherein this eminent 


isfaction, for in many cases it may be less authority advocates the program of a National 
what ordinarily would be charged for the Inheritance Tax Law, in place of the present 
rvices rendered in its adjustment. Com- _ separate State laws, with the further provision 
aint is as likely to be heard on the score of — that the yield be divided between the National 
nnoyance and delay, or often loss of market, Government and the States, upon a basis of 
used by the necessity for preparing and filing the proportion contributed by each State 
eturns in several jurisdictions before the re- While some movement toward uniformity of 
ease of securities can be effected. Nor do legislation is observable, notably in the statutes 


he difficulties cease there in those States, of Connecticut, Massachusetts, Pennsylvania, 
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] | ’ ‘ ’ 
limited extent, in New York, th 
mutual jealousies to be overcome will not serve 


to hasten that consummation. On the contrary, 


the failure of more States to fall into line for 


uniformity gives cause for restiveness among 


some of the others which have already adopted 
the principle. For instance, in a recent report 
to the Legislature, the New York State Comp 
troller recommends the complete reimposition 
of the taxes on non-resident estates. 


It is undeniable that the adoption of either 

of the plans above proposed would serve to 

abate the present nuisance but it occurs to 

make inquiry as to what, if anything, can be 
+ 


done meanwhile by way of amelioration or in 
ugement of a disposition favoring the 
ier acceptance of the uniformity plan by 


those States which continue to indulge in the 


encoura 


practice of double taxation 


Double Taxation Also Unprofitable 
If no attention be given to the effective 
argument used to induce the New York Legis 
lature to exempt in large part the transfers of 
property of non-residents, i. e., that such taxa- 
tion tended to drive capital and property from 
the State, more especially in view of the high 
progressive rates of the statute then obtaining, 
powerful reinforcement is at hand in a circum- 


stance which seems to have escaped general 


observation: the fatlure of statutes imposing 
such taxes, operating within legitimate bounds, 
to produce revenues commensurate with the 
cost of collection. Should the resident tax 


payers of the State which taxes non-residents, 


become convinced that the game is not worth 
the candle, it would be, it is believed, at least 
one step toward the adoption of the desired 
uniform legislation. 


In the first place, it is generally understood 
that statutes exacting inheritance taxes from 
the transfers of property of both residents and 
non-residents upon the conflicting theories « 
domicile in the one case and situs in the other, 
nevertheless, in order to meet constitutional 


requirements must bear equally upon the t 


I 


aX 
payer in both cases. The exemption of resi- 
cent estates and, simultaneously, the taxation 
of the property of non-resident estates, could 
be viewed with no more toleration than dis- 
crimination or disparity in the amount of the 
tax in like cases where both classes of estates 
are subject to assessment. 

Thus, when it is considered that most of the 
statutes now in force in the several States in 
providing for the computation of the tax, allow 
for liberal exemptions and fix graded rates 
(which is the same thing in another guise, 
since the lower are exempted from the greater 
rates of the higher grades) based upon the 
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value of the separate beneficial interests, it 
readily be seen that a relatively smaller reven 


will accrue from non-resident estates 


Smaller Units in Non-resident Estates 


The reason yr this is that the estate ot tl 
non-resident, considered as a unit for the } 
pose of the t will be only the fraction 
the whole represented by the extent of tl 
property having its sifus within the jurisd 
tion, whereas the whole estat oy the resid 
will bear tl iden as a unit 

In illustration, take the case of a non-res 
dent decedent hose total estate is valued 
$100,000, of hich $10,000 represents invest 
ments in shares of New Jersey corporations 


the whole passing to a widow and one cl 
equally - the New Jerse vy statute allows 
95,000 to both widow and child 
and, therefore, the total of exemptions e 


exemption 
ju 

the value of the property within the jurisdi 
tion and there should be no tax On tl 
other hand an estate of a resident decedent 
of like value passing in like manner would 
vield a tax of $900 under that statute, tl 
excess over the exemption of $5,000 to eacl 
beneficiary amounting to $90,000 being taxable 
at one per centum (1%) 

The assertion is ventured that the averag 
estate will be found to be so diversely invest 
that, allowing f exemptions, there should 
no tax payable in any State outside of tl 
State of domi particularly if the estate 
distributable to two or more beneficiaries 
Even in the estates of very rich decedents 
will generally happen that the fractional part 
within any State other than that of the don 
cile, will be comparatively small and subj« 
to further reduction by the allowance of a pro 
portionate part of the debts and administratior 
expenses and in some jurisdictions the dedu 
tion in toto of such obligations as may 


owing to residents of the taxing St 


Alt 


+; 
t 


Greater Proportionate Expenses of Collection 


The conclusion is inevitable that the tax 
tion of the property of non-residents by su 
statutes, upon the ground of situs, results i 
increasing the number and reducing the siz 
of taxable estates with a consequent reductiot 
in the amount of tax collected and an increas« 
in the cost of llection, inasmuch as the bulk 
of the litigation and most of the difficulties 
encountered in the administration of such in 
clusive statutes are traceable to the taxation 
of non-residents and relate to questions whicl 
would never ordinarily arise in the applicatiot 
of the law to estates f resident decedents 
The full significance of this fact will b 
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consideration of the 


report of the 
and the Bar Association of the State of 
York, i 


upon 
joint 


recently 
Chamber of Com 
in co-operation for the prevention 
litigation at the 


sed upon the 


ecessary source, which 


reported decisions in Ab 
New York Digest, from which it ap 
; cent. of the 


attributable 


twenty-five (25) per 


tion concerning taxes is 


he inheritance tax laws 


“Ratio Provisions” Unlawfully Augment Tax 


\s f in recognition of the foregoing, se\ 


the States have either incorporated in 
tutes a “Ratio Provision” 
all estates of 
vithin 
some tax, 
proporti 


of the 


whi h serves 
non-residents owning 


their jurisdiction apparently 


however small, no matter 
each distribu- 
beneficiaries in the property 
State may be, or, without 
statute, so administer 
produce such a result. 


nate value of 
: 

ne taxing 
varrant of theit 
mple of the statutory 


New 


provision to 
is found in the Jersey Act at 


section 12: 


ax shall be 


perty 


transfer 
subject to tax as 


assessed on the 
made afore- 


this State, of a non-resident decedent 
iny part of the such dece- 
pass to per- 
this act, 


same ratio to the 


estate of 
shall 
taxable 
bear the 
re tax which the said estate would have 
en subject this act if such 
esident decedent had been a resident of 


State, and all his 


ver situated, 
corporations under 
tax shall 
to under non 
this 
real and per- 
had been located within this 
taxable property within this State 
entire 


property, 
state, as 
bears 
estate, wherever situated; pro- 
that this 
apply to any specific bequest or 
in this State.” 


nothing in clause contained 
devist 
property 
ving this provision to the 
iven above in _ illustration, 
ate of the non-resident 
at $100,000 of which $10,000 repre sented 
New 


the whole estate passing to a widow and 


supposititious 
where the 
decedent is 
ent in shares of Jersey corpora- 
hild equally and the statutory exemptions 
each, it will be found upon 
tation that the non-resident estate would 
ired to pay a tax of $90 upon the trans 
tl New 


the property 
what 


S5,000 to 


situs in 
under 


having its 
instead of being exempt 
een stated and would seem to be 
nstruction of the statute, if that 
without presumption in the absence 

decided case in that jurisdiction. The in- 
rporators of the “Ratio Provision,” it 
ot be gainsaid, disregarded the constitutional 


a proper 
claim may 


made 


may 
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requirement of according parity of exemptions 
to non-residents as to residents inasmuch as 
the function of the 
quoted is not only to the tax but in 
effect to prorate the that the 
widow and child of the non-resident decedent 


Ratio Provision above 
prorate 


exeniptions, So 


are allowed exemptions only of $500 instead of 
the $5,000 exemptions accorded to the widow 
and child of the resident decedent. 

In other jurisdictions the same result is ob- 
tained in statute, by 


authorities in the 


the absence of the proce- 


dure adopted by taxing 


course of computation. 


Process of Computation Results in Excessive Tax 


Prior to the decisions of Attorney-General 
(Reported 211 Mass. 134), the 
administered 


vs. Barn 
Massachusetts 
their 


taxing othicials 


statute so as to produce a like proration 


was questioned the onl 


: é ; 
that could be offered was that the 


and when the practice 
defense 
practice had been so long indulged in 
was protected by 


tion the court Says: 


prescription. In condemna- 


1 


“The word ‘estate’ in the connection in 


which it is used means, and can only mean, 
this Commonwealth It neces 
that in determining whether 


devise or distributive 


property in 


] 


sarily follows 


‘a bequest, share’ is 


or is not exempt the tax commissioner has 


no right to take into account the amount re- 


Irom 
coun- 


distributees 
State or 
would be to tax the devisee 
indirectly for such property 
equal to the amount of the 
here, and would be contrary to 
the principle on which the legacy 


ceived by the devisees or 


situated in another 


ry. To do SO 


prope rty 


or distributee 
to an amount 
exemption 
and suc- 
cession tax is based, which is that it is ‘an 
excise tax upon the privilege of passing title 
to property on the death of its 
(Kingsbury vs. Chapin, 196 Mass. 533, 
In order to be valid i tax 
by the authority 
upon property which passes by virtue of 
privilege italics. ) 

present discover no such ambiguity 


owner — 


must be 


confers the 


(Our 
case we 
in the meaning of the statute as to justify 
resort to the 
charged with its 
assume that the 
tice had been sufficiently long continued to 


construction a 
practice of the 


as an aid to 
officers 
if we 


execution, even prac- 


render it otherwise admissible.” 

The language of the opinion, above quoted, 
to the effect that to be valid the tax must be 
levied by the authority that confers the privi- 
which passes by virtue o 
mind another practice 


lege f 
the privilege, brings to 
which has become prevalent in various States 


upon property 


Strange as it may seem, claims for taxes are 
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now enforced upon the transfer of property 
of non-resident decedents which has no situs 


at all within the taxine State! 


Illegal Taxation of Property Outside the State 


Reference is had particularly to the statutes 


ot New York, Illinois and Wisconsin The 


New York statute still provides ror 1 tax. 


(italics not in statute 
“When the transfer is by will or intestate 


aw, of tangible property within the State 


nhl; broperty, 11 evidenced 





vv or consisting of shares of stock, bonds, 
notes or other evidences of interest in 


t 


joint stock company or associa- 





y 










except a corporation, foreign or domestic, or 
joint stock company or association constitut 
ing, being or in the nature of a moneyed 
orporation, a railroad or transportation 


poration, or a public service or manufactur- 
ing corporation as defined and classined by 
the laws of this State, and the property 


represented by such shares of stock, bonds, 


notes or other evidences of interest nsists 
real property which ts located whol ) 
partly, within the State of New York, or 


of an interest in any partnership business 
conducted, wholly or partly, within the Stat 
of New York, in such proportion as_ the 
value of the real property of such corpora- 


tion, joint stock company or association, or 





as the value of the entire property of such 
partnership located in the State of New York 
bears to the value of the entire property of 
such corporation, joint stock company or 
association or partnership, and the decedent 
was a non-resident of the State at the tt 


his death.’—(Subdivision 2, Section 220 
of Article 10 of the Tax Law ) 


Wisconsin Also Taxes Property Beyond 
Jurisdiction 
The Wisconsin statute is not quite so defi- 
nite as that of New York but is more compre- 
hensive in its inferences and more extensive in 
its claims for taxes upon the transfer of prop- 
erty beyond its jurisdiction 
Section 1087 of the Inheritance Tax Law, 
Paragraph 1, Subdivision 2, provides for a tax: 
When a transfer is by will or intestate law, 
of property within the State or within its 
jurisdiction and the decedent was a non- 
resident of the State at the time of his 
death.” 


“Non-residents’ property within Stat 


Paragraph 11 of the Act, Subdivisions 2, 3 
and 4, read in part as follows: 

“Transfer oy stock by foreign executors 

Section 1087-11 1. If a foreign executor, 
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administrator, or trustee shall assigi 
transfer any stock or obligations in tl 
State standing in the name of a decedent o1 
in trust for a decedent, liable to any sucl 
| be paid to the treasurer o 
uunty or the State treasure: 





tax, the tax sha 


the prop 


P 
the transft thereof 

“Non-resident decedent; noti t) 
ey } ( } 2 No safe dep: 
ompat nk, or other institution, pers 
or persons, Iding securities o1 ssets ¢ 
non-resident decedent, nor as } 
lomestt ration doing busines 
this St n which a non-residey 
held sf } acct S¢ shall del ( 


trators oO! representatives Of Ss. 
dent, O!1 ipon their order or requ Sst, 


; } ++ ] . as ] 
notice of the time and place of such intend 


transfer | S ed, efc., eftc., nor an\ 
or domest poration, deliver ¢ 
ny securit ssets of the estate 
non-resid¢ le lent without ret 
cai “Sse e air 

Co rot ij } ) 


n~ 
a 
; 
J 
Ic 
f 





Sec rities p itions organizt¢ | 
1 1 
the laws s State ? oreign 
{108 ( } f pert yr aowug ¢ } 
Ls ri 
P1LS 5 ; Nace been ran rrca lf 
non-re nt nt, the tax sl 
1 4 ‘ ] 
such proy n < the value there« S 
1 
property « nh corporation in this St 
bears to the tal p operty I the ( 1 ( 
ISSUING Ss st ks bonds, mort es 
| _ 
other s« (Ch: 762. | QO 
H] + } thf vy} ] 
j ] j 1} j 10) I 









poration I based upon or _ represent 
whole or in part the value of anv st 


bonds, ( or othe securities « 
Wisconsi rporation or a corpe ‘ 
ing property in this State, either direct 
indir¢ tly, tl transfer of the stocks, 
mortgages, or other securities of su 
ing compat or other corporation shall 


subject to the inheritance tax in the prope 
tion which t \Visconsin property bears 1 


the total property represented by or subject 


r 


to the tota stocks, bonds, mortgages, « 
other securities of which those so transferred 
are a part.” Ch. 763, S. 1, 1913). (Italics 


not in statute 


Illinois One of the Chief Offenders 


The Illinois statute contains nothing on its 
tace to indicate that taxation of property out- 
side the State is contemplated but neverth« 


less a tax is exacted upon the transfer of prop 
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eyond the jurisdiction in the 


istment of the tax upon the 


taxabl 


which is 
state. 
Blakemore & 


itance 


properly 


Bancroft, in 
(First edition, 
in relation to the Illinois statu 


Taxe S 


exemptions apply to the 


estate aS a 


is the 


individual 


1 
most liber 


taxable at 


are not ‘ 
confession of the Illi 


seem to fh 


attorney 


would 
present writer’s assertion tha 
ndividual exemptions accorded to not 
states is likely to relieve them f tl 
The 
free from the 


[llinois, 


if taxation 


percentage 

claim o 
might easily ris¢ 
that 
having its 


under statute 
to property 


state 


actually 


Expression of Opinion by Courts of Massachusetts 


The practice of imposing taxes upon the 


nsfer of shares of stock in foreign corpora- 
ions upon the basis of the situs of property 


of the within the State, in 


the case of non-resident decedents, has not yet 


corporations taxing 


been questioned in 


those 


decided by 
imposing such 
but when the 


1 
i 


lirectly 1e result 
decision of the 
Judicial Court of Massachusetts 
Burrill (111 N. E . 774) 
the representatives « f decedent, 


resident of Ma 


manded 


shall 


is presaged by the 


question presented t 


Supreme 


paid the 
Michigan, 


Wisconsin, 


mmonly has been 


St ck in 


idependent siti 


poration ¢ 
pendent upon 
from the domicil 

the owner \s 

absence of 

been decided in this comm alth. (Citing 
cases ) If, jurisdiction or 
statute, it 
certificate of stock is 
physically (citing cases) that does not help 
in the Where none of tl 


there can bi 


some 


for some purposes, or by express 


may be where the 


these 


pres¢ nt 


elements are no sity 


for purposes of a succession tax. Jurisdic- 
tion is a matter of power over the particular 
res or subject. Lamar vs. U. S. (240 U. S 
36 Sup. Ct. 255, 60 L. Ed 

The opportunity to exert mere physical 


over other property of the estate of « 


60, 04; 
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dent uy is no warrant for the collec- 
tion out « it of an alleged tax on property 
ver which it has no taxing jurisdiction 


(Italics not in decision) 
‘None of the 
question appear to have 
Michigan. Naturally they 
domicile of the owner in Massachusetts. 1 


certificates of stock here in 


been physically in 
would be at the 

| 
situs of intangible personal property follows 
the person of the owner ordinarily. Bellows 
Falls Power Company vs. Com. (222 Mass., 
st. 57, 60; 1090 N. E. 81) 


/ 


There is nothing 
to indicate that the State of Michigan claimed 
jurisdiction because of the 
of the certificate in that State It did not 
have jurisdiction over the 

the residence of the 


that was in Massachusetts 


phy sical presence 


shares because ot 
owner. Confessedly 
‘These are€ the 
which the 
governed It 


general principles accord 


rights of the parties are 


ing to 
remains to apply them to the 
two kinds of stock First, as to the 
of stock in the Chicago, Milwaukee & St 


Paul Railway Company; 


shar > 


That was organized 
as a corporation solely under the laws of 
Wisconsin, owing no corporate existence to 
the laws of Michigan but simply having som« 
within the terri 


of its tracks and property 
| State of 


t Michigan. 1 
Michigan had no jurisdiction over the. certifi 
cates or shares of stock founded on jurisdi 
tiom over the corporation itself as its crea- 
I ‘ause the 

lished under its laws and owed no 
to Michigan as its 
State of its 
whose 


fore, jurisdiction 


torv of 1erefore, the 


1 


tu corporation was not estab 
7 


| illegiance 
State. The 


Wisconsin, 


domiciliary 
domicile is under 
laws alone it was organized Ther 
cannot rest on that ele- 
(173 Mass. 205, 
53 N. E. 372). The circumstances that ther« 
Michigan 


does not confer jurisdiction upon that Stat 


ment as in Greves vs. Shaw 
is property of the corporation in 


to impose a tax on the succession to the 
of stock of the That 

does not in any direct sense belong 
shareholders. The full and complete 
legal title to it is in the corporation. It is 
impossible to predicate 


share S 


property 


to the 


corporation 


jurisdiction over non 


resident shareholders in a foreign corpora 
upon the presence of 
property belonging to that corporation within 
the territory of a State. It is not necessary 
to discuss 
subjection to State jurisdiction in this respect 
might be exacted as a condition for doing 
domestic business by a foreign corporation 
within a State, because nothing of that sort 


appears in the case at bar. The succession 


tion merely physical 


1 


concel\ able case 


whether in any 


to the shares of stock owned by and passing 
to a resident of Massachusetts in the Wis- 
consin corporation does not depend in any 





tl 


no jurisdi 


] 


1e@ laws 
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succession 


passing 


is taxed 
laws « 
tive le 


testator 


Advisability of 


to 


abiel 


apparent 


witl 
7 
the 
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othe 
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1 th 
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successful 


evident 
Nor is 
olved in 
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mounts t 
If once 
ent 
undertake 
hed 4 
methods 
the prop 
such tax« 
that the ( 
relegate: 
operating 
would soot 


adoption « 


\ 
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made 


Interesting Probate Court Records 
tru 


Probat 


men 


S10. 


$2,000 to SIo, 


ol every 
income-pr« 
the result 

18 are lef 
stances, 47 
and often 
and 35 ar 
largely upon 


o! 
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evel 
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Sancti 


egal or m 
Michigan. Hence tha 
tion to impose a 
The privilege 
le to the stock is 
t requires no 
gan tor its complete 
sition from 


states resort t 
( swelling the rev 
estates reues fe the 
penses incident t 
tactitious aids, t 
statutes would s 
stence rf s 
e at untec 
alt S ( erv! dy S 
N le estate S 
the iyving goes 
s uld rea] l¢ 
‘ me 
th eae 
single state would 
tance although t 
P der the g 
s ms annually 
tion on the part 
ose estates affect 
ssfully, the States 
alid statutes and 
lure, would be 
( thin which 1 
enforced, and it is 
that multiforr s 
nl tive revel 
t States ot ne 
prepotent incet 
lesired uniiorn 


nN 


1O 
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n od 
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eft in 
I ity 
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1 
if 
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ay 
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en who 


every 


I10O wi 


ancis 


recor! 


ascertained that 


Cc aa 


iers leave esta 


showed tha 
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| ‘ 


or comfortable 
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bsolute 
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+ 
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comforts 
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THE PROPOSED FEDERAL RESERVE CHECK 
COLLECTION PLAN 


IS IT AN IMPROVEMENT ON THE PRESENT SYSTEM ? 


JACOB H. HERZOG 
Vice-President, National Commercial Bank, Albany, New York 


] D4 f t + +} 1 
discussion of the pro id at an expense » the sending ba 


< t tlection ot h . tl ient to cover the co of hane ling the 
Reserve banks one fa C l ( \ll checks | 


1 1 
on mem I anks, received 


ee sent 


namely: that all discussion is abso- Federal Reserve bank, will | 
| tends to | ; 
interests of an amendm 
Federal Reserve la 
distinctly that items 
and there is nothing 
Federal Reserve banks 
nuit this law 


baW 


Should be Prepared to Meet the Situation 


ers’ Associati > 
should have taken tl bi Federal Reset 
y their resolut 
1 the books for almost two rs, 
the American Bankers’ Association 


a delay in its 


rnment institutions, 
ions : 


Checks on State Banks 


up our minds 


: 
regard to this whole situation, , oad 
; ams ; ; al I hi Lhe present 
anker will hght I ‘ : 
il Rese 
; rmon\ 
Res¢ rve 
utmost to retain the balan 
ble to him in the 


we X \ \ ank (¢ i€ctl VST T a ( me 
« ashamed ot in ni 1t10Nn, c : 


is SI i ' is based on sound banking principles 
is simply doing his duty 


ll 


1 
ution wi 
+ 


ch | ill in a position, when thorough! 
cn 1¢ represents >» + : 
; I organized, to handle the volume of ns with 


out 


ling to pe ae cided. ; Fs : t 
ut inconvenience. We all admit that our 


im t 


or not the new coll 1 é ? 
° ° 4 present system 1s antiquated and cumbersom: 
orce by the Fede ral I . ° . < i 
and, while the formation of the country Clear- 
worse than our pr . r . ° ° ‘ ‘ 
ing House is a long step in the right direction, 
the plan for the collection of these 


through our Federal Reserve bank will, 

1; } hd . P - : 

ieve, be improved and enlarged until 

What the New Plan Contemplates ; 


1, 
ch 


become an enormous reservoir where 
he Feder Reserve banks. wil lec cally all checks throughou 
cs from their member banks on 


country 
and sent in as direct a line 


aS reserve 1S <¢ l rn 1 ’ ) bank 
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HOW COUNTRY AND CITY BANKERS REGARD THE NEW 
FEDERAL RESERVE ‘‘ PAR’’ COLLECTION PLAN 


GREAT DIVERSITY OF OPINION IS MANIFESTED 


No development since the inception of the 


Federal Reserve system has aroused such gen- 
eral and keen interest among bankers through- 
out the United States as the 
of the Federal Reserve 
letter issued May Ist 


tem of “par” 


announcement 

Board in a circular 

that 

check collection and settlement of 

will be inaugurated 15th, or as 

thereafter as preparations can be com 
all the 


bankers, 


nation-wide sys- 


balances June 


soon 
conventions of State ass 
including the meeting ot 
City Bankers at Detroit, held sinc: 
was promulgated, it was the 


principal 
em¢ of disc u 


\t the Texas and Kan 


opposition to the plan was 


ssion 


nventions the 


tspoken and near 


unanimous on the 
1 1 : 
small anks 


Resolutions wert adopte 


number of ca requesting that operatic 


postponed Nu rous protests against 


operation plan were received 


spril meeting of the Executive Council 


the American Bankers’ Association held 


Briarcliff, N. Y., May &th to 
mittec 


and 


sequently 


10th 
was appointed which sul 
ferred witl the Federal 

Washington As a result of this conference 
the Federal Reserve ] 
it would not act 
ber banks an 


1 
} 


> P 
Reserve DOda!l 


Board gave assurance that 
hastily and would give men 
opportunity to 
with requirements 

\s might be expected the plan en 


counters strong oppositi n from country mem 


familiarize them 
selves 


general 


ber banks which face the prospect of being 


deprived of their earnings from “exchange 
charges. This opposition was especially marked 
at a number of the State 
expected to become a 
which the Federal 


take cognizance 


conventions and is 
formidable 
Reserve Board will have t 
Among many of the leading 
bankers indicate the wide diversity of 
judgment until the terms and 
tails of operation are made public by the Fed- 
eral Trust Maga 
zine has assembled the number of 
bankers which indicate the wide diversity of 
opinion existing. Some of the following ex- 
pressions are from correspondence received by 
Trust CoMPANIeEs, and others are taken from 
addresses delivered bankers’ 


1 f 
obstacle of 


which 
necessary de- 
Reserve Board COMPANIES 
view of a 


before conyven- 


tions. 


Country Banks Dread Loss of 
Revenue 


James K. Lynch, vice-president First Na- 
tional Bank of San Francisco and president 
of the American Bankers’ Association: 


When the Federal 


framed 


» “* 
Reserve Act 
Narges on 
Was <¢ 


bank. 
in whicl 
and the 
burden 
sends his 
‘ict, who 
it with full 
and th the 
pertains t 


fortunately, it is not always easy 


responsibility where it belongs, and in 
yffending bank is the victim. 
Board has just an 


country-wide 


cases, 
The Fede I 


nounced a plan for the 


Reserve 
clear 
but with certain reset 
member banks to 
bank at its ex 


pense, in default of exchange and crediting 


ance of checks at “pat 


vations, such as allowing 


ship currency to the Reserve 


proceeds of collections only when they come 
into the hands of the bank in th 
form of It is needless to say that such 


Reserve 


cash 
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delay in credit is not at all the treatment 
hich banks have grown to expect from their 
netropolitan correspondents, although it is un 


The 


accustomed to 


uestionably sound banking practice. 


ountry banks which have been 


lerivine a_ considerable from 
the 


alarmed at 


revenue cx 


collection of checks 
the 
other 
banks look 
that 
them through this plan 


The check 


lan have not yet been formulated and it is 


langes on 
Ih 


are natu- 


loss of revenue threat- 


ened, and on. the hand the 


of the 


+} } 


e heavy 


eovernors 


Reserve with dread on 


some 


expense, will be imposed on 


rules governing the collection 


unfair to form opinions until it is actually 


orking. Bankers are very 


and 


naturally averse 


» radical changes, justly so, but we 
that 


and it 


occasion found 


than 
did 
nav well be so in 
If the 


AV ¢ on 


redicted 


more one 


evils not 
this 


reduces 


come to pass 
instance 

the 
must in the 
that 


involve a 


plan 


expens¢ of check 


ollection it end 


and we 


prey ail, 


must admit 


present methods are wasteful 


and amount of 


great duplication of 
From what I have heard of the dispo- 


ition of the 


1 
VOrTK 


Federal Reserve Board I am con- 


nced that the present plan is tentative, that 


it will be amended or abandoned 11 


even 


found wanting and that there is no intention 
working 


the banks 


hardship or injustice on any ol 


‘Robbing the Country Peter to Pay 
the City Paul”’ 

McLane Tilton, Jr., president of the First 
National Bank of Pell City, Alabama, a vigor- 
defender of the writes 
to Trust Companies Magazine, as follows: 


Ous 


“country banker” 

“General Grant once said the best 
rid of a bad 
reason | am 


way to get 
was to enforce it 
glad the Federal Board 
further with its free plan 
than could have been reasonably expected from 
the language of the involved. If the 
plan is a good one, experience will demonstrate 
it. If harmful in its results, no doubt C 
will grant relief too damage has 
been done. It seems to me the proposal will put 


law this 


lor 
Rese rve 
1 

Nas 


gone clearance 


sections 


yngress 
before great 
profits in the pockets of a few banks that are 
already 


prohts 


making satisfactory earnings, and _ take 
from many banks _ that 
dividends without this item of 
a case of robbing the country 
city 


cannot 
income. 


earn 
Clearly 
pay the 
I have 
done my part in warning the brethren and can- 
not forego the inevitable ‘I told you so.’ 


Peter to 


Paul to whom Peter owes nothing 
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Country and City Bankers Should 
Loyally Support Collection Plan 


E. P. Passmore, vice-president of the Frank- 
lin National Bank of Philadelphia, in his annual 
address as president of the Pennsylvania Bank- 
ers’ Association at the 
Philadelphia, said: 


recent convention in 

“The continued growth and development of 
the Kederal Reserve Banks has been and wisely 
so, along the 
gradual change from the old and in many ways, 


safe and conservative lines and 


outgrown national 


the 
and thoroughly modern one, is in itself a not- 
able this period, the ultimate 
potential significance of which is not yet fully 
appreciated by The 
comprehensive 
check-collection system is perhaps the most im- 


banking system to new 


achievement of 


bankers. 
announcement of a 


many most 


recent very 


portant development of the year. If the proposi- 
tion now contemplated proves feasible in opera- 
tion and the plan is amplified as experience 
points the way, it promises to effect one of the 
most beneficial reforms in our banking practice. 

“The proposal will doubtless meet with opposi- 
tion in some quarters but all of us, country and 
city should give it our earnest 
and loyal support in the firm belief that what- 
ever helps to make checks a general and univer- 
sa! medium of exchange at par or as nearly par 
as possible throughout the country, wonderfully 
aids and expedites ail business, and 


bankers alike, 


whatever 
materially assists business, the more firmly estab- 
lishes the very foundation upon which the bank- 
ing system is builded. All of us will be obliged 
to make concessions—the 

exchange the 
the 
correspondents. 


country bank in its 
and 
the reserves of out-of-town 
The Federal Reserve bank has 
reached the point where it must decide whether 
it shall drift into a condition of ‘innocuous 
desuetude’ and become a sort of superfluous in- 


account city institution in 


surrender of 


stitution, expensive to maintain and useful only 
in times of panic and financial distress, or upon 
the other hand, to enter upon a more compre- 
hensive program which will steadily broaden 
its sphere of influence and_ service, 
responding benefit to us all. It may not now 
seem and | shall not be led into mak- 
ing any prediction, but it 
and 


with cor- 
feasible, 
is the cherished hope 
expectation of many financiers generally 
credited with true vision, that eventually a satis- 
factory way may be found to attract every bank- 
ing institution in the country into the Federal 
System, in the belief that with uniform direc- 
tion, examination and control, the stability of 
our banks will be more fully secured and the 
interests of the vast army of depositors more 
thoroughly safeguarded.” 
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lat quite a number of those who 


Economical Way of Collecting Items apparent, | 


have heretofore objected to this plan of clear 


Joseph A. McCord, agg of the Federal 
Reserve Bank of Atlanta, writes to Trus 
( OMPANIES: 


ings will become satisfied that it is the most 








economical and best way of clearing thes: 








1 


checks, which has been a source of continuous 


“6 | 1] : f - : ws 
I can see no reason why the collection of! discussion for the past two or three years 


checks at par, aS proposed by the Federal IR 













SET\ Board at Washington, should not | 
cols - ges ee ee re Step Toward Ideal Standard 


check items of the United States. Certainly it Charles J. Rhoads, governor of the Federal 
is the most economical; certainly it drives the Reserve Bank of Philadelphia, writes to 


checks to a quicker payment; and I| do not RUST COMPAN s follows 
believe anv other svstem can be established “Tl do believe t should be possible to in 
that would produce the same results prove the methods of check lection whicl 
Che Federal Reserve Board at Washington have heretofo1 prevailed in this country, bi 
have issued their first circular on this subject, pene nee the existing methods with the 
under date of Mav 1. 1916. This will now be methods suggested bv the Federal Reserve 
followed up by detailed arrangements that will Roard Th Federal Reserve Board circular 4 
be agreed on by the transit managers of the contemplates using all the best that is in the 
twelve Federal Reserve bat let Id t 1 









formation will be given to each bank, and t 


advantages ol their clearing througl the Fed will be better than anytl ing that has prevailed 


eral Reserve system, in m\ opinion, are so in the past 





















CHECK COLLECTION PROBLEM DISCUSSED AT 
MEETING OF 


BRIARCLIFF 
EXECUTIVE COUNCIL A. B. A. 









Benjamit 
Bank 


ittended 





difficulti 





‘complying with the mandatory pt Commercial Natio1 Bank, Sie Point, A, oe 
sions of the Federal Reserve Act in developing and Chairman Execut Commi , National 



























he clearing functions of the Reserve banks. He Bank Section; Joh Me , vice-president 
also presented in substance the attitude of th Mechanics & Meta's Nation a maak New York 
Federal Reserve Board and amplified upon tl nd chairman Executive Committee, Clearing 























circular issued by the Board several days befor: House Section; George E. Webb, president Firs 

the Council assembled in which the general plan National Bank, San Angelo, Tex., and Walke 

f the new continental collection and clearing Broach, vice-president First National Bank 

system was described. The hardest problem, Meridian, Miss 

Gov. Strong stated, was of the “float” or President Jam K. Lynch occupied the chair q 
aggregate of uncollected checks in transit, which all the sessio1 f the council. Reports were 

he said was fairly constant at about $300,000,000 received from the ious sections and stand 

a month. He pointed out that as a matter of ing committees. General Secretary Farnswortl 

practice, country banks have been receiving from reported a total membership of the association 

their correspondents immediate credit on checks of 15,503, and reasurer Wing's statement ; 
deposited for collection; a practice which in showed a cash balance of $116,155. The re port 

effect meant the purchase of that amount of f the Trust Company Section was presented 

checks by the correspondent banks; and _ that by John H. Mason, president of the Section 

to expect the twelve Federal Reserve banks, and _ vice-president f the Commercial Trust 

with their $55,000,000 capital to give member Company ot Philadelphia. The social features of 





banks the same service as the latter have been’ of the meeting included a musicale and recep 
giving their country banks, is impossible. tion at the home of Frank A. Vanderlip. 
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THE PRICE WHICH BANKS PAY FOR DEPOSITS 


SOME CURRENT BANKING PROBLEMS 


JAMES K. LYNCH 
Vice-President First National Bank of San Francisco and President of 
the American Bankers’ Association 


(Epitor’s Nott 
readjustment not the nstructive nges in the nati banking and 
rency system, 


} 


attributable 
he war in Eu 


face of unprofitable 
with commendable 
vania Bankers’ 
e Federa 


ction and « 
, 


address appears 


man who expects 


umself; there 


es 


pment was 
be paid, and the |] 
] 


rise of the 
( t n VIET co 1 1 ) : : 
rte reaps ee dern irust mpanies, financial institutions 
bank r, the deposits rut hich hi : : 
, : rto known 
ire made, must be paid for eithe 
| il 


‘ what its 
oney or in service: but the questi 


it 1 

perturbing many a banker today, is ier | a Re eae : ae 

s not paying more for his deposits than th — FORE: VRESRT OS. Se Ree 

worth but without ar banking privileg it was not 

It is about fifteen years h ust long before 1 andlin; | funds coming into 

paying interest on bank bala became genera the Trust C pany’s hands, through the opera- 

Before that time, some commerci: vanks paid j 
nterest on some bank deposits; now all commer 


1 } 1 1 


banks pay interest on all bank 
process not quite understandabl 
gen rally adopted was two check, rather 
his rate was not the be deposited in banks? Fe 
was it determined by ca j [Trust Company placed 
st plus expense of handling; between the commer- 
piece of guesswork and ings bank, but it was not 
guess has on the mpanies began to take on 
business and to make loans 
‘ourse, interest co 


as with, collateral. Che idea of 
| 


lass of deposits and _ withhel ir ther the d al bank was rapidly 


developed, and 
equally profitable, and w hav ‘ust companies doing commercial, 
the bankers found the Jnsurance Companies, th aving | trust business on a very lat 


Railroads, the Capitalists, in 1; 


and, in fact, numbered among the 


accounts of unusual size, cle manding and recei\ ur financial institutions 


ing interest on their balances. The pro Tl tj f the Federal Reserve Act which 


begun, spread rapidly to smaller banks to take on trust functions 
less profitable kinds of business, until ings deposits i ‘tt broad 
me when many bankers found it gh to enable the National 


¢ compete 
‘ial field 


future 


make rules applicable to all and to pay 
yn every account that, exceeded a certain 
modest minimum, rather than to consider 


dividual cases 
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Influence of Trust Company Competition 


[ have not recalled these most facts 


familiar 
with the intention of charging trust companies 
with responsibility for the general payment of 
interest on commercial or quasi-commercial ac- 
counts, but I believe that they had much to 
do with general [ 


was already 


hastening the adoption of a 
that prevalent. It is no 
doubt true that in the early stages of the de- 
velopment of banking 
with trust business, 


custom 
practice in connection 
mistakes in policy 
It took some time 
for this new variety of bank to find itself, to 
strike and while the was go- 
ing on, it was just a little severe on the 
mercial banks. No f 


stitutions 


some 
were made by the managers 
its gait, process 
com- 
doubt. 


some of these in- 


and needed 
but whether needed or not, 
certainly accomplished 


Instead of 


were sleepy waking up, 


the awakening was 


paying interest on balances, the 


commercial banks had been in the habit of 
performing various services, for which no 
charge was made Out-of-town checks were 
accepted on deposit as cash; exchange was in 


many cases given free; securities were accepted 
for safe keeping; and documents in escrow 


without 


were 
held 


charge. The trust company, on 
the other hand, had from the beginning made a 
substantial charge for every service, so that 


when the commercial banks began to meet the 
trust company competition in the f 


payment. of 
interest, were 


distinct dis- 
he general statements just made 
are subject to many exceptions, 
intended to be accurate 
ing institutions, or 
but rather to 


they placed at a 
advantage 
and are not 
as applied to all bank- 
parts of the 
condition 


to all country, 


illustrate a which has 


developed in many cities 


Cost Analyses as Applied to Bank Accounts 


\s a banker found his profits diminishing, he 


naturally tried to ascertain where he was los- 
ing and where gaining? and so the analysis 
department was born. The analysis of ac- 
counts developed startling results; balances 
apparently substantial vanished when the float 
was deducted, and justified the gibe that some 
banks paid interest on overdrafts. Free ex- 


change and other premiums were found quite 
without justification, while accounts thought to 
be of little value, showed up as steady earners 

May | be pardoned for a moment's digression 
on the subject of the analysis department? | 
have great respect for the work of the able 
who have devised systems to enable the 
determination of profit or loss on each account, 
but | always accept the results with some de- 
mental 
distrustful of 
tach the 


men 


reservation. 
any 
overhead 


gree of 1 am particularly 
which seeks to at- 


expense to the depositors 


system 
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This must go to capital or 
selves in the positi 


find our 
nm of being obliged to advise 
our depositors to do business with smaller banks 


else we 


in sections of the 
and 
That is if we ar 
with them 
Some depositors are a litt 


city where the rent is less 


where lower salaries are paid the officers 


entirely frank in our dealings 

e shy about marbl« 
and bronze, and they will all develop a distast 
for elaborate if they 
for them. 


t 


furnishings, have to pay 


Closing-out Unprofitable Accounts 


When all overhead has been eliminated and 
the account shows a profit of even a dolla 
year, the bank will be that much poorer if the 
account is closed. Whether or not the bank will 
be enriched to the same extent by the elimination 
of an account that shows a corresponding loss 


is not quite so clear. The figures showing cost 
of each check paid, cleared or collected, are n 
doubt accurate from a 
but the closing of one 


tained, does not d 


theoretical standpoint 


account 


Tor loss So ascel 


minish the expense, but merely 


increases the rat The closing of a sufficient 
number of accounts of this character would 
admit of dispensing with one or more clerks 


and so lessen the have 
of a non-productive a 
publicity. Where an a 
nuisance to the tellers, by 
overdrafts, it 
short of this unpardonable 


expense, in which case we 


to consider the value 
count as a 
count 
constant 


tainly be closed, but 


means ol 
becomes a 


attempted should cer 


sin, a non-productive account may well be the 


subject of prayerful consideration. Many a cus 


tomer whose business is of little or no value 
become valuable di 

1 that even in Phila 
delphia, the duties of a bank president are n 


longer confined t 


brings in friends who 


positors. | am assuming 
looking dignified and shooins 
the ground that the particular 
presides is now large enough 


away accounts o1 
bank over which he 
Some of my friends who occupy such positions 
| know to be very successful business-getters 

l am informed that in 
banking affairs are 


certain favored citi 
so stabilized that the 
on a normal profit on each ac 


banket 
is able to insist 


count, that is the account must not only pay 
but pay up to a fixed standard. I can only say 
that in the city where I do business we are not 


yet in that happy 


Whatever the 


positron 


limitations of account analysis 
1] 


may be, we can all agree that it is the only 
true method of ascertaining the value of busi 


ness, and that after leaving out the cases on th: 
borderland, the results are clear and 
fact, the only method of protection 


which the banker can properly apply against the 


definite 
It is in 


demands of 
Most depositors do not wish to carry 


increasing and often unreasonable 


dep ysitors. 
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unprofitable accounts or to make unreasonable 
lemands, and when convincing 
hown them, they are 


figures can be 


usually willing to have 


their business put on a proper basis 
How the War Has Affected Bank Earnings 


with 
good demand for money, bank earnings have 


During a long period of active business, 





heen in the main quite satisfactory, in spite 
the gradual increase in the price that we art 


paying for deposits. Without warning, a con 


+ 


lition has 


arisen which is abnormal and with 

ut precedent. The European war, the Great 
War, created an unusual demand for the prod 
of our fields, factories and shops, which 
have been sold at very profitable prices. The 


balance between exports and imports hay 
ng been destroyed the result has been an unusual 
The r¢ 


other causes contributing to 


increase in bank halances in this « 


Are f 


ountry 
course, this 


esult, among which we may mention the state 


produced by the war in_ the 


While they hesitate 


uncertainty 


nds of our own citizens 


ut new enterprises, their capital remains in 
e form of bank deposits. Whatever differencs 
f opinion there may be as to the cause, there 
an be none as to the increase, and increased 


deposits with no corresponding increase in the 


mand for loans, naturally lowers rates. This 


ping of rates on loans has gone on for nearly 


years, with no marked tendency. towards 


e, until the bankers have grown accustomed 

ites of from 2% to 3% per cent. per annum 
grades of paper that hitherto would have 
sold at from 4 per cent to 5 per cent Phe 
natural result should be a corresponding rt 

luction in the rates paid on deposits, but such 
tion has not taken place In fact, at no time 
there been more active solicitation for de 

sits with all the interest, free exchange and 


ther premiums that have heretofore pertained 


such loaning of credit 


Paying Interest on a Sliding Scale 
\pparently this is an ideal time to introduce 


he custom of paying interest on a_ sliding 


varying with the rise or fall of the avert 


“age 
e obtainable for commercial paper, or possibly 


discount rates of the Federal Reserve 


yanks, but for 


with the 


some reason no one makes the 


e. Perhaps the standards mentioned art 


definite enough, but more probably, most 


inkers are willing to pay too high a price for 
nev fora period believing that 


when the war 


er and business is again normal, the two 
cent. rate will be more favorable than any 
rate rising and falling with the rate on loans 


In the meantime, they keep as cheerful as possible 
onerous. No doubt, 
cherish the hope (which will, | am afraid, 


under burdens that must be 


prove illusory) that when money is again in de 
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mand, depositors will remember, to their credit, 
the load carried for them. 


Effect of Federal Reserve System on Banking 
Relations 

The fact that the Federal Reserve Act will be 

in full effect by November of next year, after 

which date balances carried with National banks 


in reserve centers can no longer be counted as 
reserve, has, without doubt, had its influence in 
causing the bankers to bear the burden patiently. 
Had not the working of this act been much im- 
peded by extraordinary conditions growing out 
f the war, the results of its coming into full ef- 
fect would be more apparent than they are at this 


time. It seems most probable, however, that 
the relations between banks and their corres- 
ponding banks in the various financial centers 
will not be seriously interfered with, and in 


fact, it is on those relations that the free inter- 


change of capital from one section to another 


still de pe nds 
Had the 


he time 


lederal reserve banks been in opera- 


tion at t tf the opening of the European 
war, there is no question that they would have 

unusual demand for liquid 
that would have given a con- 
demonstration of their efficiency. As 
1appened, they began business when the finan- 
beginning of the war 
and since then, their rediscount 
business has been so small as to have little effect 
market. 


responded to the 


credit, in a way 


it 


vincing 
] 


1 


cial strain caused by the 


was almost over, 
upon the money The bankers will have 


to wait for another emergency in order to obtain 


- 
the needed proof that the banks 
do the work, or they may become gradually ac- 


tomed to the 


Reserve will 


working of those 


cus 


banks in 


normal times 


Fixed Schedule of Exchange Charges 


in the cost of 
doing business, brought about by the eagerness 
rapidly than it 
Was coming to them, many attempts were made 
» check the and their 
ruin through too great generosity. The favorite 
method 


banks f. cf 


During the period of the rise 


1f banks to get business more 


over-ambitious prevent 


among the 
maintain a_ fixed 
for exchange, on the col- 
interest on de- 
cases, to pay no 


was by an agreement 


rtain cities to 


schedule of charges 
lection of 


country checks, and 


posits—(in some interest on 


leposits. These agreements worked with vary- 
ing degrees of success, the results depending on 


the character of the men who entered into them, 


and still more on the reasonableness of the 
charges that it was attempted to enforce. One 
vice pervades them all. They are in fact a 


combination of competitors against customers. 
No matter how carefully an agreement of this 
haracter may be drawn, it cannot equitably cover 


all cases; it ties the banker’s hands in dealing 





] + 
cumulation 


competition 


1 


and mort 
fact that 


undamen 


\ ould be « a 


who go on 


the new ma 


at cent sox 


Basis of 


Value Should Govern 


proper 
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mnust pa 
ments < 
matter < 


transac 
tors. whicl 
bargain and 
some 


ment of 


Bank Service 


that 


esst 


comme 


usiness Laws and agret 


best, and as 
t needed : there ire no 
a banker and his deposi 


t be made the ! . oO 


expedients at 


}y- ly 
Dasis Value 


settled on the 


accounts justify pay- 

others do not: on 
and freedom 
| 


should 1 


1.21 
vnhile¢ 


1 
ee exchange 


the next 


+} 


rive at tne Val 
e have inherited out 
and thet 


communit 


local bank does not 
the big bank 


constitute 


the National 


1 


that 


branches in 


ecommending 
open 
eated, and as 
providing 
the ab 


ided 


pro 
fore long 
together + is no 


National Government 
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hould not permit the banks to do directly figures used in estimating 
hat it allows them to do indirectly. This is ccount hay rtainly been 
ll preliminary to saying that, in other ways, ft but ild there not 
may find it necessary to return to English ; rger allowance for the un 
ractice English banks pay interest on pra nknown lo ming from 
cally all deposits, but at the same time, the) reat dis: r or some unfo 
harge for every service they perform, and | 

the account does not carry | 

lance, the charges will exceed 
lo charge a commission on th 

n account, and to include po 
elegrams and other “petties, 
re. strike the average \mert! 
ifavorably, and vet 


practice, 


The Factor of Overhead Expense 


be supposed tl 
competition, nor is 
passes the competition wil 
asonabl basis, and I he pe 
uestions of service rather than 
nks grow older, stronger and 
ll be less inclination to do 
or without adequate profit 
an adequate profit, is 
always be open for discus 
itution that is able to handle 
ume without an undue i 
kpense, will 
only the spice 
banking Could we 
and rigid in its pra 
down in the 
to meet changing conditions, 
system that, howevet 
De, would have the defect of 
susiness of this country is ¢ 
expanding here, contracting 
is the sea anks are bu 
of this business, a department 
specialized function of assembling, 
buting and readjusting the credits which 
lustry and commerce have produced 
inks that serve the country best 
se that respond most readily 
while preserving through 
itial stability which should b 
haracteristic 


Allowing for Unexpected Losses 


Which suggests a thought for the 
{ 


department. Losses have always « Department has 


vill always occur, no matter how careful the are not required on 


management nor how perfect the credit d 


ral Reserv: 
partment. The losses over a period of, say, Boar as instructed banks of Reserve 
ve vears, can be reduced to an average which tha are no longer needed on 
will diminish by a small fraction of one per lraf a ‘tances, overdrafts, and post-dated 


P 
cent., the rate of earnings on loanable funds 
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ESTABLISHING A MERIT SYSTEM AS AN INCENTIVE TO 
BETTER SERVICE IN A BANK 


PLAN WHICH HAS YIELDED SATISFACTORY 


M. A. TAYLOR 
President The Live Stock Exchange National Bank, Chicago, Il 
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cently decided to establish a “merit system” as that, while 1 resulting in the loss f tim 
- 4 1 1 1 , 
a means of raising the standard of service and each t r customers and con 
improving the general deportment and dependa petitors. Als report should be made on at 
bility of every employee of the bank who par disobeyance f order r ignoring of instru 
ticipates. The plan has been in operation sinct tions of tl s of the various departments 
last February and has thus far given very satis it 1s turther proposed to merit or demer 
factory results. It has also been an influence man for the neatness of his work, in his owt 
in bringing in new business and it is my belief ase or in partment 
that such a system in any bank would prove Merits or demerits are to be given also f 
more than valuable both to the bank itself and the following 
the employees. While our plan does not bene 
- . : | I eing Ca&i\ 
fit every man, it has in the great majority are 
= 4 sipe lor eing ed I eing absen whetl 
cases, aroused a keen competition among the , 
as . ‘ SICK 
boys as well as an aggressiveness that is boun , 
to count in favor of the bank as a whol \ 
"1 ss ; oA ‘ ee wnts 
reading of the method employed will show that 
Peed ae : \dopted s f e g ft 4 
we have excepted the men who have been tet 
1 - 1 service 
years or more in the service tor the reason tha , , , 
Condu ink during busine 
by the time a man has put in such a length : 
' hours 
service our confidence in him has been esta 
11 ( urteol rt V emplovees 
lished and he most generally has come to a 1 
A : - ¢ j 1 , 1. Careless hgures Work resulting 
realization of the part he plays in the bank's 
: : , - anotner eT ing ft ite a dll 
success Likewise the bonuses offered go a 
» . rerence 
great deal farther with the younger men j ; 
: The appear ndition of books a 
are growing up with the institution : , 
2 . € ras ev are ready for filing 
The first requirement of the plan is to kee] | 


pial | Carefulness or carelessness in the use of su 














a proper record of all male employees who have plies Tidiness of a man’s desk. night an 
seen less than ten years of service and all wl morning 
are in the employ of the bank who can qualify , : : : 
11] ioibl ’ ’ ‘ \nything the judgment of an ofhcia 
will be eligible \nyone taken into th mploy Pa a ‘git 
hs : ‘ : the bank not mentioned above may also be su 
after the plan is in operation must be in service . ; 1 ‘ T : 
c hef ; 3 af - ject to met r demerit Che percentage ot 
$1) ( ns ¢ iT eINnyg Wibi ee mpeti- , at > 1 ‘ 
= sy peEOrE =. ©! apes every employee at the end of each three mont 
+ “4 . ] - ] 7 "4 
tio } its. 4 By ° vz | We ee ay 
n ler ind demerit ire mad vy at will be establishe n the following basis: Ea 
He ? : ’ ] -| y ] " ; 4 - 
officer, the chief clerk and an employee wh man will be given a percentage of 500 t 
has been ten years or more in service, and wh with and every merit or demerit will be used 
chosen by the employees as I per cent Anv man who willfully witl 


° ‘6 . " = Hnoids any lation reiative to nese merits 
Rules and Requirements of the ‘‘ Merit System 








demerits iutomatically denied the pri 
The conditions of the system are as follows: lege of competition for the bonuses offered 
Each teller, c head of a department tr the Finally. the { employees having the highest 
bank, is authorized to report each morning to percentages at the end of each three months 
the chief clerk, the name of any clerk under will be awarded in their order of percentage as 


him who is responsible for a mistake, resulting follows Ist, $15.00; 2d, $12.50; 3d, $10.00; 
in the department, having to waste unnecessary 4th, $7.50; 5th, $5.00 
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STATUTORY REGULATIONS AS TO TRUST COMPANIES 
TRANSACTING BUSINESS IN OTHER STATES 
TENDENCIES IN RECENT LEGISLATION 


JOHN H. SEARS 
Member of the New York Bar and Author of *‘ Trust Estates as Business Companies ”’ 


rowth and varied character of 


i 


trust 


jusiness renders interesting a study 
recent legislative 
us States as to the 

to act 


trust 


laws and enactments 
trust 
and in 
other than 


The question 


rights of a 
in different corporate 
States 


domiciled 


capacities in 

which it is 
ised recently in connection with the fail- 
\ssembly Bill No 250 in 
session of the New Jersey legislature. 


passage of 


ire was designed to prohibit foreign 


from acting as executor under 


New Jersey, 
rom acting in any other trust or fiduciary 
under the 
rt of New Jersey. 
trust 
institutions 


anies 
of a testator domiciled in 
order or appointment of 
The theory of ex- 
and othet 

seems to 


foreign companies 
must 


is, upon considerations 


anking repose, it 
growing out of the 
for banking supervision. Manifestly 
controlling the banking 
ns of a corporation not situated within 
and already 
s own State. 


ties arise inl 


subject to supervision 


Where Banking and Trust Service Differ 


ut in the matter of personal service, like 


usteeship, guardianship and administration of 


estates, there is no such corresponding diff- 


ult) If the appointment of a foreign trust 
is made by a testator, he is presumed 
what he is doing and would ordinarily 
lified to judge of the responsibility of 
testamentary trustee. Where 
the appointment is made by a court, the pre- 
sumption in ability to select a re- 
even than in the 
a natural person making his will. 
From the viewpoint, moreover, of extension 
of proper trust company activities in the field 
of pe rsonal service, there 


xecutor or 


favor of 


concern is greater 


sponsible 


CASE oO! 


seems to be every 


reason in favor of permissive legislation as 


against restrictive legislation. ‘Such an attitude 
is reflected by Section 223 of the New York 
Banking Law, which permits a foreign trust 
company to accept appointment as executor or 


trustee under a will “provided trust companies 
if this State are permitted 
xecutor or trustee in the 


corporation has its 


to act as such 
State such 
domicile.” The 
New York statute requires as the only formali- 
ties the appointment of the superintendent of 
banks as agent to [ process, 
ind the filing in the superintendent’s office of 
a proved copy of the charter of the 
corporation 


wher 
foreign 


receive service of 


foreign 


Regulations of Different States Compared 

The proposed New 
tended to disqualify 
pany 


was in- 
trust com- 
from acting as executor or as trustee or 
guardian under the appointment of court. The 
reciprocal feature was wholly lacking. A com- 
plete exclusion was aimed at. As far as we 
are aware, 


Jersey statute 


every foreign 


the only directly corresponding stat- 
ute in any other State is the North 
amendment (L. 1915, C. 196) which 
corporation to be 
administrator, 


Carolina 
declares 
foreign 


every ineligible as 


executor, guardian or 
under the North Carolina citizen. 
\Ve leave to others the question whether the 
rights of a 


trustee 
will of any 


North Carolina citizen can consti- 
tutionally be thus abridged. The primary ob- 
ject of this law, however, was to prohibit the 
exercise of National banks 
granted by the Federal 
which are regarded as “for- 
having Federal 
\ better theory of such legislation, 
is disclosed by the South 
law (L. 1913, C. 140) 
mission of 


trust business by 
under permission 
Act and 
eign corporations” charters. 
ve think, 
Dakota corporation 
which permits the ad- 
foreign corporations and requires 
the payment of taxes and the deposit of money 
or securities only in such cases as required in 
the State in which the foreign corporation is 
organized, and only to the extent required in 
such foreign State. Obviously if a statute like 
this South Dakota statute were in force in all 
States, the tendency would be toward the re- 


peal of statutes imposing heavy burdens upon 
foreign corporations seeking the right to trans- 
act their business. Such a tendency would be 
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(in the field of personal service, we repeat) 


desirable one 


Right of the Testator to Make Selection 


One of the guarded features of 
this Republic is that its citizens (natural per- 
may go freely into all States and trans- 
will, It 
this theory that the Supreme Court of Indiana, 


some 


carefully 


sons ) 


act business there at was because ol 


vears ago, declared unconstitutional a 


statute prohibiting a non-resident American 
itizen from accepting trusts of real or per- 
sonal prope rty within the State of - Indiana. 


(Roby vs. Smith (1891), 131 Ind. 342, 30 N. E. 
also “Trust Estates as Business Com- 
§ The Indiana Court did not 


panies,” §129). 
pass upon the constitutionality of the 


> 


1093, See 


squarely 
statute as respecting foreign corporations, and 
subject 


W he re a 


Indiana are in doubt on the 
cited 
natural person resident trustee has been joined 
with a trustee, and perhaps 
an equal number of instances where a foreign 
property 
requiring a 
Missouri 


mortgages, 


lawyers in 


to this day. Instances can be 


foreign corporate 
trustee of 
statute, 
resident in 


made sole 
The Missouri 


person co-trustee 


orporation is 
in Indiana 
natural 
for the 
to be 


only in the 


purpose of foreclosing 


seems generally accepted as enforceable 


State courts of Missouri. Cer- 
tainly in various railroad foreclosures the Fed- 
eral courts have not inquired into the matter 
of compliance with the 
The statute is per- 
mission coupled with a somewhat expensive re- 
quirement \ 
siderable 


trust 


Missouri provision. 
Illinois an illustration of a 
securities to a 
capital of the 
and must be 
magnitude of the trusts of 
Illinois, which 
York and other foreign trust companies 


deposit of con- 
proportion of the 
company is 

The 


wholly /or 


for- 
eign 
kept 
property 


New 


required 
cood 


partly in 


have been called upon to accept, has appar- 
ently deterred none of them from meeting the 
somewhat expensive requirements of the I] 
linois authorities. 


The Massachusetts Law 


laws of Massachusetts 
respect to the use of the word “trust” 
prevents foreign trust companies from operat- 
ing therein, at least 
Chap. 116, Revised 
Section 1 


\ provision in the 
with 
under their own names. 
Laws of Massachusetts, 
states: 

“No person or association and no bank or 
corporation; except trust 
such in this Commonwealth, shall 

title under which his or 
transacted the ‘trust 
though may be 
such name or title by one or 


companies tincor- 
porated as 
use in the name or 
its business is words 


company even said. words 


separated in 








more other words, r adi ertise or pul rth 
a sign as a trust company or in a wa 

solicit or recetve deposits as such, Ilhoeve 
violates any provision of this section 
forfeit for each offence one hundred dol 


lars for eacn ba unde r which Sich fen 


continues 


What the Oregon Statutes Provide 


Oregon has particularly provided for foreign 


trust companies in a manner whicl y impli 
cation appears to exclude them for some put 
poses including the administration of personal 
trusts. Thus, Section 24, Chap. 354 Laws of 
Wregon IQI3, ré is as follows 
“Ne } } partnes ship fi) int 
stock « wsoctation§ o7 rorattol 
shall | } r personal property in trust 
in this State, nor act in any trust r fiductar 
capact herein, unless it shall ha 
plte , wait} thre hy 1IStONnS ( ; ’ 
(t. ¢., rated as a trust hay ith 
approval perintendent of | t 
provided } rporaiton qual l 
as a tru } in the State 1 
cue, 9 f rustee for an tissu 
debentw } issued under 
‘ 1 ri deed of trust dul ) ; led 
m s é j in th State 1D ide 
further, that ich foreign trust par 
shall have appointed and shall matintat } 
agent } iliorne ti this Siat f h 
or upor TUPLICH I HOTICE } 
be se 1 } provided further hat tl 
ict shall not appl to any foretgi par 
nership, fu int stock mip i 
tion o7 rporation engaged in thi Stn 
of loaning } n mortgage iru 
whi h a j [ I cpl deposits , re et ec 
from citizes r residents of thi ‘tate 
Oregon propert r money in trust r d 
posit, or }ov 1) eStment In CASE ey - 
eign co-partnership, firm, joint stock 
pany, assoctatt r corporation whose nam 
contains the word ‘trust? or whose articles 
rf incorporation empower tt to d 1 trust 


business, desires to engage in the business of 
loaning money on 
State, it 


of incorporation or 


f 
j 


security in 
addition to tts articl 
assoctation, a resolution 
its governing board, duly attested by its 
president and secretary, expressly stating it 
will not receive deposits in the State of 
gon, from 
the State 

trust for inz 
The 


for the appointment of 


mortgage 
shall file in 


0 


or accept citizens or residents of 
Oregon, property or money, in 
estment.” 


IQTS Legislature of provided 


a commission to draft 


Oregon 


a new trust company law to be presented to 
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(General 
It is hoped 
commission recommend 
treatment of trust 
than is afforded by the present law. 


the next session, namely, in 1917 
Laws of Oregon, 1915, page 615.) 
that this 
liberal 


will more 


foreign companies 


Review of Laws of Other States 


Pennsylvania specifically requires foreign 
trust companies, engaged in the negotiation or 
sale within Pennsylvania of their own securi- 
ties to secure a license from the Commissioner 
of Banking. (Act approved June 7, 

Ohio stipulates the capital 


well as 


1907. ) 
requirements of 
foreign as domestic 
and provides that no 
trust company “shall certify to any bond, 
r other obligation to evidence debt, 

any trust, deed or mortgage upon, or accept 
my trust concerning property located wholly 
part in this State (1. e., Ohio) without 
omplying with the provision requiring deposit 
- securities with the State Treasurer,’ and 
that “any trust deed or mortgage given or 
taken in violation of the proz thereof 
hall be null and void.” 9778-9780, 
General Code of Ohio 
which do not submit to 
the Ohio Superintendent of Banks, may not 
use the word “trust” in their name 
Constitution, Article XIII, Section 3, and Act 
passed April 17, 1913.) 
The terms of a Florida statute are 
enough to include foreign trust 
Section 10 of Chapter 6426, approved June 7, 
IQT3, provides that: 

“Np 


etther a banking or trust business ¢ 


trust companies 
domestic 
10te 


secured 


“foreign” or 


rsewu 


1StiOns 
(Section 
Foreign 


IOTO) com- 


panies regulation by 


(State 


broad 


companies 


corporation organised conduct 
tA , 
part 


engage wu ither the 


f such business shal 


banking or trust business r any part 
thereof unless and until such 
shall have complied fully with the banking 
and trust laws of this State and shall have 
been authorized by the Comptroller of the 
State of Florida in the 
law to engage in 


” 


State 


corporation 


names provided by 


any such business in this 


Where General Corporation Laws Apply to 
“Foreign Companies” 
In addition to acts particularly referring to 
foreign trust companies the laws of nearly all 


the States pertaining to the 
licensing of 


admission or 
foreign business corporations re- 
quiring the filing of a copy of the charter, the 
appointment of an agent for service of process 
and the payment of fees and taxes, are broad 
enough in their terms to include 
companies 


foreign trust 
therein, in the 
technical sense of that expression. Thus the 


laws of Alabama provide that “every corpora- 


“doing business” 
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tion not organized under the laws of this State 
shall, any 
business in 

writing,” etc. 


engaging in or transacting 
this State, file an 


(Section 3042 Code of 


before 
instrument of 
\labama, 
1907 ). 

\laska requires “All corporations or joint 
stock companies organized under the laws of 
the United States, or of the laws of any State 
or Territory of the United States shall, before 
doing within the District, etc. file” 
etc. (Compiled Laws of Alaska, Section 654.) 
Similar expressions are found in nearly all the 

foreign corporation laws. The 
general laws to foreign 
trust companies appears from the wording of 


business 


other general 


application of such 
the Wisconsin statute which excepts trust com- 
panies in a particular instance thereby raising 
the implication i instances they 
must qualify. The act provides that “no cor- 
poration incorporated or organized 
than under the laws of this State... 
act business or acquire, hold, or dispose ot 
property in this State” until it has filed a 
copy of its charter, etc., except that “any bank 
or trust i name, 
and without 
this State, advance 
etc. (Statutes of 


177 


it 


that in other 
otherwise 
.shall trans- 


company may, in its corporate 
business in 
money therein,” 


18908, Section 


being licensed to do 


and loan 

Wisconsin 
amended). 
cludes “trust companies” from its general for- 
i (Chapter 113 Public 


1 
i} 


o b, as Maine specific: 


VY eCx- 
1 
I 


eign corporation statute. 


Section 2.) 


Laws oft 1goog, 


Reciprocal Laws Are Needed 


Though not exhaustive, the foregoing 
view indicates we think that the subject 


not received in a 


j has 
number of States the broad 
With the steady 
tele- 
busi- 


consideration that it deserves 
increase of the use of the telegraph and 
phone and the tendency to concentrate 


important several 


points within the 
Federal reserve districts, the efforts of far- 
sighted bankers should be directed toward 
liberalizing statutes affecting foreign trust com- 


ness at 


panies so far at least as concerns their strictly 
fiduciary services. 


New Trust Company in Detroit 

The new Guaranty Trust Company has been 
organized and recently 
with the following President, Frank 
H. Bessenger; vice-presidents: Edward E. 
Hartwick and Harold R. Martin; secretary and 
office manager, William V. Butler: 
Charles L. Vieman. 

The company has a capital of $300,000, with 
$150,000 surplus, and will transact a general 
trust company business with facilities for han- 
dling real estate 
gage character. 


opened for business, 


( fficers ° 


treasurer, 


loans of the bond and mort- 
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A Message— 


to those who have savings accounts 
in the Mercantile Trust Company: 


Have you made your savings depuat 
this week? Wha’ are you going to 
set ande to-day for adding to your 
account? 
The only way to be sure you'll have 
money when that investrpent or bus- 
ness opportunity comes i to save « 
little every day—to-day included 
It's the habit of saving small sums that 
makes rich men—not spasmodically 
saving once ia a while 
Put into pour Mercantile Sevings 
Account all che unexpected sums you 
get. Put regularly into your savings 
account every pay-day a portion of 
your salary 
Do the and you'll never miss it—it 
may mean wealth—it's sure to mean 
comfort 
You have « Mercantile savings account 
—you've made the start—then, if you 
haven't already done so, gef the saving 
habit 

Ou Savings Department 

is open Monday evenings 

until 7:30 o'cleck 


Mercantile Trust Company 
(Member Federal Reserve System—U 5. Covernment Supervision ) 


Eighth and Locust Sts. 


eee eee - 


Helpful Courtesy 


That's the Secunty brand 


Nor just the per 


ty “go to-the-nght- 


then-turn-to-the-ieft” k 


But, from messenger to President, everyone 


anxious to be of service to you personally 


We are endeavoring to show our spprecia 
nm of the confidence of more than 92,000 


depositors, by our service 
Branch or Main Office is eager to serve you. 


One dollar opens an account. By mail ¢ 
more convenient. Send for booklet 


SCURITY TRUST 
SEAVINGS HAN K 


The Oldest and Largest Savings Bank m the Southwest 
RESOURCES OVER $43,000.000.00 
SECURITY BUILDING EQUITABLE BRANCH 
Filth and Spring First ond Spring 


SECURITY NATIONAL BANK 
FOURTH AND BROADWAY 
Jwned by the Stockholders of Secunty Trust h Savings Back) 


A Bank for Every Commercial Financial Need 


Security or Chance? 


Security is more im- 
porget than profit 


More than 95,000 de 
positors in this Bank are 
proving the wisdom of 
that statement 


When tempted to 
“take a chance,” think 
of these things 


The Security has 
been under the same 
management from its 
organization ~- over 27 
years 


Every director of the Security has been a resi 
dent of this community from 20 to 50 years 


Your principal and interest are guaranteed by 
over $46,000,000 of resources in the Security 





Better be safe than sorry 


CMieiwes HAN K 
BAN K. 


a 


SECURITY BUILDING EQUITABLE BRANCH 
Filth nad Serves Vices eed Serie 


SECURITY NATIONAL BANK 
Pourth and Broadway 


Dweed by ihe Stockbolders of the Security Trust # Sevings Bask) 
A Bab tor every aoammercia! Maceciel seed 


SELECTION OF 


How Estates May 
Suffer 


Not infrequently a business associate 
is suddenly called upon to devote the 
time he can ill afford to spend in the 
settlement of a friend's estate. 


2 BON AIRS I RRB > 


As a natural result the estate suffers 
bécause it does not receive the atten- 
tion it deserves and demands. 


By appointing this company as exec- 
utor or trustee of your estate you are 
assured of efficient and uninterrupted 
administration at a minimum expense 


We invite your inquiries. 
TRUST DEPARTMENT 


The Minnesota Loan and Trust Company 


405 Marquette Avenue 
MINNEAPOLIS = MINN 


Affiliated with Northwestern National Bank 


PERNA RR AULD 


See ee 


Put Your Savings in 
Circulation 


Let Them Pay Wages 


Of the total _.vings on deposit in this 
Bank, s portion is codtinually being 
loaned to aid in the erection of build 
ings, and for other improvements on 
property 


‘The money loaned is used to pay for 
building materials and for lsbor 
other words, al) of it is eventually pe 
a wages to the men whe do tl 


Increases in savings ac 
possible an increase 
and the depositor ¢ 
himeelf and the entire o 
same Lime 


Why not put YOUR savings in ¢ 


tion by placing them in an « 
this Rank? 


German American 
Trinks 





infancy of minors 
emouragng, habits 


} 
uth 


vy 

years of retirement and 
old afc: while as executor 

fulfilling, the last w 
of the deceased testator 
and it continues as the 
business counsel and finan 
cial adviser of the widow 
and surviving, heirs 


Reery banking demand sot amity 


WELL-WRITTEN TRUST COMPANY NEWSPAPER 


Summer Vacation Plans 


LANS for the summer vacation 
usually include a more or less ex 
tended absence from home. The safety 
of valuables left in your house will be a 
source of constant anxiety unless suitable 


protection is provided 


A great many people relieve themselves 
from all worry in this respect by renting 
shorl term boxes in our safe deposit 
vaults at special prices The cost of 
this service is so small as to be of little 
moment, while the freedom from worry 


will repay you many times over 
F 


(ld (olony Trust (ompany 


os vanes ane 00 Glue. oreeet 


2 SovLsTO r 
BOSTON 222 BOYLSTON § 


Able tmmpdenentl- Reliable 


Whether you leave « w not, someone w 
pinted by the Probate Cow . pur estale—al a regu 


Mississippi Valley Trust Co. 
FOURTH and PINE 


service as Executor and Trustee 
ader Wills 

Ow Beoblet Why « Wit 

| is @ summary of Missow 

| on Inheritance tells—accord 

ng to what family you leave 

| how pour estate will be divided if 

| vou die without « pre 

| on request 

ee 


© foundation 

of many a big 

ey” business has been 

" the hard-earned savings 
of some poor boy x > 


ARGE capital and surplus, sound and conser- 
vative management, an exceptionally strong 
board of directors and a record of more than half a 
century of safe banking — all combine to guarantee 
the safety of your savings when deposited with 
The Merchants Loan and Trust Company. 
THE CHARACTER OF THIS BANK IS REFLECTED IN THE 
PERSONNEL OF ITS BOARD OF DIRECTORS 


Frank H. Armstrong Edmund D. Hulbert Edward L. Ryerson 
Enos M. Barton Chauncey Keep John G. Shedd 
Clarence A. Burley CyrusH.McCormick Orson Smith 

Heory P. Crowell Seymour Morris Albert A. Sprague Il 
William A. Gardner Joho S. Runnells Moses J. Wentworth 


All ihe 8 Deposits made 
with ank on or before 
arch 6th 
will pn interest from 
March Ist- 


12 WEsT ADAMS STREET 


Mentilied wrth Chwages Progress Since 857° 


Carrs a0 Supowus $10000000 NQahiaiay 


‘sc ” 


ADS. 





TRUST 


COMPANIES 


HOW TRADE AND FISCAL RELATIONS WITH CENTRAL 
AMERICAN COUNTRIES MAY BE DEVELOPED 


OBSTACLES WHICH MUST BE OVERCOME 


ERNEST E. LING 
Manager Foreign Trade Department, National City Bank of New York 


(Epiror’s Norte: 


1 


the Pan-American Financial Conference held at 


Mr. Ling recently returned from a tour of investigation in Central Ameri- 
can countries as a member of the Financial and Commercial “Return” Committee appointed by 
Washington. 


His will be 


first-hand observations 


helpful to American bankers, manufacturers and exporters who are genuinely interested in solv- 
ing problems in connection with the improvement of business relations with Central and South 


American markets.) 


A visit to the countries forming Central 
America, viz., Panama, Costo Rica, Nicaragua, 
Honduras, Salvador and 
primarily the fundamental 
case of the countries 
each country be regarded as a unit and 
that it is not proper to them in con- 
sidering their economic and political develop- 
ment. 


Guatemala, discloses 
fact that, as in the 
forming South America, 
must 


group 


These countries while possessing similar 
conditions as to topography and products are 
each separate and tenacious of their individual 
integrity, customs and nationality. 
The recent visit to each of these 
was at an unfortunate time in the 
economic conditions there are 
mal due to the European war, when a 
serious falling off in imports has 
Government revenues and the inability to ship 
their products of coffee has decreased 
chasing The bulk of the 
been purchased by 
on account of its fine flavor it 
ready market; but today a greater 
being made to introduce coffee into the Ameri- 
can market. A greater consumption of Central 
American coffee by the United States will very 
materially tend to increase the exchange facili- 


countries 
that 
rendered abnor- 


sense 


very 


de cre ased 


pur- 


power. coffee has 
where 
found a 


effort is 


heretofore Europe 


has 


ties between the two countries which is at the 
present time a real hindrance to increased trade 
between the countries. It is generally conceded 
by the merchants in Central America that the 
United States is the natural supply market for 
them, although through greater knowledge of 
European merchants and the natural propensity 
of the Central Americans to visit Europe rather 
than the United States, European goods are 
prevalent in Central America. 


Must Establish Credit and Other Direct Facilities 
The chief criticism one encounters in Cen- 
tral America is that the United States manu- 


facturers do not send their representatives into 
the country and do not cater to their 
and are not willing to give 


business, 
cred- 
‘ountries 
from crop to crop. 
The most form of credit desired by 
the Central American merchants seemed to be 
the “revolving credit” which Eurcpe has given 
them, but there appeared to be a 
sire for 


the necessary 
its. These countries are agricultural 
and the credit 


season is 


favored 


general de- 


a modified credit of say ninety days 
sight. 
In the 


Costa 


cities of the countries, ally in 


¢ spec 


“la 
Rica, Salvador and Guatemala, the 


sup- 
plies of merchandise in the stores of the larger 
and 
making 


merchants present a very good appearance, 
more and \merican 
an appearance There appeared to be 
ingly few failures, and there is no doubt that in 
these countries there are well estab- 
lished merchants and enough of them to 
rant more energetic sales campaigns by 


eoods ar¢ 


more 


surpris- 


each of 
war- 
\ meri- 


can manufacturers. 


First Results of Pan-American Financial Congress 
The recent establishment of 
mation 


the credit infor- 
connection with the new 
Chamber of Commerce at Panama, and similar 
steps in some of the other countries 
to have been prompted by the 
mendations made at the late 
indicate that there is a 
part of the merchants 
their own protection and for the extension of 
their trade to furnish credit simi- 
lar to that which is readily obtainable in the 
United States and which heretofore they have 
not been accustomed to give freely. 


bureau in 


which 
seem recom- 
Financial Con- 


growing desire 


cress, 
on the themselves for 


information 


These countries are fully alive to the neces- 
sity of peaceful progress, and we cannot visit 
the countries and take note of their increasing 


educational establishments and_= social and 
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econom1 
for the 

have 


with 


without feel 
with which the powers 
and the apparent 
undertaking 


endeavors 


icultic S 


ng sympathy 
that 
cope earnestness 
they the work 
There is scope for greatly increased production 
and purchasing power, but it seems likely to be 
of slow growth. Thi 

of, and consequently 
has to be imported. 


itt 
lil 


d 


we to 


which 


are 





r 
I 


ufacturing to 
y almost everything 
Clothing, hardware, food 
It 
the 


m 


e€ is no mat 


spc ak 


stuffs, chemicals and drugs find a market 
is fairly to ascertain the 

merchants in these countries 

rds and the banks. 

access, and the best wav to sell 

All prices 1, 

be quoted in United $ irs, 


attention paid to filling and packing 


easy 


of 
fr 
The coun- 


names 
ay he" 

principal 
the 


tr ie S al 


m 
Consular rec: 


e easy of 


is to send travelers there shoul 


tat 


of cours 
and rigid 


1¢ 


e. s dolk 


rig 
orde rs 

Agriculture 
carried on in 


ol 


of these countries is 
a somewhat elementary 
hat a 


oving 


in some 
way, and 
iti 
modern 
in 


nery 


the natural assumption is demonstration 
the advantages of 
nethods and 

1 sales 


creased 
As time 


l 


would 


of of emp mor 


sit 


machinery re in- 


f ‘ 17 
7 agi 


( icultural machi and 
goes on it is probable i 


tools 


creased interest in manufacturing will 


and 


arise 


lead to a market for industrial machinery 


Opportunities for Cultivating Better Trade 
Relations 

The natives appear to possess an adaptability 
to industry as is shown wherever they are em 
ployed in native industries, and they a1 
agricultural workers 

manifested in the 
lead to 
is at 
atten- 


+ 
yt 


Considerable interest is now 


cattle and 
this industry 
examuinati 
to the 


industry, 
conclusion that 
f careful 
ion with reference 
that 
for 
upraise 
middle 


+ 
t¢ 


appearances 


worthy on and 


t establishment « 

market 
As education 
place the balance 
be 
veaceful pro 
] 
i 


ready 


frigorificos, 
be established 
and 


\ 


SO 


a 


cattle 


may 


PS | 
SOCIlal take 


heel 


which should tend 


\ fia class wil created 


) 


o- 
- 


assure 


I 
ress and greater desires an 


markets. 


consequent 
greater 
There 


vestigati 


to be too, for in- 
n of the possibility of increasing 
the purchase of tl 
hogany of Central 


appears room, 
ie hardwoods and ma- 
America. To the extent 


tne 
that we are able to increase our consump- 


f the natural products of the 
tries we shall be able to th: 
abi to 


T 
I 


n coun- 
much farther 
our products 
10 doubt of the suit- 
f the countries for great develop- 
ment as is demonstrated by the 
jacent the Panama Canal 
sents such a striking contrast 
the portions of the 
situated naturally 


1 
lit 
bil 


it 
1 
i 


increase sel 
there. 


ability 


our 
There can be 
area ad- 
which 
to 
ni 


t 


( 
t 


pre- 
of 


rse 


some 
country 


> we 


the 


least 


COMPANIES 


Evidences 


di 


indicate 


a certain citizens 


gendered results 


tistactory 


concesslt incompetent and 


neceessk 


maires, 


tus 
Cildati 


id adopted a mu 


n tuture concessions 


Some Obstacles to Overcome 
the climate 
id is not debi 


; 
ul 


Except in ( st regions 


t rK 


( 
t 


conducive 
\t the present t 
exists in the 
merchants 


pa al 


litating 
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mit 


Americal 
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nti 
lat we 
them the 
hay 
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addi 
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ve 


£1\ 


are 
keen to supply ther 
fa t¢ 
from 
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burdens 
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ctory terms and treatment that they ré 


and due 


merce 


I al 
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ceived 1 


the 


allow € 


en the St hant 


tional 


sed upon 
normal | 
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him 
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Europe’s de 
domestic trade and Lati 
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War Ol Ss \ ré¢ IS Ca 


to supply rt 
addition t 


\merican 


ot 


veVve 
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\merica 
worth 


entral whicl 


well 
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moderate ( 
will grow 

at this tims 
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impression of 


business and s 


in 
re 


to 


since 
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INDIANA 
& Trust ( 
capital of $50,000 


William J. } 


The Citizens 
rganized 


ompal eCnN with 


Crull is president ; 


and treasur 


T3lr ry 1 
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DeEsIGN OF New BUILDING FOR THE GREENWICH 
Trust COMPANY OF GREENWICH, CONN. 


Alfred C. Bossom, Architect 
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Treasurer, 


getting new business for a 
ist company has as many phases as the com 
pany has activities. In other 


pany seeks new 


problem of 


words the 
Savings accounts 

trust business. 
hile the first object, savings accounts, pre- 


com- 
time, or , new 


ommercial accounts and new 
re difficulfies than either of the 
| believe it to be of 


others, 
importance than 
some trust companies have been wont to con- 
sider it. It ts important, in my 


greater 


judgement, be- 





cause when we have solved the problem of 
getting the whole community aroused to the 
importance of thrift, we shall have a good 
working knowledge of the public mind and 


shall find the other objects, new commercial 


counts and new trust business, easier of at- 


Public thrift is the corner stone of the bank- 


ing business. Thrifty people need a _ reposi- 
tory for their savings and the bank in turn 
encourages thrift In the United States the 
public sense of the need and value of thrift 


should be. We are the most 
vident people on earth 
ten of us has a 


is not what it 
for only one in 
savings account as against 


bout three in ten in the Old World 


How shall we induce the American people to 
save and to open savings accounts? The com 
vany of which I am the secretary and treas- 
rer has had a very fair measure of success 


in getting new time accounts and in response 


to an invitation from the editor of Trust Com- 
PANIES I 


shall venture to describe some of 






Psychology of Advertising 
In the city of Camden, N. 


ge and 


J., home of many 
vell-known industries, we have ob- 


and much 


means of our 


great number of private savings clubs 
of this business we have secured by 
Christmas Club. We 
criticism of these private 
ilt that the treasurers of 


have 
with 
many of them 
bring their collections to us for safe keeping. 
We have not 


clubs 
the Testi 


criticise 
the hoarding of money at home and to point 
out its from 


hesitated, however, to 


burglars. 


upon any local newspaper report of 


dangers fire, loss and 


\ © scize 





TRUST COMPANIES 


SECURING NEW ACCOUNTS AND TRUST BUSINESS 
THROUGH AN EFFECTIVE ‘*THRIFT CAMPAIGN” 
RESULTS OBTAINED BY A NEW JERSEY 


CHARLES H. LAIRD 
West Jersey Trust Company, Camden, N. J. 


TRUST COMPANY 





the loss of a private hoard and immediately 


make it the and 


This calls for the 
reading of the local dailies by one of our em- 
ployees and while 


text of an advertisement, 


always with good results. 


it sometimes seems like long 
and tiresome and fruitless fishing 
get a printable 


when we d 
worth all the time 
we have spent in waiting for it. 


item it is 


Every item of this sort, properly utilized as 
the basis of an advertisement, will bring money 
out of private hiding places and to the bank 
in the form of new accounts. I recall one 
advertisement of a particularly lamentable loss 
of a private hoard that we spread across four 





WHERE MONEY GROWS 


VOL. 1 





CAMDEN, N. J., APRIL, 1916 No. 3 





WHEN YOU’RE BUSTED 
Copyright, 1916, by the Author, Bide Dudley 


HE world seems fAlled with roses when your pocket's fAlled 
with dough and ev'ry body smiles at you; at least, I've 
found it 20. The sun becomes more sunny ond the rain 
drops sing a song. But it's diffrent when you're busted. 

Things are wrong—dead wrong Old Luck’s @ funny fellow 
When he pats you on the back you sce a silver Mining to the 
loud, however black. Oh, life's gure worth the living when he's 
for you good and strong. But it's diffrent when you're busted 
Things are wrong—dead wrong. There's a lesson in this ditty. 
and it's this: corral your dough and start a little bank account 
and make tt grow and grow. Your life will then be rosy as the 
mile-posts slip along. Oh. it's awful when you're busted. Things 
are wrong—dead wrong —Courtesy OTIS F. WOOD (Inc I7 
West 38th 8t.. New York 





HOW MANY DIMES DO YOU THROW AWAY? 


“Throw Away” Is the Proper Term If You Have Nothing Substantial 
to Show for Them 


There Is Only One Remedy for Thoughiicss and Unsystematic Use 
of Small Change. and That Is a Poci.sct Dime Bank 


Eyer have a dol ture, the pocket monitor will seem to 
lar’s worth of smail say “Eh? You can’t answer? Wel 
change melt away you just give me that coin for your 
so fast that you account at the West Jersey Trust 
have asked your Company. I'll take care of it for you 
self the question until you find time to go there and 
“What did I do make a deposit.” And out comes the 
with all that small | monitor and the coin, and into the 
stuff? Of course monitor goes the coin, and you figura 
you have; it is a tively pat yourself on the back in self 
common compieint. congratulation over a victory gver 
this spending without a good reason youreelf. 
and then wondering afterwards why Why, it is easy, neighbor! 
you did it 

There is but one remedy for this 





It ts 
merely a matter of will power. just a 
matter of saying to yourself, “I will!” 
carelessness with smal! change, end and then going right down to the West 
that is nothing less than a pocket Jersey Trust Company, at the south 
monitor—something in your pocket to east corner of Third and Market 
take hold of your fingers every time Streets, Camden, and saying to one of 
you reach for a coin and seem to say | the tellers “Give me one of those dime 
to you “Hold on, there! What are you banks.” The pocket bank will prob 
going to do with that coin? Then ably do the rest. Just put it tm your 
when you pause and try to think of pocket and carry it there with your 
some excuse for the intended expendi loose change 


FRONT PAGE OF 


*“HouseE ORGAN” 
West JERSEY 


ISSUED BY 
Trust COMPANY 
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TRUST 
columns with the heading in 
WARNING! Sensational? Yes, 
sensational in the minds of the 
people who hurried to us during the next few 
weeks and asked us to take care of their sav- 
ings for them. 


black- 


startling 
race 


type, 
but not too 


If we are going to stop and 
discuss the fine points of too much “dignity” in 
advertising, we shall not get 
work of interesting the 
woman 


very far in our 


average nan 


\ll our newspaper advertising 
person, or 


is in the second 
directly to the 
strike at 


reader 


addressed 
aim to 
thought the 
with his 


reader, 


and we every emotion 61 


may have in connection 
The many things that a man 
can do with ready money when an opportunity 
presents itself are pointed out by us, and when 
the time for advertising our Christmas Club 
has expired we offer our Pocket Dime Bank 
as a pocket monitor to check thoughtless spend- 
ing and accumulate five dollars 
ings account. 


future. 


toward a sa\ 


A Successful and Effective “House Organ” 

In our house organ, “Where Money Grows,” 
which is made up almost entirely of our 
matter and printed at 
changes on what a 
will do, what one 
Christmas Check, 


own 
home, we ring the 
dime a day for one year 
can do with the 


and how few 


amount of a 
American men 


COMPANIES 


leave more funeral 


their 
that any 


tone or 


than enough to pay 
But, do not imagine 
advertising is doleful in 
to the reader. On the 
ing seem and the results of savin 
greatest delights a 
We tell the readet 
can and we offer to help him, n 
fixed methods but 
this 


our emp! 


expenses. 


contrary, we 
easy 
ductive of the 
woman can know 
Save 
with our also with 
Of course 
that all 

teous and reasonably 


right 


offer to giv< advice 
and 
obliging at all tin 
here we may all agree that 


official ot loye who does not 


ofticials 


ovees 


courtesy, tact and kindness are the 
ties required of him has 
and should sper 
that will not 


tact with the pu 


t 


mistaken 
time in some 


into conversati 


Courtesy and Public Confidence 


desks uss 


The 


mounted with litt oO? 


our depositors 

<es containing out 
with neatly printed 
calling attention to the literature. N¢ 
desks we hi: onstantly 
framed ur latest 
statement invariably bears 
building, and our slogan 


ture and marke 
hanging 
copies ¢ Statement 
a picture 
“\Vhere 


Standing 


Safe t\ 


and Courtesy to All are 


Rules 


TWENTY-FIFTH ANNIVERSARY OF CAMDEN TRUST COMPANY OF 
CAMDEN, N. J. 


May 8th the 
Camden, N. J., 


year 


On Monday, 
Company of 


twenty-fifth 


Trust 
completed its 
since organization and_ the 
offered the patrons and 
the management an opportunity to tender con- 
gratulations. The growth made by the company 
during the i 
emphasiz¢ 


Camden 


occasion friends of 


past quarter of a century 


public approval of the 


serves to 


sery icé S and 


the policies which have characterized this in- 


stitution \t the present time the names of 
1,154 individual depositors are on the books of 
the company which 
$2,501,968 


has aggregate assets of 
$2,101,968, capital 
surplus and undivided profits of 
The Camden Trust 


successful in 


with 


ot $100,000, 


de posits of 


S$ 300,000 has 


trust 
funds 


Company 
7 
aiso 


been developing its 


department trust 
amounting 
The its inception in the 

floor of the building which was known in 
Hall.” Banking quarters were 
opened shortly after at 324 Federal street and 
after another change the company erected and 
occupied its present handsome building which 
model of and up-to-date 

The first dividend was paid in 
basis of 4 per cent. This rate 
was steadily increased until January, 1908, when 


reporting 
to $1,127,119 


company had 


separate 


upper 
ISO! 


as “Read's 


is a convenience 
equipment 


1899 on the 


an annual dis! 


made 


sement f 10 per 
and which rate has 


at mainta 
the present time The 


been 
first president 
Abraham Anderson; the first 

dent, R. F. B: roft and Charles C 
first treasure In 1&2 the late TI 
Nekervis was elected secretary-treasu 
of the staff are 


ville 


treasurer in 1908 


late 


oldest members of the 


Shinn who was 


made assistant s 


and C. Chester Craig who 


was made trust office1 
The company has als 
1 and directorial mat 
emost and ablest busin¢ 
of Camden. The present officers and dir 
tors are as follows: H. H. Grace, M. D., 1 
dent; C. T vice-president; Jol 
Clement, vice-president, —s« 
Montreville Shinn, 
tary-treasurer; C. Chester Craig, trust oft 


Alpheus McCr 
Sharpless, 


1 


in 1900, positions which 
they still occ up 
bered in its off 
some of the for 


treasurer ; assistant 
directors: 
board: 
Fullmer, Fithian S 


3d, W. Leonard 


Board of 
chairman of Casper T 
Simmons, Jesse \ 
Hurley, Killam E 
Eli Sharpless, H. H. Grace, M.D., 
Munger, John B. Clement, Andrew 
Smith, Philip Wilson, Richard C. Schwo 
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he following program has been arranged for 
first annual meeting of the Financial Adver- 
isers Association, composed of bank and trust 







~ompany publicity managers, to be held at Phila- 

elphia, June 27th to 29th in connection with 
_ . a . . 

the convention of the Associated Advertising 






Clubs of the World: 

Chairman—John Ring, Jr., Publicity Manager 
Mercantile Trust Company, St. Louis. 
Tuesday A.M. June 27, 1916 

vucToRY Appress....By the President, 
John Ring, Jr. of St. Louis 
“MakING BANK ADVERTISING Pay,” 
Fred W. Ellsworth, Publicity Manager, 
Guaranty Trust Company, New York. 
S EXPERIENCES IN BANK ADVERTISING,” 
E. St. Elmo Lewis, Counsel in Adver- 
tising, Sales and Marketing; Vice- 
President Campbell-Ewald Co., De- 
troit 
Tuesday P.M., June 27th. 
“MAKING Type Do Its Jos IN ADVERTISING,” 
Benjamin Sherbow, Expert Designer of 
Printing, New York. 
[He TELEPHONE AND Its RELATION TO BANK 
BUILDING,” 










































R. C. Mason, Manager Promotion De- 
partment, Bell Telephone Company, 
Pennsylvania 














Note Following each address, a few min 
~~ ao 


be devoted to open discussion of 




















subject covered 
Wednesday P.M., June 28th 
Chairman, John Ring, Jr., President. 
xeneral Discussion and Departmental Business 
Thursday A. M., June 29th 
esentative of Financial Advertisers’ Asso- 
on for eight minutes’ talk before gen- 
eral convention 
H. D. Robbins, New York, 


esentative on National Commission 













































































Note During the convention at a time and 








place to be announced there will be given a 
series of motion pictures on bank advertis- 
ing through the courtesy of M. R. More- 
ouse of the German-American Trust & 
Savings Bank of Los Angeles, Cal. These 
pictures were originally prepared for the 
California Bankers’ Association. 



























































\lthough organized but a few months the 
Financial Advertisers’ Association has already 
demonstrated its usefulness to members. The 
most valuable service rendered is in the distri- 
bution of folders containing collections of news- 






































COMPANIES 


PROGRAM OF THE FIRST ANNUAL CONVENTION OF THE 
FINANCIAL ADVERTISERS’ ASSOCIATION 


paper ads. and booklets issued by banks and 
trust companies. The latest folder contains a 
mine of information and “pointers.” Some new 
thoughts in the preparation of copy are pre- 
sented relating particularly to money for life 
insurance premiums, tax money, the business 
man’s personal expense, summer vacation plans, 
selling revenue stamps, income tax, etc. The 
collection offers opportunity to contrast type 
arrangement, illustration, white space and com- 
position. It is the first time that such service 
has been offered to banks and trust companies 
and it is bound to become a means of attract- 
ing new members to the Association which al- 
ready has a membership of 88. The new mem- 
bers to join, since the publication of the list 
in the April issue of Trust CoMPANIES Maga- 
zine, are: Bankers Mortgage Corporation, Port- 
land, Ore.; Chester County Trust Company, 
West Chester, Pa.; Continental Trust & Sav- 
ings Bank, Toledo, O.; Federal Title & Trust 
Company, Beaver Falls, Pa.; First National 
Bank, Champaign, Ill.; Lincoln Trust Company, 
New York, N. Y.; National Bank of Commerce, 
Seattle, Wash; Northwest Trust & Safe De- 
posit Company, Seattle, Wash.; Trent Trust 
Company, Ltd., Honolulu, Hawaii. 

Two pages of Bulletin No. 3 of the Associa- 
tion issued recently were devoted to a list of 
the more important articles on bank and trust 
company advertising and methods for securing 
new business which have appeared in Trust 
ComMPpANIES Magazine since June, 1904. A list 
of libraries where copies of Trust CoMPANIES 


are on file was also given 








Fred W. Ellsworth Addresses Cleveland 
Bank Men 


Fred W. Ellsworth, publicity manager of the 
Guaranty Trust Company of New York, deliv- 
ered an address recently before the Cleveland 
Chapter of the American Institute of Banking 
on “How Advertising Can Help the Banks to 
Grow,” and on the following day he was a 
guest at a luncheon of the Advertising Club of 
Cleveland, at which he outlined some of the 
problems of the bank that advertises 

He said: “There is no legitimate reason why 
a strong bank with a clean history, a good per- 
sonality, adequate equipment and _ satisfactory 
service should not make those features known 
to the community. And when a bank does this, 
it not only deserves, but is quite likely to 


achiev e success.” 


TRUST 


COMPANIES 


ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 


advertising literature among trust companies 
and savings banks, Trust Companies Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
rtising literature, including booklets, fold- 
rs, statement cards, etc 
AREANSAS 
Southern Trust 
Conway, Secretary. 


CALIFORNIA 
Los Angeles.—German American 
Savings Bank. W. R. Morehouse, 
Cashier and Publicity Manager 
Los Angeles.—Security Trust & 
Bank. E. G. McWilliam, 
ager. 


Little Rock. 


Cc 


Company. J. 


Trust & 
Assistant 


Savings 
Publicity Man- 


CONNECTICUT 
The Commercial T1 
Loomis, 


New Britain. 


iny J. ¢ Treasurer 


DELAWARE 
Wilmington.—The Equitable 
Trust Company. Richard 
President and Treasurer. 
Wilmington.—Security Trust & Safe Deposit 
Company. John 8S. Rossell, Vice-President. 


ILLINOIS 

Chicago.—Chicago Savings 

Company. F. O. Birney, 
tary. 


Guarantee & 
Reese, Vice- 


Bank & 
Assistant 


Trust 


Secre- 


Chicago. 


Harris Trust & Saving 
. S. Broeksmit, Cashie1 

Chicago.—The Northern 
Louis A. Bowman, Man 

Department 


INDIANA 
Indianapolis.—Fletcher Savings & 
Company H. B. Tharp. 


KENTUCEY 
Louisville.— Fidelity & Columbia Trust 
Company. J. D. Winston, Assistant Treas- 


urer. 
LOUISIANA 


-Interstate Trust & Banking 
Henry M. Young, Secretary. 


MARYLAND 
Baltimore.—Continental Trust 
V. J. Casey, Vice-President. 
Baltimore.— Maryland Trust 
Carroll Van Ness, Vice-President. 
Baltimore.—Union Trust Company M. HH. 
Grape, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager. 
Boston.—The New England Trust Company. 

Arthur Adams, Vice-President. 
Boston.—Old Colony Trust Company, R. 

Copp, Assistant Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 

pany. George E. Goodspeed, Treasurer. 


MICHIGAN 
Detroit.—Union Trust Company, 
Department. 


Trust 
iger, 


ness 


New Orleans. 
Company. 
Company 


Company. 


teed 


Advertising 


MINNESOTA 
Minneapolis.—The Minnesota Loan & Trust 
Company. J; W. Groves, Advertising Man- 


ager. 
MISSOURI 
St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity and Purchas- 
ing Department. 


St. Louis. 
pany. G. 
Publicity 

St. Louis.—St. Louis 
B. W. Moser, 

Kansas City.—C: 
M. Staker, 


Trust C 
Manager 


Mississippi 
Prather 


Valley 
Knapp, 


Union Trust Comy 
Assistant Secretary. 
mmerce Trust Company 
Advertising Manager. 


NEW JERSEY 


Newark.—Fidelity Trust Company. 
T. Allen, Publicity Manager. 


NEW YORE 

Buffalo.—Bankers Trust Company of 
A. L. Dutton, Treasurer 

New York.—Bankers’ Trust Company 
Wilson, Manager Advertising De} 

New York.—Empire Trust Company. 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Co 
Richard R. Hunter, Secretary. 

New York.—Gu: nty Trust Company 
Ellsworth, Publicity Manager. 

New York.—United States Mortgage & 
Company. Henry L. Servoss, As 
Treasurer. 

New York.—American Bankers’ Ass 
5 Nassau Street Library. 

Utica.—Utica Trust & Deposit Con 
Graham Coventry, Secretary. 


NORTH CAROLINA 


Winston-Salem.—Wachovia Bank & 
Company » L. Hardee, Publicit 


OHIO 

Cincinnati.— The Union Savings Bank & " 
Company. Edgar Stark, Trust Officer. 

Cleveland.—The Cleveland Trust Compar 

C. Swartz, Manager Advertising 

partment. 

Cleveland.—The Guardian Savings & 
Company. F. D. Conner, Advertising 
ager. 


PENNSYLVANIA 
Philadelphia.—Commercial Trust Com} 
4. Crozer, Secretar. 
Pittsburgh—Fidelity 
Wm, A. Morr 


Title & Trust Cor 
w, Auditor. 


TEXAS 

Dallas.—Dallas Trust and 

Ernest R. Tennant, Se 
Houston—Bankers’ 

Malone, Secretary. 


VERMONT 


White River Junction.—Inter-Staté« T 
Company W. W. Russell, Treasurer 


VIRGINIA 
Richmond.—Virginia Trust Company. H. W 


Jackson, President. 


WASHINGTON 


Spokane.—Spokane 
pany. R. L 

Spokane. 
Carl W. 
ment. 

Seattle.—Northwest Trust & 
Co. E. C. Brown, 


Savings 
; retary. 
Trust Company, C M 


and Eastern Trust Com- 
Rutter, President. 
Union Trust & Savings Bank 
Art, Manager Publicity Depart- 
Safe Deposit 
Advertising Manage! 
WISCONSIN 
Milwaukee.— Wisconsin Trust Company. 
C. Best, Secretary. 
HAWAIIAN TERRITORY 


Honolulu.—Hawaiian Trust Company. 
Galt, Treasurer. 

Honolulu.—tTrent Trust 
Heiser, Jr., Treasurer. 


Fred 


Company. 





TRUST COMPANIES 


WHY STATE BANKS SHOULD JOIN THE FEDERAL 
RESERVE SYSTEM 


SOME CURRENT OBJECTIONS ANSWERED 


FESTUS J. WADE 
President Mercantile Trust Company of St. Louis 


Note: The f 
Journal-Bulletin 
f the Federal 
cDougal of 
ystem.” The 


Reseri e 
Buffali le 
Vercantt 


= 
lf i 


istitul 


ms t 
Dusiness men, 
Therefore, let 


+ 


theories expressed as against the practi 
“Were 


indepen- 


his statement is made in the article 


Federal Reserve Board absolutely 
lent of politics, no suggestion for amendments 


our present Federal Reserve Law should be 


until it has 
the Federal 
Council.” 


seriously considered by ( 


’ ongress 
met with the approval of Reserve 
Board and the Advisory 

The Mercantile 
Louis, of which I am 
member of the 


Trust Company in St. 


president, has been a 
Federal Bank of St 
since the day of its establishment. | 
indication f 


Reserve 
Louis 
ie tial 
Sugntest 


have never seen the 


litics being played by the Federal Reserv: 
Board at Washington, and 
just, un-American and unmanly. 
ion, it would be extremely unfortunate, 
amendment the 


the Comptroller 


the charge is un- 

To my no- 
unwise 
the unmerited, to eliminate by 
Secretary of the Treasury and 
from 


f the Currency office on the Federal 


Reserve Board. 


Service Rendered by Treasury Department 


The Secretary of the Treasury is anJ 
touch 
financial requirements of the nation, and dur- 
ing the panics of 1893, 1903, 1907 and 1914, had 

not been for the prompt and forceful action 


the 


now 


always has been in absolute with the 


of the Secretaries of the Treasury during 
periods named, disaster would have followed 
in those years. Point out a banker in the 
United States today who will have the temerity 


to suggest, then prove, that had it not been for 


° e 1 
mecretary of tne 


he issued under the Aldrich-Vreeland 
than [ 


+] i 
nere 


to the 
certain 
by El- 
Re- 
je of the 


Banks Federa 
Vr. U ade 


Keserve system 


whr h 
ederal 
he courageous manner 
Treasury 
confronted 

f August, 1914, and con 
permitted to 
Bill mere 
Aldrich-Vreeland not 
disaster. Ti 
notes To the bankers. 
Because they urgently pleaded with him 
Middle West, from the Va- 
North and South and 
universal demand of 


Was 


was ommencing 
tinuing 


1 
it that year, when he 


9375,000,000 of 


would have been 


were the S¢ issu¢ d? 
from the 
from. the 

it was a 


over the nation. 


that we have 
Board, the office of the C 
abolished. The re 


the diametricall 


Again it is stated: “Now 


Federal Reserve 
ought to be 
necessity for both.’ I take j 
function of the office of 
distinct 
Board. 


1 


knowledge of the in- 


view. The 
Comptroller of the 


that of the 
Through his 


Currency is 
Federal Reserve 
practical 
counsel is indis- 


to the ultimate building up of the 


terior of member banks, his 


pensable best 


financial system in the world. 


Office of the Comptroller 


The Comptroller of the Currency is the credit 
men of all member banks of the Federal re- 
serve banking system. By law his office is em- 
powered to investigate and examine every mem- 
ber bank in the Federal system. He 
knows, as reflected by the statements filed in 
his office through his various bank examiners, 
the condition of bank in the 
Federal Reserve system. He knows from those 
statements to whom credit may justly be ex- 
tended. He knows the strong, banker, 
the weak banker, the reckless How 


Reserve 
member 


every 


clean 
banker. 
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Federal 
banking system which should not 


anyone assume have a perfect 
have 
Board the Comptroller 
has direct supervision 


Where does the 


Federal Reserve 

Currency, who 

member banks 

? Point it « ! 
is stated: “Abolish the 


To do th 


cae, Le 
pol ics 


Federal Re- 
s would be stupen 
agent is the 


Board 


The Federal Rese rve 

of the 
absolute touch Federal 

He is in absolute touch with the 
bank of which he is the agent, 
Board at Washington 


and I am happy to 


Federal Reserve 


with the Re- 


eserve 


ederal Reserve 


and | jd har 
and I lid have, \ 
nas 


I 
statute, a man which it ap- 


Federal Reserve 
Reserve Law 1 
et Se 


11S 


| de ral 


is SO simple 


English 
th 


construct, and where in 


words more abused and used wi 


than “on 
an which shall be just to 
Why would it not 


suggesting 


Sense some 


broad, 


ee 
would be 
merely criticize 


The Federal Reserve System 


more than twenty-five years both 


‘litical parties have endeavorec 
} 


monetary laws that would meet 


T he ¢ de ral Rese rve syS- 
research 
1 ymmit- 
\ssociation lt 


its ramifications 


most exhaustive 


‘committees and by C 
Bankers’ 
and de- 
best monetary law, it is the 
system put on the 


1 
books 


statute 
Why criti- 
? Where 


Is the red tape imagined or 


government 
to tear it to pieces? 


weakness of the system imagi 


nary real? Those of us who are member 


banks bell it is practical operation against 


any theory or critici advanced against it 
inclined to believe 
upon Federal 
more sharply as_ the 
‘ops than is at present provided 
There is more danger of too much 
F too little. We now have 
currency this 
answer to the above is 
minds in this nation consulted when the 
Reserve Act was constructed and they 
thought, after exhaustive research, the gold 
e as provided in the Federal Reserve Act 


The writer state “T am 
that tl f 


credit 
" 


taxation Reserve 


14 


ould fris¢ 
gold 
currency 
in circulation 
than 


paper country needs.” 


that the best 
were 


Federal 


ry 


was adequatt hy criticize, condemn or « 
jecture without suggesting one improvement 


Suspension of Reserve Requirements 


\gain it 1 tate “The 


certain fr¢ “\ upon 


ides f 
then pr 
Reserve Board may sus 


law prov r 
and 


deposits 


vides thal ] ed ral 


pend the reserve requirements in case of neces- 


sity and fix the tax upon 


the law 


deficiency in r 
handles ha 


the 
banking s) 
bank in Ameri 
and 


1 1 | 
Ody to nave 


neces 


times 
rmly convi is extremely 
lederal 


nis discreti | 1 n the 


at Wasl 


Establishment of Par Collection System 


It is stated 
Federal 


cannot be 


Reset 

member 
checks 
“Rome was 
ample pro 
ion system 


of 


1; 
expan 
1 1 
and tnat 


every m 


net 


and at the same 
1 ninety per cent 


rpitant charge ul 


comme! then, of course, 
might r 
made. 

the collecti 


banl 


has pri 


ven 
Federal Reset 


pas year 


when put in full opera 


i mo 


Leen 


Successtu 


+ 


mn will not successful to relieve t 


commerce of tl ation oO many unjust 


‘harges. but ‘ing the collection business down 


1 


reasonable. sensible sound basis 


is stated: “If ne 


Reserve banks to lend 
ket.” What 
What does 

| ederal 


Bank—in 


‘essary allow the Federal 


freely in the open 
idea that 
Simply that we form 
banking 


mar 


suggestion is! 


liant 


Reserve Bankers’ 


member banks do business 


system—a 
which the 
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reservoirs 


member banks, and then allowing each Federal 
Reserve bank to compete with ] 
member banks. 


The above suggestion 


Theoretical Objections 


\oain it is stated: “There 
objections » the powers of the Federal | 
generous 
and how 
‘in practice have 


objections” extreme] 
oO theorize 
as against practice, if 
upon theory 
interesting ar 
fundamental 
And again it is stated: “And althou 


is attached a chain, the 

- 7 
oretically, 
If that doctrine be true, 
and trust company 


attached 


of which is always 
majority stockholders; and wher« 


conscientio 


competent 


ischarges 





can find objections 
1f the law, and one i 





[ have always belie. 


firm or corporation s¢ 
he entitled to under any sound and sane 


Refuge in Time of Panic 


this question! 


vhen National banks and member 
1 the necessity of 1 
certificates, 
non-member 
to compete 
will they 


currency 
member banks? 


istressing 











493 








circumstances to compete with the member 
bank, which can always go to the Federal Re- 
serve bank of its district for succor and assist- 
ance in the hour of need, if their assets are 
clean and = sound Remember, during such 
period, friendships made at bankers’ conven- 
tions cease to exist. Each banker in each com- 
munity has all he can do to care for himself 
and only through force of circumstances for 
his own protection and for the protection of 
commerce in the past have Clearing House 
certificates been issued. That expedient will be 
eliminated in the future because member banks 
will have no necessity for indorsing notes of 


non-member banks, which had equal oppor- 
tunity to join the Federal Reserve system, and 
thus help to protect the credit and commerce of 
the nation 


1 


‘i sum up, the article referred to entitled 
1 ip, the < | to entitle 


“Why State Banks Do Not Join the Federal 


edera 


Reserve System” is absolutely devoid of one 
fundamental reason why any State bank or 
trust company should fail to join 

| would be delighted to answer, or attempt 
to answer, for any State bank or trust company 


‘theial doing an active banking business, the 
fundamental objections he can make to j 


to joining 
the Federal Reserve banking system. Is he 
afraid of Federal supervision if his institution 
be clean and he is conforming to the letter and 


spirit of good sound banking, according to 
State laws? Has he need to fear 
examiner, any Federal Reserve 
: 11 ahr 1 ‘ “¢ 1 1 

Comptroller of the Currency if his bank or 
ompany is clean, 


rrofitabl and complvins 






Inland Empire Reports Steady Business 
Improvement 


R. L. Rutter, president of the Spokane & 
Eastern Trust Company of Spokane, Wash- 
ington, reviewing current business conditions 
in the Pacific Northwest in the latest number 
of the News-Letter, issued monthly by the 
trust company Says: 

“Steady betterment is to be noted in numer- 
ous lines of business in Spokane and through- 
out the Inland Empire, but there is room for 
improvement in others, particularly in real es- 
tate and certain lines of merchandise. How- 
ever, there are more inquiries for first-class 
city property with prices higher than a year 
ago Janks continue to have more funds than 
ever—ample for all demands that are made or 
likely to be made on them for spring opera- 
tions. Cash reserves are increasing at a pace 
that fairly offsets the loan expansions. The 
railroads are doing their utmost to handle the 
freight offered, but they are much overcrowded.” 
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THE NATIONAL PARK BANK OF NEW YORK 


ORGANIZED 


CAPITAL, - - 
SURPLUS AND PROFITS, 
DEPOSITS (MAY 1, 1916), 


OFFICERS 


$5,000,000 
$15,000,000 
$162,000,000 


PRES 


DENT 


RICHARD DELAFIELD 


VICE-PRESICENTS 
GILBERT G. THORNE OHN C. VAN CLEAF 
JOHN C. MCKEON WILLIAM O. JONES 
CASHIER 


MAURICE H. EWER 


MANAGER FOREIGN DEPARTMED 


GEORGE H. KRETZ 


ASSISTANT CASHIERS 

WILLIAM A. MAIN J. EDWIN PROVINE 
FRED'K O. FOXCROFT WILLIAM E DOUGLAS 
ERNEST V. CONNOLLY HENRY L. SPARKS 


DIRECTORS 


RICHARD DELAFIELD 
FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC GUGGENHEIM 
GILBERT G. THORNE 


STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
AUGUST BELMONT 


JOHN C. MCKEON 
RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
EDWIN G. MERRILL 
JOHN G. MILBURN 
WM. VINCENT ASTOR 


shall 


Suggests Establishment of New York State w« 
Reserve Bank safe and san 
1 banking institutions, 


have what I believe to be the only 
between the Government 
namely, co-operative 
State acting 


injustices 


In an address at the centenary celebration of | 4M 

Ss } 1 

New York Supervision oO nk with the 
to settle dis} 


exaction.” 


the American 
City recently 
Laml 
more 


Savings Banks in 
Bank Superintendent Eugene 
submitted the suggestion that 
co-operation I obtained 
State banks and trust companies by the 
York of a State Clearing 
and of a State Reserve a. 
Bank, the latter to perform services for State rendered by the Lin 
institutions similar to those provided for Na- the 
tional banks by the Federal Reserve Banks. reveals an 
Mr. Richards said in part: “I am looking for- 
ward to the day when there will be complete 
co-operation between the State system and the 
National system of banking; or, if that fails, 
then to a perfected independent State system : 
having as an aid to the State Banking Depart- The employe S of the Lincoln 
ment a State Clearing House Association of Pany recently gathered at 


prevent 
Richards 


practical can be 


Growth of the Lincoln Trust Company 
of New York 


-omparison of the 


among 
establishment in New 
House Association last official statement 
in Trust Company with 
of March Io, 1015, 

four millions in 
aggregate on March 17th 
During the same period total 
from $12,277,410 to 


. 
>1I,000,000, 


returns made under date 


increase of over 


deposits, making the 
last, $14,926,800 
im reased 

capital at 
profits of $514,800. 


resources have 
S| 
with 


undivided 


$16,540,700, surplus 


and 
Trust Com- 
Reisenweber’s for 
annual staff dinner. 


State institutions, with a guaranty fund volun- their third 
tarily contributed by the members of such as- 
sociation as an insurance against loss to the 
depositors of any of its members. If we must 
have such a system, I can even look forward 
to the establishment of something in the na- 
ture of a State Bank, which will be 
an added supervisor of a State system of banks 
and trust companies. When that day comes, 


Reser\ © 


The guest of 
honor 
f the 


was Mr. Alexander S. Webb, president 


company 


Wall 
Commissioner 
tended his plan for 


To cover the 
Police 


district 
has ex- 


Street financial 
Arthur Woods 
a police reserve to em- 
brace several hundred men who will enlist to 
serve in time of need. 





TRUST COMPANIES 


Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 


Edited by JOHN H. SEARS of the New York Bar 


IONS 


TO OFFICER F TRUST COMPANIES WILL BE REVIEWED AND 
rT! N TO QUERIES OF A LEGAL NATURE, 
TRUST COMPANIES > UBSCRIBERS 


WHICH ARE OFFERED FREE OF 


TERMINATION OF A TRUST 


ible to obtain their consent. 
ase in New York was disposed of 


This we ‘cackanthorpe ws. 
53, 141 N. Y¥ 

woman conveyed 

ivest and manage 

yme thereof to her during 


I is 


death te 


instr nt f the same the property 


a transfer and tru 49 met he might le that 


each 
subject 


and per prung int 
trustees It was pt led that f her children “ t r inder. 


n up and let in aft orn cl 


divested either by the death of 


uldren, and 
such child 
trus- 


ut issue befor 
1 exercising her power of appoint- 
| 1 Th ha. 
the trust ry il] These children were 


beneficially 
provided that: “This trust 


trust and the court conse- 


the itly | hat the trust could no 


and shall last during 
rustor, and upon her death the 


consent. 


will and testament. and COMPENSATION OF FIDUCIARIES 


will and testament, said prop May a testator fix the 


go to and vest in her heirs at law, paid his executor in a State where a rate of 
ng to the laws of succession of the State commission is provided by statute? The Su- 
ifornia, as such laws now exist.” Miss preme Court of Arkansas says: “Yes.” Gordon 
being over the age of 21, and claiming ws. Greening (182 S. W. 272). “The 
the only person interested in the trust, f 


go to and vest as she shal 


iaSt 


compensation to be 


relation 
testator and executor, created by 


by a will, is 
great trust and confidence, and we see 


reason why a testator should not 


‘ept the trust company to the extent of its one of 


mpensation, sought to terminate the trust no : only be 
id court to allowed to name his executor, but should not 
t effect The trust company appealed, a also be allowed to fix his compensation. At 
cedure justified by the final result, as the common law an executor was not allowed com- 

preme Court, reversed the order of the trial pensation, but that rule has been changed in 

urt and directed that the relief sought be this State by statute, Section 134 of Kirby's 
denied. All the parties interested in this trust Digest provides the maximum compensati to 
are not before the court. A future estate 


obtained a decree of the lower 


tion 


is be allowed administrators and executors, but 
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m must be construed to apply when would be unbearable, and t 


1 has not otherwise provided. Certainly, many cases dept ll fiduciaries 
fixed a greater compensation than privileges, and work a detriment t 
by statute, it would not be con- fiduciaries generally.’ 
nly the statutory commissions } he fi that the bank has knowl 
If the executor named in charact f fiduciary funds calls for 
willing to serve for the com-_ tion” in dealing with and honoring chec!l 
pensation fixed by will, he is not required such deposits, though such knowledg 
serve, but may decline to do so.” As a_ sufficient, in and of itself, to 
‘onsequence of this view, the court holds that or to cause the bank » requiré 
where a will provided that the executor shall to place such funds in an account 
e the sum of $150 per month for con- apart from h I idual account, % 
the testator’s mercantile business he the late holdi f th \ppellate 
‘tt entitled to an allowance of the statutory Indiana in 


+ 4 


ommission oft two per cent 
1 
hn respect to 


It has said wit 
ust deed fixing the amount of a trustee’ check payabl 
mpensation, that its “reasonablen i ot % administrat 
matter of inquiry, as such « $s I 
prohibited by law, and when 
between trustee and benefi 
interfere there J 
ompensati 
procure com 
uurt of equity 
be administer 
the matter by all 
yr if a supplemental agree 


luties than under the original ia 


i 
] 
is 


‘ompensation may be all * fun 


- ». ~» > ~ " 
.) IUSTUNECSS ( i 


LIABILITY OF BANK WITH RESPECT TO DEPOSITS 
OF FIDUCIARIES 


opriation by a fiduciary 


a 


When is a bank liable for 


posited with it? 

The mere fact that checks payabl 
administrator as administrator are ; 
deposit and directed by him to be 

individual account is not sufficient to charge nisapplied 
the bank with notice of his fraudulent in This rule 
and to render it liable for his default. United cases, namel 


States Fidelity & Guaranty Company vs. Home  anty Compai 


Jank for Savings (88 S. E. 100) In this case hany (228 Fed. 4 and Bischi 

the Supreme Court of Appeals of West Vir- Bank (156 Y. Supp. 563) 

ginia says: “For aught a bank would know, a In United States Fidelity & Guar 
check though payable to its depositor in some pany vs. Uni Bank & Trust ( 
representative or fiduciary character, the money Fed. 448) is appe: that a clerk of 
would belong absolutely to him, and represent at Nashville k is official funds 
money already paid out by him in discharge with the Union Bank & Trust C 

of his fiduciary liability; the bank cannot as- the name of “Walter S. Rainey, Circui 
sume that money paid on checks of a fiduciary Clerk.” These official funds consisted 
is being misapproriated, and it has the right to ments collected, delinquent taxes paid, 
assume that it is being properly appropriated, at ficers’ and trustees’ fees and costs He 
least until it has actual notice to the contrary. entitled to take therefrom his own 

To place the burden of supervising all such commissions. He deposited his privat 
accounts upon a bank of deposit would be un- in the same accor It later develope 
reasonable, and one which few institutions, if as clerk he was “short” about $25,000. B 


any, would be willing to assume; indeed it of its liability as surety, the guaranty) 





TRUST 
any was compelled to pay about $18,000 to the 
owners of the funds committed to his 
The guaranty company 

which it had applied 
ment of personal obligations of 
bank. The ec holds that t 
this. The bank is entitled to no protection 
“in the fact that it acted on sup- 
sition that mingled in the « sit was enough 
belonging to the depositor 1 ] 
When such a joint fund 
payment to the bank to 


debt to it the 


eneficial 


ustody sued the bank 


ir money upon the pay- 
the 


loahl 
liable 


Rainey to 


yurt bank 1s 


mistaken 





ney 
is check. 
pon for a 
mere personal 
noney at its peril of having t 
the trust deposit is therel 
In Bischoff vs. Y 


Supp 


OrkRvi le 
563) an executor, kept 
xecutor” in “A” 


bank, 
“B” bank. He drew checks 
' hig 


the order of “B” bank 
proceeds in his personal 


and a 


and 
account 
He repaid loans in “B” bank ft 

that bank and 


hat account to pay his person: 


also drew 
ther parties. The majority 
New York Supreme 
holds that “B” 
ire amount diverted by thi 
1cé Scott in a 


yivision, 
irtment, bank 1 
dissenting 


he rule in accordance with th 


ies reviewed in this article 


that 
were drawn gave 
(“B” bank) that Poggenbure 


the executor) was depositing to his own pet 
eat 


onceded, of 


che cks 


must be ( 
vhich the 


defendant 


course, 


bank 


funds of the Schne 


itself is 


account, 
that of 


ider estate 
not, in my judgment, suf- 
ient to charge the defendant 

for all of the funds so depo 
in my opinion, chargeable with 
which the executor 
noney which he had deposited to 


} ol 
Dall 


nurnosesc + 
urp i to 


his individual 


unt, except indeed so much thereof as was 
ud to the defendant direct 


(Italics supplied. ) 
sa 


le executor was 
to do SO, 


account 


well within his ri 

to deposit the 

standing in his individual nar 
ind there would have been no obl 
ipon the 


he saw fit 
n an 
igation 
depository bank in such a cast 
estigate, as to each check he might draw 

what disposition he made of the proc 
that check ti 


restl 


SPENDTHRIFT TRUSTS 
recent decisions involving the 
management of 


Several valid- 


ty and spendthrift 
licate the growing employment of this method 
f protection. The object is to bestow the 
use of income, without creditors of the 
being able to 


trusts in- 


benefi- 


clary principal 


reach either the 


COMPANIES 


which produces the income or the income it- 
self before the trustee has paid it 
validity of 
generally acknowledged, so long as they are 


over to the 
beneficiary. The such trusts is now 
The 
may create 
benefit. Rice ws. 
860) citing Pacific National 
(133 Mass. 175). The doc- 
that upholds a spendthrift trust when es- 
tablished for another is 


right to give his 


o1ve 


created for the benefit of someone else. 
converse of this rule is that one 
such a trust for his 
Verrill (111 N. E., 
Bank vs. Windram 
trine 


not 
own 


the 
any 


has 
upon 
impose, and that, 
hi from 

bene- 
right 
cannot complain that 

las provided that the pr 


| 
WN ac. on te 


donor 
to another 


that a 
property 
which he 


] 
1 
} 
I 


condition sees fit to 
gift 

subsequent creditors of 
to which they 


inasmuch as suc takes nothing 


Poa 
the 
previously had the 
for payment, they 
perty or 

personally to the 
claims of creditors 
Pac 
holds 
sons was terminable 
than three except that 
uld be continued as to 
from seizure by 


spendthrift 


17 > -= 
ages ( [55 


California 


less 
rreement it c one, 
free creditors, such attempted 
was invalid, as the trust 
1 tributed by the beneficiary. 
property was his 
first trust, 


Was an 


trust 


prop- 
erty is then « 


The 
the 
trust 
that 


determination of 


creation of the 


own on 


and the new 


attempt to take from creditors 
which they had a ri 
In the decision of the 


Pennsylvania /n re 


reach 

Supreme Court of 
Thaw’s Estate (97 Atl. 108), 
ll of William 


1889, the Fide ity Trust 


appears that 


under the last wi 
1 


died in 


Thaw, who 


Company was made 


7 
i 
for Harry K. 


trustee 
The principal of the 
amounted to nearly half a 
interest to be paid 
that 


Thaw fund 


the 
The opinion 
in 1908 Harry Thaw was regularly 
and tried in the State of New York 
homicide. He was 
because of the 
f offense, and, 
under the laws of New York was committed by 
the court to 


t 


trust 
million 
semi-annually. 


dollars 


recites 
indicted 


on a 


charge of felonious 


found not 


time o 


guilty insanity at 
the commission of the 


Matteawan State Hospital, there 


course of law. 
and on July 10, 
caused to be presented to the 
\llegheny County a 
forth that during the five 


trustee had not part of the in- 
come, that he 


a demand of the trus- 
tee for $30,000, a sum well within the accumula- 
tions of interest then in the hands of the trus- 
tee, and that this demand was refused. The 
company answered that its refusal to pay 
was because Mr. Thaw had been committed to 
Matteawan asylum, where he still was under a 
judicial finding that he was insane, and having 


remain 
While he 
1913, he 
Court of 


until discharged by due 


was thus confined 


orphan’s 
petition setting 
years last past the 
paid him any 


had made 


trust 
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A Practical Demonstration of the Branch 
Banking 


Bank ha 
distinction 


t 


Lilt 


New York but av claim credit 


developed the system of branch banking 
scientific lines. 
years ago in 1853 
plan 
\t the 
uin of ; 
tions througho 
essory th 


fe deposit 


\ mpari 


Savings 


amounted to r $1,000,000, 


I2,101I0, amountin t $8,170,083 


with $7,269,020 January I, IQI5 


$1,000,000, surplus and undivi 
s total $0,453,3: 
from banks of $2,2 
$2,595,073; time 


lateral, $1,217,641; demand loans 


. , 
9529,002; loans on Teal estate, 


and ‘urities, $1,602,989 The 
are: resi it, ACI Teter; vice-presidents, 
Edward P. Bailey, John A. McCormick, Ray- 
mond E. Durham, W. T. Bacon; cashier, Wm latera 
M. Richards; asst. cashiers, W. A. Nicol, Will- oe Se AND -SORTAOEe 
iam T. Anderson; secretary, Edward J. Pres- EN BANKING Houses 
cott; asst. secretaries, John C. Armstrong, F. O. = located — Lomi ang 
Birney; manager real estate loan dept., H. L z pati: 
Schmitz; asst. mgrs. bond dept., Jess B. Haw- Which beect aged pe 
ley, C. H. Fox; auditor. Leroy E. Wilson Stockhol ft ! t 


kholders ¢ the debts to 


he 


r 


deposit re paid, and is a guaran- 


i tee fund upor! hich we solicit new 

More than fifty members of the staff of the deposits and retain those which have 
Guaranty Trust Company of New York have been lodged with us for many years 
applied for instruction this summer at the The Corn Exchange Bank has one of the 
Government Military Training Camp at Platts- most efficient executive staffs in the city and 
burg. A recent canvas showed that more than also has the advantage of a strong board of 
fifty members of the Guaranty staff have had directors. William A. Nash 


is chairman of 
either military of naval training 


the board and Walter E. Frew, president. 
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Banks and bankers desiring the 


advantage of a service that is prompt 


and comprehensive are cordially invited 


to correspond with us. 


The Mechanics and Metals National Bank 


of the City of New York 


Total Resources (May |, 1916) 


A Valuable Booklet Surveying War 
Loans and War Finance 

Mechanics and Metals National 
has published a booklet of 

the title “War Loans 

It contains 


Bank 
50 pages, 
and War Fi- 
a record of the cost of the 
Europe, together with a 
manent 
of the 
at war. 


of the 


summary of 
loans that have been made, and 
debt, past and present, of the 
items in the booklet are: 
cost of the war, daily.. 
\ugust I, 1916. 
f Europe, August I, I914. 
f Europe, August I, 1916 
est on debt, IOI4 
st on debt, 1917, at 
‘ated proportion, gov't expenses to people’s 
me, 1917, 17.8 per cent 


| 


SOI ,000,000 
st to 45,000,000,000 
22,000,000,000 
70,000,000,000 

740,000,000 


2,.800,000,000 


oklet is designed with the special pur 
if having lasting value as a financial rec 
r the war in its first 
distributed to the 
ughout the United 


and 
customer 


two years, 
bank’s 


States. 


The New York Federal Reserve Bank is 
now comfortably established in the new quar- 
ters in the Equitable building which are pro- 
vided with every modern equipment for speedy 
handling of business. 


$234,000,000 





Payment of Fourth Installment of Reserves 
The Federal Bank of New York has 


received from member institutions approximate- 


Reserve 


ly $2,750,000 as the fourth installment on re- 
serves required by the banking act. The 
new currency system has now been in operation 


a year and a half. 


new 
For the next six months the 


member banks in reserve cities must keep on 
with the Reserve banks five-fifteenths 
total reserve required, an increase of 


cne-fifteenth over the 


aep sit 
of the 


amount required for the 
Country banks must now 
keep four-twelfths instead of three-twelfths of 
the total with the central banks. The 
reserve city members are required to maintain 
a total reserve of I5 per cent. of demand de- 
posits and 5 per cent. of time deposits and the 


country banks I2 per cent. and 5 per 


half year just closed. 


reserve 


cent., re- 
specti\ ely , 


Coal & Iron National Bank 


With total of $10,089,065 reported 
under date of May Ist the Coal & Iron Na- 
tional Bank of New York is making steady 
Combined resources are $12,367,633; 
loans and discounts, $5,948,793. 


deposits 


progress. 
The capital is 
$1,000,000, surplus fund and undivided profits, 


ws ) 
552 == 
27 28,7 53. 
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Is the greatest collection center 1n the Last. and one of the 
best equipped Banks in tbat city 


ts 


The Girard National Bank 


WITH RESOURCES OF OVER 


$70,000,000 


Have You a Philadelphia Reserve Account? 


You need one to properly bandle your business 


LIVE BANKING QUESTIONS DISCUSSED AT PENNSYLVANIA 
BANKERS’ ASSOCIATION CONVENTION 


Animated debate and forceful addresses on bear some 
the banking problems which confront bankers upon money 
today made the 22d annual convention of thi igure 
Pennsylvania Bankers’ Association at Phil unhealthy 
delphia, May 18th and roth, one of the most in- banks to send out runners 
teresting in the history of that organization. assume the risk of delivering pay 


As president of the Pennsylvania Bankers’ tant factori to furnish special and 
Association Mr. E. P. Passmore, vice-president books of checks and drafts without 
f the Franklin National Bank of Philadelphia, to perform almost any sort unus 
in his annual address presented an able and _ uncalled for service, in order to secur 
comprehensive review of general financial and temporary advantage over other institut 
economic conditions. On the subject of pay- an effort to get business should be disc 


ment of interest rates Mr. Passmore said: by the officers of all well-managed bank 


1 


“On account of the very low rates prevail- for the abnormal year of 1907, in wh 
ing in most parts of the country, the net earn- high rates resulted in corresponding], 
ings of our banking institutions as a whole, _ profits, ratio of net earnings to capi 
during the past year have not been in reason- surplus of National Banks, as shown 
able proportion to the enormous volume of annual report f the Comptroller of 
business. However, there is another reason’ rency, has steadily decreased during 
beside low discount rates, and more serious be- fifteen years from Io per cent. in 190 
cause it is not merely temporary, to which I per cent. in 1914 and to 7.08 per cent 
desire to direct your attention, 7. e., the stead- It it fair to assume that a somewhat 


t 
ily increasing cost of deposits. Each succeed- condition exists wit 


1 
} tat 


h state institutions 
ing year brings a larger percentage of all de- not high time for us to reduce the cost 
posits under the interest-bearing class and this curing new business and to confine our 

is a natural tendency which we cannot hope to tition to the old-fashioned and saner lin 
escape, but surely we should see to it that only excellence of service and substantial stre1 
reasonable rates are paid and that such rates as exhibited in our resources?” 
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HALF CENTURY OF STEADY PROGRESS BY THE PROVI- 
DENT LIFE & TRUST COMPANY OF PHILADELPHIA 


HOMOGENEITY IN DEVELOPING TRUST AND LIFE INSURANCE BUSINESS 


of the early history of the “trust com 
ement” 


in this country shows that 


‘rations to be endowered with 


vers by ial legislative grant were 


spec 
I 


chartered to engage in the busi 
life insurance, including the grant- 
While it is generally acknowl- 

of conferring trust powers 
tion was originally suggested 


old Agency Houses of Indi 


of the 
ompany” as known today is distinctl 
can product It 
the fiduciary obligations assumed by 


was the logical ot 


r institutions in exercising their char 
Philadelphia, particularly, 

is a close analogy in the development of 
trust business, involving the 
igh standard of trust relationship. It 
quite natural for the widows and or- 
who were the beneficiary under life insur- 


ctions. In 





urance and 


ntracts to turn to such corporations in 


EXECUTIVE OFFICES OF THI 


PROVIDENT LIF! 


and management of 
Because of the subsequent development 
trust 


specialized lines most of the 


regard to the 
funds. 
of life 

along more highly 


investment 


insurance and company business 


old trust companies gradually retired from the 


insurance field in 


order to devote exclusive at- 


tention to the rapidly increasing volume of trust 
business. 


The Provident Life & Trust 
Philadelphia, which recently completed its first 


Company of 


half century since organization, is one of the few 
“old line” trust companies which have continued 
harter powers to conduct life 
insurance, concurrent with the development of 
the trust departments, although the 
accounts and investments are kept entirely sepa- 
Notwithstanding the many changes during 
the past fifty years in the methods of conducting 
life insurance business the Provident has been 
successful in demonstrating that there is a homo- 
geneous relationship, in the performance of trust 


to exercise their c 


business, 


rate. 


AND Trust CoMPANY 
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duties and in life insurance. This is principal- rf duty he sat code of co-operat 
ly due to the fact that this company has per-_ recognition of it has been obser 
sistently adhered the ultra conservative in connection with the home office 


l 


methods in issuing life insurance policies. In large staff nt The latter 
fact one department has been a “feeder” to the quent meeting r discussion, and 
ther because of the confidence inspired among of method as well as stimulation 
policy-holders or beneficiaries and trust clients. effort has en obtaind through thi 
The record of the past fifty years also shows \gents’ Association which convenes 
that t 
with 
TI 


Company is unique in respect to the continuity 


e growth of trust business has kept pace cally at the home ofh In order 
1at reported by the insurance department. © still furth tl rdial relations and 


h 
tl 

ie history of the Provident Life & Trust efficiency betw fhcers and employe 
Pogether” m ment was inauguratd 
yf management and the relatively few changes The compar also issues a quarter] 
in the personnel of executive control. The com-_ called “ \ 1 Ourselves” through wl 
pany has had only two presidents duri th able information and papers are diss 
half century of 


+ 


its existence. The first presi The Pt el Af Trust m] 


1 


f 
dent, Samuel R. Shipley, was destined to guid irganized 


the in- 
continuous- 


ganization 
1906, two 
to his death 
His ; 
president, was Asa 
S. Wing, the present 
encumbent of that 
office who < dates 
his association with 
the Provident since 
1867. While alert to 
new and changed re- 
quirements President 
Wing has given 
abundant f f 
his ability to 

the company true to 
the principles of the 
founders 


pr 


I 


Another interest- 
ing characteristic of 
the Provident Life 
& Trust Company is 
the strong “family 
spirit” which  pre- 
vails among officers 
and members of the 
staff. Many of the 
men who became as- 
sociated with the 
company as- mere 
lads have grown 
grey in the service. 
The merit system 
has been strictly ob- 
served and advance- 
ment has been the 
invariable reward of 


faithful performance Home OF THE ProvipENT LIFE AND Trust COMPANY 
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history of this country when real cour- 
launching 
The 
was incorporated eighteen 
Lee surrendered at 


age was necessary for any 


new business enterprise. company 
after 
Appomattox. It 
had its origin in the minds of 
Philadelphians 


tne Society of 


days 


several 
were members of 
Friends, who, while 
raveling in England, had been attracted 
by the 
lent Institution of 
stitution, 


who 


Provi- 
This in- 
1832, had con- 
insurance on 


Friends’ 
Bradford. 
established in 
operations to 
birthright Friends and had ex- 
perienced a surprisingly low 
wing to the exceptional 
members of that 
vas decided to establish in 
phia, for the benefit of 
Friends, a somewhat 
n a mutual plan. In order to enable 
the company to do business beyond 
he borders of the State of Pennsyl- 
ania it found 
stock company. 
to the authority to 
conferred the right to act 
administrator, 


success of the 


fined its 
es of 
mortality 
longevity 
Society. It 
Philadel- 
American 
company 


among 


similar 


was necessary to ofr- 


a joint The 
in addition 
ives, 

executor, guardian, 

The relations of the two depart- 

s were fixed by 

charter. It 


ntir 


tire surplus in the insurance depart- 


the provisions of 

was provided that the 
VAL 

nent was to accumulate for the benefit 
the policy-holders, so that the only advan- 
age, direct or indirect, which the stockholders 
uld at any time have from the union of the 
features of the business, would result 
the fact that the management of the trus 
ness, from which they 
vould be done for them without charge It 
vas shown by experience that the additional 
conducting the 
insurance 


derived their 


st of trust business 
ith life was inc 
f the advantages obtained 


+h 


ie Provident is one of the 


jointly 


rable in 


yrside view 
It is conceded that 
most 
United 
ganization of the company was completed June 
25, 1865, with the election of directors and sul 
sequently of the officers with Samuel R. 
ley as president. The first office of the company 
was in the basement at 247 South 3d, and short- 
ly after the building at 111 
leased. 


economica'ly 
States )r- 


managed companies in the 


“1 
ohip- 


South 4th street 
Rowland Parry was elected Act- 
Wistar the 


the latter serving the 


was 


1ary and Dr. Thomas 


examining 
physician company until 
19004. The first General Agent was Joseph Ash- 
brook, An- 
other important member of the executive staff 
William C. Longstreth, 
vice-president in 1867. 


who became vice-president in 1906 


was who was elected 


As legal advisor Joseph 


LTS OF THE 


COMPANIES 


PROVIDENT LIFE AND TRUST COMPANY 
B. Townsend served the company until the 
time of his death in 1896. In 1873, Asa S. Wing, 
who is now pre sident, was elected assistant act- 
uary company since 1867. 
William C. Longstreth 
i881, continuing with that office 
the duties of Actuary and in Mr. 
Shipley declined re-« lection, he was elected presi- 
dent The history of the 
unaffected by the 


1 | 
when tne 


having been with the 
He succeed 


ed the late 
as president in 
1906, when 
shows that 
“Black Friday” 
market 


Provident 
it was panic 
-ornered. 
It passed successfully through the trying period 
brought ‘on by the failure of the Philadelphia 
firm of Jay Cooke & Co., in 1873. There was no 
interruption either during the depressed finan- 
cial conditions attending the 


cie payment by the 


of 1860 gold was 


resumption of 


Q= 
I< 49 


spe- 
Government in 
Perhaps the most notable chapter in the his- 
tory of the Provident is that which deals with 
its rigid adherence to life insurance 
xis during the insurance panic of the early 
dividends to 
holders annually despite the 


sound 
‘ 


metne 


seventies and in paying policy- 


general adoption 
of the deferred-dividend plan which resulted in 
the evils leading up to the 


New 


deferred 


Armstrong investiga- 
York. Following that in- 
dividends 


tion in 1906 in 


vestigation were forbidden 
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by law and it is interesting to 
note that the Armstrong Com- 
mittee specifically named the 
Provident as a company 
which, as a matter of good 
practice, had always voluntar- 
ily kept its expenses within 
the limitations sought to be 
made compulsory by law. 

In 1871, the capital of the 
company was increased from 
$150,000 to $500,000. The first 
dividend on capital stock was 
declared in June, 1866. In 
1883 the capital was further 
increased to $1,000,000. From 
the beginning the company 
had been exceptionally suc- 
cessful in the execution of 
trusts and administration of 
estates. In 1881 the title of 


Direcrors’ Room OF THE PROyIDENT LIFE AND TRUST COMPANY 


trust officer was conferred upon 

J. Roberts Foulke, who has continued as head tors are: T. Wistar Brown, Asa S. Wing, 
of that department to the present time. In 1884 Robert M. Janney, Marriott C. Morris, Joseph 
T. Wistar Brown, who had been largely re- B. Townsend, Jr., John B. Morgan, Frederi 
sponsible for the organization of the company H. Strawbridge, John Thompson Emlen, Mor 
and had rendered valuable service as chairman ris R. Bockius. Henry H. Collins, Levi L. Rue, 
of the Committee on Finance and Accounts, George Wood, Charles H. Harding, J. Whitall 
was elected vice-president in which office he Nicholson, Parker S. Williams 

has continued to this day. Associated with The last official statement of financial 
President Wing and Vice-president Brown of the tion rendered by the Provident under da 
Committee on | 


‘nance and Accounts are the March 30, 1916, in response to the call of the 
following directors: Robert M. Janney, John Pennsylvania Commissioner of Banking shows 
B. Morgan, Joseph B. Townsend, Jr., Levi L. combined resources, (exclusive of trust funds) 
Rue and George Wood. This committee meets of $102,906,520, in which is included $82,852,215 
weekly to supervise the general investment ledger assets of the Insurance Department of 


poli y. 


the company TI capital stock of the com 

In commemoration of the fiftieth anniversary pany is $1,000,000, surplus fund apart from 
of the Provident Life & Trust Company the his- insurance, $5,000,000 and undivided profits, 
tory of the institution h 


as been faithfully - $548,301 Individual deposits subject to check 


re 
corded in book form by William S. Ashbrook, amount to $12,968,251, with total deposits overt 
Agency Secretary. The volume is handsomel) $125 ; fund 


13,500,359 I inds amount to $57,716,003 


\ 
o / 


illustrated and the author presents a comprehen with corporate trt aggregating in excess of 
sive survey of development of the company. $=0.802.000 
The official staff, as composed at the present pies its own home covert 
time consists of the following 


Asa S. Wing, president; T. Wistar Brown, 


a large fi n the northwest corner 

Chestnut street nd extending along Fourt!l 
vice-president; J. Barton Townsend, vice-presi- street. The bu ng is one of the architectura 
dent and asst. trust officer; J. Roberts Foulke, 


landmarks f Philadelphia situated as it 


trust officer; David G. Alsop, actuary; Samuel within a ston throw of the historic Ind 


H. Troth, treasurer; C. Walter Borton, secre- pendence Hall The main lobby with its higl 
tary; Matthew Walker, acting manager ins vaulted ceili and great depth 
dept.; John Way, assistant treasurer; J. Smith 
Hart, insurance supervisor; Wm. C. Craige, 
asst. trust and title officer; William S. Ash- 
brook, agency secretary; Dr. Charles H. Wil- 
lets, medical director; N. Albert Linton, asso- clusive use of en ployees, the Provident being 
ciate actuary; Franklin C. Morse and Thomas one of the fi: 


is suggest 


ich is typi 


of that stability and roominess wh 
of the quarters ipied by the “old line” 
companies of Philadelphia \ feature of 


equipment is a special dining hall for the ex 


R. Hill, superintendents of agencies. The direc-  troduce thi 
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THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 


This Company, situated 
in the heart of the world’s 
financial center, with its 
wide experience and large 
resources is prepared to 
offer liberal accommoda- 
tions and unexcelled ser- 
vice to banking institutions 
who desire a New York 
correspondent. 


You are cordially invited to 
make the offices of this Com- 
pany your headquarters when in 


New York. 


Correspondence invited. 


TOTAL RESOURCES 
$167,938,000 


Main Office, 37 Wall Street 


New York Branches: Foreign Lranches: 
222 Broadway London, 95 Gresham St., E. C. 
618 Fifth Avenue Paris, 23 Rue de la Paix 


{Sadan 


= 
bs! 


att 
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Whether due to the operation of the Federal take over the business of the Southington Na 
Reserve Act or to strictly local causes it is a tional Bank. President C. H. Clark and Vic: 
quite a number of National banks, President E. G. Lewis of the National bank 
especially in the smaller cities and rural com- will hold similar positions in the trust com 
munities, are giving up their Federal charters pany. Governor Marcus H. Holcomb of 
in order to reorganize as trust companies. The Connecticut is one of the incorporators of th 
movement has been sufficiently marked to com- new trust company 
attention in banking circles generally \ charter has been issued to the Oneida 
the members of the Federal Re- County Trust Company of Utica, N. Y., with 


Board. The following is a list of the 


recent changes from Federal to trust deposits of the Second National Bank of 
charters in addition to the conver- Utica 
noted in recent issues of Trust Com- The Long Branch Trust Company of Long 


stockholders of the Seacoast National the 
Asbury Park, N. J., have adopted a Long 
resolution 


permission 


application to the State banking department for Wheeling, W. Va. has been organized to take 
to organize the Seacoast Trust over the business of the Citizens National 
with capital of $100,000. It is the Bank of that city 


the assets and deposits of the Seacoast Na- 


tional Bank which will go into voluntary liqui- have been obtained by the Hyde Park National 
The Seacoast National Bank was or- Bank of Hyde Park, Boston: the Neponset 
ganized in 1903 and has deposits of $1,284,000 National Bank; the Melrose National Bank of 
Southington Bank & Trust Company Melrose and the Wakefield National Bank of 


organized at Southington, Conn., to Wakefield 
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Your Philadelphia Account 


[X selecting a correspondent for your institution, your 
judgment should be based on the strength of the com- 


pany as shown by its statement of condition, and by the 







service which It is equipped to rende: 


()RGANIZED in 1869, this company now has a surplus 


and undivided profits amounting to almost five times 
its capital of $1,000,000, and its Personal Trusts amount to 


more than $118,000,000. 


A statement will be mailed on application 


Philadelphia Trust Company 


415 Chestnut Street :: 1415 Chestnut Street 


Philadelphia 





TRUST COMPANIES TO SUCCEED NATIONAL BANK 


capital of $250,000 to take over the assets and 


Branch, N. J., has been organized to take over 
business of the First National Bank of 
Branch 


authorizing the directors to make The Citizens Savings & Trust Company of 


the new institution to take over 


In Massachusetts trust company charters 
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AN APPROVED COUPON CERTIFICATE-ENVELOPE 


WILLIAM H. ¢ 


Of the Philadelphia Bar, Assistant 
Company, Phil 


enactment of the Income Tax law, 
iber of coupon envelopes have been de- 


with detachable ownership certificates 


+1 
ne 


detachable ownership certificate being 


lap on the outside of the envelope, has 


the form of 
provided by the In- 
Department, which have to 
inside the 
banking 


advantages 
hip 


Revenue 


over separate 


certificates 


erted separate envelopes, 


the institutions and trust 


panies prov idle 


( bjections with the certificate -envelope S 
been heretofore, and that 
he attention of the writer, have 


] ave devised 


come tot 


FIRST COLLECTING AGENT. Fire 
SEAL HERE 


' Be terme eyo Pinal 
+ bank seal here B 
ce 


Ownership Certificate—Indivi 


o be fursished with coupons or interest orders showing ownership of bunds 
“? 7 


uU 
Y 


ladel f hid 


excription 


oy 


nthorized agent executes this 
i address of owner must be 

ate must stamp across 
giving name 


TREASURY DEPARTMENT, 
INTERNAL REVENUE-INCOME TAX. 


intly by several persons one r 


1 2 vay sign 
es, addresses, and proportion of ownership 


of each, indorsed 
red to he given, same are t 
SIGNATURES MUST BE C 


WHERE PAYABLE » | BANK No 


__Phiadtflug —_3/ | 1,76 


___ Wor Sud Swot 0 {5 | 


FIRST COLLE 


ollecting al fiat rs ° ate 


agent seal here 


COLLECTION NO. J leat 


{ 7 
alu Seurt Oy. 


LONGER, JR. 
Trust Officer of West End Trust 


adelphia, Pa. 


the 


desired, 


first: that the could 
be if it for the 
reason that such sealing would not only de- 
the of the ownership certi- 
ficate but would destroy the envelope itself 
for further use in transit, of the fact 
tha consist ownership 
certificates marked 


to 
off sent return 
In 


been, 
not 


laps of same 


sealed were so 


stroy usefulness 
because 
solely of the 
\ that have 
with the 
Revenue Collector 


they 
torn 
the 


pe 


and along to 
ternal 
advan- 
tage the detachable ownership certificates on 
the outside of tl the 


proved certificate-envelopes that 


Secondly, while they have as an 


1e im- 


writer 


other 
the 


envelopes, 


FIRST COLLECTING AGE! 


SEAL HERE 


dual—EXEMPTION NOT CLAIMED, 
a) 
} 


'\ 


Wile 


a S\cadnd 


aon oe : 
Sunt WMorkyage aa 
f bonds, giving name of A«ughnd intered rate 


MAAN, 
st-offieg)adffress of own 


LEARLY ANDO LEGIBLY WRITTEN 


COUPONS @$ 





COUPONS @$& 


TING A 





eC 
‘ 


ENDORSEMENTS 


A PracticaL Coupon (¢ 


“-ERTIFICATE-ENVELOPE 
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has seen, contain as surplus matter all of 
the detail that the old separate envelopes 
contain, and all of which said detail with the 
exception of “Where Payable” is unneces- 
sary upon the combination envelope, as it is 
contained already in the ownership certifi- 
cate of the same and is therefore written 
twice 

Mr. A. R. Dodge and the writer therefore 
took up the matter of correcting these faults, 
and the certificate envelope exhibited herewith 
and marked “A. B. C.” is the result of their 
combined endeavor. The reason advanced by 
the makers of other certificate-envelopes for 


continuing to provide for the double work of 


twice writing the numbered entries is that after 
t tes are detached by the paying 
agents of the obligor corporations, they are 
saved and sent through to the source—obligor- 
le them with 
such information as the envelopes contain 


corporation, in order to provi 





If the obligor corporation make its own re- 
turn, it receives the envelopes as a whole with 
the certificates attached, so that under this 
condition, the reason advanced above need not 
be considered 


Should the obligor corporation have its pay- 


ing agent make its return for it, in accord- 
ance with the Department regulations in the 
month following the month in which such pay- 
ments are made, such paying agent, banking 
} 


institution r trust company, V making an 


additional carbon copy of the return that is 
required by the internal revenue department 
and forwarding it to the obligor source—cor- 
poration, will give in detail all of the informa 
tion that the original return has in it and 
more than the envelopes themselves contain, 
as it covers in addition to the matters 
therein contained the further questions of 


i 


' 


exemptions, and withholding of taxes 

In conclusion, the sub-detachable gummed 
flap above the ownership certificate and indicated 
by the letter “B” will permit the envelope 


be sealed, or re-sealed a number of times it 


transit with destroying its further use 
The ownership certificate when detached 
complies exactly with the Internal Revenue 
Department’ uirements, and it might be 
added that it has the approval « 
department 
Inasmucl as he ownership certil 
tains the total amount of coupons deposite 
within the envelope it 1s unnecessary to give 
Jetail the number and denomination 
in detail the 1 er and denomination 
pons as 1S Ppt ided by the old coupor eT 
velopes. The space is provided, however, up 
the part ¢ the certificate envelop } 
“C” for those h wish to follow in tl 
hs teldiiaa | taint anaes len’ ats : 
(Note The pyright privilege on the cer- 
tificate envelope reproduced in connection with 
the above rt G s ontrolled by Wh Mann 
Company ) Market street, Philadel] 


‘‘LOUISVILLE FOUNDATION” ESTABLISHED BY LOUISVILLE TRUST CO. 


The movement to unite charitable, educa- 
tional and other welfare activities « f a com- 
munity into a central foundation or trust, en 


listing the services of the trust company as 


++ 


ustee of the funds created by endowments 
or gifts is rapidly assuming nation-wide pro 
portions. Since this commendable and practi 
cal plan was first conceived and put into 
operation by President F. H. Goff of the 
Cleveland Trust Company through the estab- 


lishment of the Cleveland Foundation, nine 
1 


additional “foundations” or “community trusts” 


have been created in as many cities. The latest 
to be added to the roll is the “Louisville Foun- 
dation,” which has been established through 
the offices of The Louisville Trust Company 
of Louisville, Ky. The directors of the com- 
pany adopted a resolution on May roth, pro- 
viding that the “Louisville Foundation” be put 
into operation on that date. The plan adopted 
is similar to that observed in connection with 
the “Cleveland Foundation.” The organization 


was largely brought about through tl nitia 
tive of President John Stites of the | . 
Trust Comp 

The following is a list of “foundations” o1 
“community trusts” established up to the pres 
ent tim ith the names of trust companies 
which are appointed trustees: Cleveland Foun 


dation (Cleveland Trust Company, truste« 
The St. Louis Community Trust Company (St 
Louis Union Trust Company, trustee); Spe 
kane Foundation (Union Trust & Savings 
Rank, trustee); Los Angeles Community 
Trust Company (Security Trust & Savings 
Bank, trustee): Chicag Communit Trust 
Company (Harris Trust & Savings Bank, trus 
tee); Milwaukee Foundation (Wisconsin Trust 
Company, trustee); Minneapolis Foundation 
(Minneapolis Trust Company, trustee); Attle 
boro Foundation (Attleboro Trust Company, 
Attleboro, Mass., trustee); Permanent Charity 
Fund (Boston Safe Deposit & Trust Company, 
trustee); Louisville Foundation (Louisville 
Trust Company, trustee) 
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The Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS. ... 


NES DEPOGEIO........... 


Pee ee |. 


..-- $100,000,000 


Thirty-six branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


‘*VALLEY TRUST CLUB” ORGANIZED BY OFFICERS AND EMPLOYEES 
OF MISSISSIPPI VALLEY TRUST COMPANY OF ST. LOUIS 


‘omote efficiency, good fellowship and 
ion the officers and employees of the 
pi Valley Trust Company of St. Louis 
assembled at the Planters’ Hotel in 
and perfected an organization to be 
“Valley Trust Club.” ° 
hip will embrace everyone associ 
from 
lown to the 
corps. It will be a 
in the liberal 
aim inscribed upon 
hands in advancing t 
Valley Trust 


members of the 


1 
as tne 
mpany, President 


latest new member of 
democratic 
and 
banner will 
interests of 


Company as 


most sense 


- 
well as 


staff collectively and in- 


thly meetings will be held and 
ll be given as to the w f 
t with 


rk of e 
suggestions for improv 
the company. 


rs. E. A. Haight 


he financial department 


and Geo. L. Martin 
; Jno. P. Sweeney of 
nd department; E. D. Ruth, Jr., of the 
estate department; S. B. Blair of the trust 
rtment; F. C. deposit de- 
W. W. Steele of the 

G. P. Knapp of the Publicity and 
hasing department and T. J. Kavanaugh of 
redit department were elected members of 
lub’s first executive board. They will 
from their own number and be in 

f all club activities. 

\nother feature of the initial meeting was 
the announcement of the results of the “New 
Business Contest,’ in which employees of the 
company have been active for some months 
past. Under the rules of the contest, employees 


sall of the safe 
farm loan de- 


officers 


were divided into three classes and a prize of- 
fered for the highest score in each class, the 
scoring system being designed to allow credit 


all classes of business transacted by the 


company and to credit large and small accounts 
‘oportionately It was announced that the 
100,000 points set up as a goal 
for the contest had not only been reached but 
exceeded by more than 57,000; that practically 
every had scored creditably and that 
the company’s business had increased by reason 
rf the 
Special emphasis 


score f 


employee 


contest, in all its seven departments. 


was laid on an increase of 
the company’s deposits during the 
year ending May Ist. 

Prizes 


$5,000,000 in 

were awarded by 
The first prize for Class “A” 
H. Lawrence of the c 
and the prize in 
Henry of the 
Clase") 


President Jones. 
went to William 
ympany’s trust department 
Class “B” to Oliver B. 
bond department Scores in 
were so I 


nrst 
close that two prizes were 
awarded, the first to Raymond M. Dodd in the 
trust department and the Thos. F. 
Bergin in the safe deposit department. Prizes 
ranged in amount from $50 to $200 and an extra 
vacation went with each. 

Mr. Jones made a 
complimented the 
expressed his 


second to 


short talk in which he 
contestants and 
with the result of 
He laid stress upon the 
weight given to new business activities in decid- 
ing promotions 
company and 


successful 
satisfaction 
the contest as a whole. 
among the employees of the 
attention to the fact that 
more than half of the company’s official staff 
have risen to their present positions from clerk- 
ships, simply as a result of technical study and 
active promotion of the 
The meeting closed 
formal discussion 


called 


company’s business. 


with a smoker and an in- 


Employees of the Illinois Trust & Savings 
Bank of Chicago are perfecting plans for the 
organization of a “Fellowship Club” which is 
intended to bring about a 
co-operation and efficiency 


stronger degree of 
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Exclusive New Home for the Logan Trust 

Company 
rapid growth of and 
additional 


Owing t business the 
need for accommodation direc- 
ors of the Logan Trust Company of Philadel- 
phia have approved the plans for the erection 
\f a modern, all-steel and fireproof building to 
comprise four stories and t 
present properties of the 
1433 Chestnut street. The 
be occupied exclusively 
Company thus affording 
various departments. 

The present vaults will 


f the 


+h 
tne 


located on the 
company at 1I43I- 
entire building will 
the Trust 
ample quarters for the 


» be 
Logan 


by 


be 
of 


mn lines 
vault construction 


enlarged 
most modern ideas 


DESIGN OF THE 
LoGAN TRUSI 


Proposep New Home or 
COMPANY 


THE 


OF PHILADELPHIA 


and served by elevators running from 
the to the fourth floor. The first 
floor will have greatly improved facilities for 
the transaction of business and the comfort of 
the company’s clientele. The second floor will 
devoted to the board room, a for 
women committee room, The 
third floor will be reserved for the bookkeepers, 
the mailing department and a dining room for 
the employees. The fourth floor will 
as a storage room for supplies. 


will. be 


basement 


be room 


patrons, etc. 


be used 


The Logan Trust Company was incorporated 
in November, 1906, and is therefore not yet ten 
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CHARTERED 1906 


Hudson 
-~6Trust Company 


NEW YORK CITY 


$1,000 ,000.00 
5,000 ,000.00 


Capital and Surplus (over 
Deposits - - - - 


OFFERS EVERY FACILITY EXPECTED 
OF A METROPOLITAN CORRESPONDENT 


YOUR ACCOUNT INVITED 


FRANK V. BALDWIN 
President 
Henry C. Strahmann - Vice-President 
John Gerken - - Vice-President 
Richard A. Purdy - Secretary 
James R. Edwards Treasurer 


years old. During this period the 
established for itself 
conservatism, which 


an enviable reputat 
has n 
action 
result of 
growth 


however, 
of 
» success. The 
been and consistent 
departments About 


fered with tl energy whi 


necessary ti 


a steady 


two years ago 


necessary to increase its capital st 


$500,000 to $1,000,000, 1n order to < 
business. It no 
funds 


trusts of 


its rapidly growing 
posits of 


- & 
OT SI,100,000 


over $3,800,000, trust 


and corporate 
000,000, 

The officers are: Rowland Comly, pr 
Hugh Mcllvain, first 
Bradway, 
and treasurer; 
fred G. White, 


Thomas, Jr., 


William 
trust officer 
\l- 
S. Har- 

The di- 
David 


vice -president ; 
vice-president, 
H. Wood, secretary ; 
assistant trust officer; 
assistant treasurer 
rectors are J. Gibson Mcllvain, Gb. 
Lukens, Charles M. Biddle, Frank H. Wood, 
Hugh Mcllvain, Walter H. Lippincott, Edmut 
Webster, Major, E. Lawrence 
Rowland Comly, William Bradway, Georg 
Bunting, Walter Clothier, Alfred H. Lippinc 


second 


John 


vey 


Charle S 


ers 


CALIFORNIA: Santa Barpara.—O 
of the Santa Barbara County National Bank 
are organizing the County Trust Company with 
a capital of $100,000 
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Henry L. Servoss Elected Secretary of U. S. 
Mortgage and Trust Company 
announcement of the election of 
the office of secre- 
Mortgage & Trust 
gratifying to his 
friends in bank and 
circles. During twenty 
and efficient service Mr. has 
been associated with practically all of the de- 
partments of the United Mortgage & 
rust Company. The the board of 
directors is therefore distinctly in 


The recent 
Mr. Henry L. 
the United States 
New York, was 
and numerous 
rust company 


Servoss to 
tary of 
Company, 
associates 
years 
oO! loval Servoss 
States 
action of 
recognition 
record which he has made in 
the various duties with 
vhich he has been entrusted. Mr. Servoss be- 
ame connected with the company in 1896 and 
number of 


of the excellent 
the performance of 


{ter a years entrusted with 
<ecutive duties. He manager of the 
Seventy-Third Street Branch of the company 
and aiter a successful record was made mana- 
er of the 125th Street where he con- 


tinued until 1908. In that year he was elected 


Was 
became 


Branch 


Henry L. SErvoss 
ELECTED SECRETARY U. S. MORTGAGE AND TRUST COMPANY 
OF NEW YORK 


assistant treasurer and resumed active duties 
at the main office, serving in that capacity until 
elected secretary on April 28th last. Mr 
voss is well known as one of the most 


lar attendants at bankers’ 


Ser- 
regu- 
conventions. He 


COMPANIES 


Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


EGURITYTrRcst 
& SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Resources Over $48,000,000.00 
LOS ANGELES 


has also made his mark as a “crack” golf 
player at the tournaments which have become 
features of the the past 
years. As secretary of the United States 
Mortgage & Trust Company Mr. Servoss suc- 


ceeded Mr. 


that position to assume another connection. 


conventions during 


few 
\lexander Phillips, who resigned 
Announcement has also been made of the 
appointment of Mr. John A. Hopper as mana- 
the United States Mortgage & Trust 
Company's Seventy-Third Street Branch office 
and of Mr. Charles S. Andrews, Jr., 
ant manager. Mr. Hooper was formerly as- 
sistant the Seventy-Third Street 
Branch and Mr. Andrews was formerly asso- 
ciated with the New York 
Bank as manager of 
Branch of that 


ger of 
as assist- 
manager of 


Produce Exchange 
the Eighty-Sixth Street 
institution 


Market & Fulton National Bank of New York 
The official report of the Market and Fulton 
National Bank rendered under date of May Ist 
in response to the call of the Comptroller 
shows total deposits of $12,832,841 as compared 
with $12,053,000 under the previous statement. 
Resources aggregate $16,026,317 with loans and 
discounts of $7,095,053. 
surp’us fund, 
profits, $481,005. 


The capital is $1,000,- 


~ - 
000, $1,500,000 and 


undivided 
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Security Trust Company 


FORT AND GRISWOLD STREETS 


DETROIT, MICH. 


Capital and Surplus, 
One Million Dollars 


Thoroughly Equipped to Act 
in All Trust Capacities 


Pays 4% on Certificates of Deposit 


China, A Land of Opportunity 
The Guaranty Trust Company of New York 
is leaving no stone unturned to encourage the 
healthy and growing spirit for trade 
conquest which has been aroused in this coun- 
try since the great world 


oversea 


powers of Europe 
abandoned peaceful pursuits to engage in de- 
structive warfare. This trust company is spend- 
ing many thousands of dollars in an elaborate 
campaign of education as to trade and business 
openings which beckon American enterprise. It 
labor of the kind 
which promises practical results. A few weeks 
ago the Guaranty distributed a comprehensive 
brochure describing the 
conditions of 


is performing missionary 


resources and economic 
valuable hints-as to 
American manufacturers and exporters may 
profit just at this time by being a little more 
venturesome and new pastures. The 
latest publication offered by this company for 


Russia with 


how 


seeking 


gratis distribution is devoted to a most instruc- 
tive compilation of facts and statistics regard- 
ing the resources and trade of China. 

There is information in this booklet 


on China 
which has been obtained on the ground through 
its own far-flung system of personal representa- 
tion. The Chinese Legation at Washington 
also tendered the Guaranty Trust Company sub- 
stantial assistance in the preparation of this 
publication. The introductory recalls that it is 
not many years since the China trade was one 
of the great industries of the United States 
and when American sailing vessels coursed the 
“seven seas.” In some of the old homes along 
New England seaports may still be found me- 
mentos of the products with which American 
ships were laden. It is indeed interesting to 
learn that in 1886 the American shipping was 
equal to nearly one-third the tonnage of all 
nations engaged in trade with China. How 
sadly our maritime prestige has declined may 
be gathered when we see that in 1912 the United 
States shipping amounted to only 715 tons as 
compared with British tonnage of 38,106,732; 
Japanese 10,913,385, and German 6,171,684. 


THE SAFE DEPOSIT 
AND TRUST COMPANY 


of PITTSBURGH 


Oldest Trust Company 
In Western Pennsylvania 
Does No Banking Business 


CAPITAL 
SURPLUS 
PROFITS 


$3,000,000 
6,500,000 
138,796 


EXECUTES TRUSTS OF ALL KINDS 
REGISTRAR AND TRANSFER AGENT 
CONSERVATIVE INVESTMENT BONDS 
SAFE DEPOSIT BOXES FOR RENT 
WILLS KEPT WITHOUT CHARGE 


4TH AVE. & WOOD ST. 


It would be well for those wise legislators at 
Washingto have been fumbling with ship 
ping legislation now through two sessions t 
have some graphic facts contained in th 
ought home to them. Wit] 
and a half times that of the 
proper China has a popula..on 
400,000,000 with only 6,000 miles of 
O18 to 


Guaranty booklet b 
an area about one 

United States 
of about 
railway or a mileage of 1,000 
population as with for the 
United 5.00 for Great Britain. I: 
the whole celestial empire there are only about 

[ China has 

natural form of 
stuffs and raw materials for textile manufac 
ture. It should be especially noted by th 
American business man that in 1913 China im- 
ported commodities valued at about $422,775,000 
or nearly one and one-half times the value of 
its exports fi same year. But to gain an 
adequate idea of the trade openings which China 
offers to American enterprise it is necessary to 
read this bo 


every 
ympared 260.00 


States and 


unfathomed 
food 


600 factories and yet 


wealth in the minerals, 


yr the 


In mak 
Guaranty 


klet from cover to cover. 

ing available this information the 

Trust Company renders a real service 
James Brown, of the firm of Brown Bros. & 


Company has been elected a trustee of the 


New York to fill a 


Union Trust Company of 
vacancy 
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Union Trust 


ompany 
Baltimore 


2B 


Out of town accounts solicited. 
Collections a specialty. 
Thoroughly equipped to handle 
all business pertaining to banking. 
Executes Trusts of every 
description. 


ae 


OFFICERS 


John M. Dennis 


Maurice H. Grape 
President 


Vice-President 
Joshua S. Dew 
Sec’y and Asst. Treas. 


Wm. O. Peirson 
Treas. and Asst. Sec’y 


Central Trust Company of New York to 
Increase Capital Stock 

Trust (¢ 

June 2d 


rs of the Central ompany 


irk ill meet 


in the 


$3,000,000 to 


authorize 
capital stock of that com- 
$5,000,000 and t ap 
to issue the new shares 

two 
shares of 
of trustees on 

of 662-3 per cent 

of $3,000,000, the cash disbursement 


be available for subscriptions to the new 
\uthority will be given President James 
N. Wallace to seil all new stock not subscribed 
for under this plan at the market value 
quotations of Central Trust C 

$1,225 bid and $1,250 asked 

Central Trust 

most successful and ably managed trust 
‘companies in New York City. 
1875 it was for many years under the presi- 
dency of the late E. P. Olcott. Since Mr 
James N. Wallace became president in 1905 the 


S CK 


Recent 
ympany stock 
Company has been one 


Organized in 


deposits of the company have increased 
$46,600,000 to 


from 
$166,000,000. According to the 
report of March 17th the surplus 
and undivided profits amounted to 


last official 


$17,746,750 


Capital 
and 
Surplus 
over 


$2,650,000 


Paid on 
Deposits 


E cordially invite out-of- 
town business. This 
complete banking insti- 

tution is thoroughly equipped to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
ot skilled attorneys and business 
men of wide experience. 


< LOS ANGELES TRUST 
AND SAVINGS BANK 
SIXTH ¥ SPRING STS. LOS ANGELES 


The officers are J. N 
E. F, Hyde, G. W 

IF. B. Smidt, 

retary; &. FP 
Oscar 1. 't 


Wallace, 
Davison, D. 
vice-presidents; M 

Stallknecht, 


les and H. C 


president ; 
Olcott and 
Ferguson, sec- 
Frederic J. Fuller, 
Holt, assistant secre 
taries, 


A. B. Leach & Co. 


A. B. Leach & ( 
and larger 


Move to New Quarters 


ompany have moved to new 


othces at 62 Cedar street in the 
building occupied by the Federal Reserve Bank 
of New York which is located in the 
Equitable Building. The quarters pro- 
vide more ample space for the rapidly grow- 
ing business of A. B. Leach & Company. This 
firm has been exceptionally successful in build- 
ing up a clientele 
investors and has 


now 
new 


large among 
provided special facilities 
tor providing the character of securities which 
are adapted to the investment of bank and 
trust funds. The firm maintains a 
completely equipped statistical department and 
has a system of representation throughout the 
country which renders it possible not only to 
secure the most choice investments placed on 
the market but also to keep in close touch 
with the investment 
firm is interested 


conservative 


company 


properties in which the 
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Exempt from Federal Income Tax 


We own and offer, subject to prior sale and 
change in price, the following high-grade 


Municipal Bonds Yielding from 3.75% to 4.75% 


Rochester, N. Y., 41/4’s 
Hudson Co., N. J., 41/’s 
New York City 41/)’s 
Reading, Pa., 4’s 
Dayton, Ohio, 41/)’s 
King Co., Wash., 5’s 


Tacoma, Washington, 5’s 


El Paso, Texas, 5’s 

Madison, Wis., 41/2’s 

State of Louisiana, 5’s 
Houston, Texas, 4)/’s 

Port of Seattle, Wash., 41/’s 
Cumberland Co., Tenn., 5’s 
Galveston, Texas, 5’s 


Interest from these bonds need not be included in the annual Federal 
Income-Tax report, and certificates of ownership are not required in 


the collection of interest. 


Full particulars on request 


N. W. Halsey & Co. 


New York 
Boston 


Philadelphia 
Cleveland 


Comparison of Largest Banks of New York 
and London 
While Li 


temporarily at least, ab- 


, 
proud posit 


dicated the 
rid 


n of financial center of 
the worl New York, this city als 
occupies the commanding position 
standpoint of banking power. Before the 
frequent that New 

banking or trust 
could compare in 
with the 

London. The following 
list of the five largest banks of London and the 
five largest banks and trust New 
York City shows that a un- 


+ | 


avoTabDi« 


in favor of 
from. the 
war 
York 


com 


remark 
individual 
institutions 


ume of 


large 
pany which 


deposits and res: 


iT S 
} urce 


great 
] L . j + 

banks of discount in 
companies of 
comparison is not 


1 


from the viewpoint of dep 


JERS 
New York banks and tru 
National City Bank 
Guaranty Trust Company.. 
National Bank of C 
National Bank 
Bankers Trust Company 
ondon banks 

City & Midland 

Lloyds 
County 
National 


ommerce.... 
Chase 


cous owt os 617,582,590 
& West 


518,416,038 
Provincia! 


387,550,605 


345,030,948 


Chicago 
Detroit 


San Francisco 
Baltimore 


The National Park Bank of New York 


» 1 

Bank 

~ ’ 
91602,202,705 apita r 5, 1,000, 


undivided $15,570,56 


sources, 


ans and 

$2,693,340: 
$4.579.333; du 

$386,860 : 


+ ~] 
LOCKS, 


customers’ 
es and letters of 


use, $2,650.00 


Gain by Chatham & Phenix National of 
New York 


+ 


ne previous ficial shoy 
enix Nati 
increas¢t 


S-> <2> 6- 
to 94 7947 VDV 


Chatham & PI 


L 
showed an 


posits from $66.=22.507 
} IT Irom . 32,507 


, 
more than 00,000. Loans and 


mcreased from $48,583,023 to $55, 
and exchange from $16,716,157 to 


The capital stock is $3,500,000 ; 


> ‘ ‘ 
91,500,000 and undivi 
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‘Checks are 
money” 


SAF ETY 


Advertising 
by check 


“‘Safety”’ is the key- 
note of bank advertis- 
ing. 

Safe checks are 
constant and effective 
advertisements of a 
bank’s safety. 


Checks on National 
Safety Paper are the 
safest checks. And 
they are effective ad- 
vertisements. 


Ask your stationer, printer or litbog- 
rapher for checks on National Safety 


Paper, or write us for samples. 


George LaMonte & Son 
Founded 1871 


61 Broadway New York 


A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - - ° $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 

ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 

2nd V. Pres’t and Ass’t Trust Cfficer 
WALTER 8. HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 


? 


Elected President of The International 
Trust Company of Denver, Colorado 


Mr. John Evans, a large stockholder and a 
director of Trust Company 
1f Denver, Colo., for tl ast five years, has 
been elected president of that company to fill 


the vacancy caused by t ath of Mr. Mahlon 


D. Thatcher 


the International 


The new president of the Inter- 
national Trust Company has had extensive ex- 
t h important business 
f Mah- 
president 
Trust Company, as a di- 
yunced. He was also elected a 
First National Bank of Denver 
father was chairman of the board 
the time of his death. Ray- 
vice-president of the First 
yf Pueblo has also been elected 
International Trust Company 
‘irst National Bank of Denver 
\ssociated with President Evans in the exec- 
tive management of the International Trust 
mpany are: Theo. G. Smith, vi 


ice-president ; 


, assistant 
safe Dep 
manager | 
President E 


1 
ernationa 


| Trust mpany 
lva Adams of Pueblo; 
H. J. Alexander, H. M. Blackmer, J. C. Gun- 
ter, John W. Morey, John rter, y\dore 
G. Smith and Geral of Denver; J. A. 
Hayes, Colorado Springs, ' inter, Lead- 


ville, M. D 

Marked gains are exhibited 
statement of 
tional Trust ( Resources amount 
254 including loans of $3,500,875; bonds, $4,- 
676,660; cash on hand and due from banks, 
$4,034.718. Deposits total $11.052,097 with capi- 
tal and surplus $1,000,000 and undivided profits, 


$53,714. 


Thatcher. 
May Ist 
the Interna- 





financial condition of 








TRUST COMPANIES 



































New means of 
international exchange 


Direct exchange between this country and 
Greece has been established through the 
efforts of the Foreign Department of the 
Irving National Bank. 

It is now possible for Greek merchants 
in the United States to pay 
bought in their native land with exchange 


for goods 


drawn in their own national currency, the 
drachma. 

The Foreign Exchange Department of 
the Irving National Bank has exceptional 


facilities for handling foreign transactions. 


IRVING 
NATIONAL BANK 


Strictly a Commercial Bank Capital and Surplus $7,000,000 


WOOLWORTH BUILDING NEW YORK 











Banking and Tax Measures Signed by 
the Governor 


\ number of last 


relating 


measures enacted at the 
New York 
and taxation have been 
Governor Whitman \mong these 
The Marshall bill permitting 
savings banks in this State to invest in promis- 
banks, 
savings and loan associations, 
incorporated for three years or 


session of the legislature 


banking approved 
bills are 


the following 


sory notes payable to order of savings 
upon demand by 
more and hav- 
g accumulated capital of at least $50,000, and 
bonds in State Land Bank 
providing that in fixing the 
district for pur- 
valuation between the 
several tax districts in the county, 
stock of banks or banking associations in the 
tax district, pursuant to Article 2 of the tax 
law, shall not be included. 


it 


l 
] 
I 


so to invest in 
An amendment 


a 


valuation of a tax 
equalizing the 


aggregate 
poses f 


shares of 


An amendment increasing the schedule of rates 
of the which exempts trans 
fers to a father, mother, husband, wife, widow 
or child of an amount not exceeding 

The bill provides that upon payment of a 
special tax of % of I per 


inheritance tax law 


2 


95,000. 


/ 
$1,000 bond, prior to January I, 1917, the fol- 


] 
i 


cent., or $7.50 per 


lowing classes of securities may be made free 


of personal taxes throughout the State for a 





1 


period of five years 1. Debentures, notes an 


issued by New York Stat 


rporations located outside 


collateral trust nds 
corporations r 
State. 2. Bonds secured by a mortgage uy 


property outside the State of New 


Y« irk 


Seaboard National Bank of New York 
March 7th to Ma 


During the period from 
Ist, 1916, the deposits of the Seaboard Na 
tional New York increased from $55 
$58,874 to $60,142,883 with combined resources 
on the latter date of 
discounts are $38, 


J, 


Bank of 


Loans and 
732,589; securities other tha 
bonds, $2,920,904; net 
Federal Bank, 

for Clearing House, 
tificates $5,468,005 : 


ISO. 


$64,051,176. 


due fr 
exchangt 


amount 
$4,969,993 : 
$0,870,159; coin and cer 
tender notes, 
The capital stock of the Seaboard Na 
Bank is surplus fund, $2 
000,000 and undivided profits, $860,544 


Re serv< 


legal $717 


tional $1,000,000, 


Mr. Seward Prosser, president of the Bank- 
ers Trust Company has been appointed chai 
man of the Red Campaign 
Committee, Ex-President Taft 
of the National Executive Com 
mittee, to secure the Metropolitan district’s ap- 
portionment of 


Cross Executive 
as chairmar 
Red Cross 


a million members 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 5523 John 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES is $3.00 annually. Single 
copies, 35 cents. Subscriptions payable in ad- 
vance. Foreigu Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 





New York City 


Financia! ‘* Preparedness ’’ for War or Peace 
Once more a break with Germany has been 
verted by an exchange of diplomatic briefs 
etween Berlin and Washington and the Wil- 

son Administration is free to devote major 
ttention to the menace on the Mexican bor- 
ler. \Ithough responsible financial judgment 

s confident that this country will continue on 

neutral side-lines so far as the European 
strife is concerned there is an undercurrent of 
listrust that matters may become critical at 
any time so long as the war lasts and sub 
inarines cruise the seas for prey especially in 
iew of the conditional demands contained in 
the German reply regarding action on_ the 

British blockade It is a fact, however, that 
‘Vall Street has become somewhat callous to 

either threats or war or the fugitive mutter- 

ings of peace overtures which emanate from 

Berlin, Rome and Washington. For the tim 

heing the official military reports from th 

various theaters of the European war, the 
deadlock at Verdun, the ill-fated Irish rebel 
lion with its aftermath of executions and 
other bulletins from across the water are 
crowded off the front pages of newspapers 
and the possibilities of “intervention” in 

Mexico share first place with Presidential 
ampaign prospects in the estimation of leader 

writers. 

Wall Street’s resignation to the alternative 


tf war or peace is not due to lack of appre 
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ciation of the unusual character of the times 
in which we live when unexpected events take 
place with startling suddenness. It is grounded 
rather in a supreme faith in the unassailable 
status of American business and fir-nce. This 
conclusion seems to receive confirmation from 
the trend of security prices and the compara- 
tive assurance of the market during and after 
the momentous days when the fate of our rela- 
tions with Germany seemed suspended by a 
very slender thread. There were symptoms of 
nervousness and a considerable break follow- 
ing the Sussex sinking. But the situation could 
not be compared in any way with that which 
was created when the news of the Lusitania 
disaster was sent across the cables barely more 
than a year ago. Then there was a feeling 
of panic not only in regard to the outcome 
of our relations with Germany but also the 
ability of American finance and business to 
safely withstand the ordeal of a departure 
from peaceful pursuits \lthough prices of 
industrials and active stocks on the New York 
exchange ruled very much higher during the 
recent crisis than a year ago the market not 
only maintained a strong footing but scored 
net gains The break following the t rpedo- 
ing of the Lusitania carried the average price 
of 50 active stocks from 73.36 to 64.14 on 
Mav roth last vear. The best evidence tha 
the element of inflation has been weeded out 
of the stock market on account of the boom 
in “war brides” last fall may be obtained from 
the course of prices during the past four 
weeks. From the low average point of 89.91 
for 50 leading stocks the market has rallied 
since so that on May 15th these same shares 
1egistered an average of 87.50 as compared 
with the high range of 91.87 this year in Janu- 
ary and the extreme high of 94.13 October 22d, 


last vear during the height of the ir stock 
craze. Since that time the industrial issues 
have become intrinsically stronger because of 


exceptional earnings and application of such 
profits to capital account and permanent im- 
provements. In recognition of continued ex- 
pansion of domestic business and the strength 
of our economic position generally the stand- 
ard as well as railroad issues have advanced. 
On May 15th the average price of 40 bonds 
listed on the New York Stock Exchange was 
&7.cg which is within a fraction of the high- 
est average attained this year on February 4th 
and less than 5 points below the highest aver- 
age in 1913. 

This change in attitude is almost entirely due 
to the remarkable improvement in business, in- 
dustrial and financial affairs during the past 
year. 
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Guaranty Service 


XXI 


Profits for Banks 
In Foreign Trade 


With the rapid development of foreign trade in 
this country, there is a tendency on the part of 
exporters and importers to transfer balances from 
their local banks to banks in shipping centers in 
order to secure the benefits of foreign banking 
facilities. 

We have an arrangement whereby local 
exporters and importers can finance their foreign 
shipments through their local banking institutions, 
thus enabling them to transact practically all of 
their banking business at home, and conserve in 
their local institutions the banking funds of the 
community. 

We shall be glad to correspond with banking 
institutions who would be interested in giving 
consideration to such an arrangement. 


A copy of our booklet, “Greater 
Prosperity Through Greater Foreign 
Trade” will be sent upon application. 


Guaranty Trust Company 
of New York 


Capital and Surplus, $40,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS, $2,865,000 


Money Rates Unaffected by Reduction of 
Surplus Reserve 
New 


hay c de- 


\lthough the surplus reserves of the 
York institutions 
creased from the high record of $224,000,000 
reported last September to $88,787 
shown by the weekly statement of 
last, the market has 
sponse to the decrease in supply of 


Clearing House 
280 as 
May 15th 
money indicated no re- 
available 
The steady decline in excess 


cash resources. 


legal requirements during the 
weeks may be 
measure by the withdrawal of balances due to 
the payment of the fourth installment of re- 
serves to the Federal Reserve banks. Although 
the interior banks are well supplied with cash 
exceptionally 


reserves 


over 


past few accounted for in a 


large balances have been carried 
for out-of-town banks in this city. 
cipal reason that the great activity in business 
and industry has failed to make any appre- 
ciable impression upon the rate for money is 
that large profits have enabled corporations to 
practically finance themselves. It is the 
eral expectation that the surplus reserve can- 
not be much further reduced without a hard- 
ning of rates. However, the inquiry for time 
continues on a moderate scale with six 
months’ loans at 3% per cent. Call loans at 
one time went down to 1% per cent., although 
most transactions are placed on a 2 per 


The prin- 


gen- 


{ 
loans 


cent. 
Commercial paper sales showed no in- 
with the bulk of the for the 
best notes at 3% per cent. 


basis 
crease business 

Comparisons with a year ago in the weekly 
statements of the Clearing institutions 
and the trust companies reveals inter- 
esting changes. During the year from May 
15, 1915 to May 13, 1916 the net deposits of 
the Clearing House institutions increased from 
$2,481,239,000 to $3,507,113,000; loans increased 
from $2,440,465,0c0 to $3,356,578,000; aggregate 
reserve from $573,941,000 to $663,146,000, while, 
due to the increased deposits the excess re- 


House 
some 


DEPOSITS, $45,000,000 


serve over legal requirements decreased from 
During the same 
period trust company deposits increased from 
$1,451,994,000 to $1,996,819,500; loans and in- 
$1,250,462,900 to 


$173,241,230 to $88,787,280. 


vestments increased from 


increased from $ITI,- 
252,200 to $159,197,900. The following figures 
show the more important changes in the weekly 
statements of the Clearing House institutions 
and of the trust during recent 


WwW eeks: 


$1,703,650,400 and cash 


companies 


TRUST COMPANIES 
Deposits 
$1,996,819,500 
2,012,505,400 
1,998,246,800 
1,982,891,200 
1,969,838,800 
2,000,768,800 


Loans and Inv 
$1,703,650,400 $ 
1,715,713,200 
1,698,963,800 


Cash 
15 

1 

li 

1,678,634,200 1: 

1 

1 


59,197,900 

207 ,700 
9,877,500 
5,080,500 
4 191,100 
55,543,500 


May 13 
May 6 
April 29 
April 22 
April 15 
April §& 


1,666,789 ,600 
1,667,579, 100 


CLEARING HOUSE BANKS 
(Including Trust Company 

Net Deposits 
May 13 $3,507,113,000 $: 
May 6 3,517,099,000 3,358,485,000 
April 29 3,552,720,000 3,363,658,000 
April 22 3,550,812,000  3,381,737,000 
April 15 3,560,803,000 3,386,536,000 
April 8 3,589,589,000 3,404,635,000 


Daily Average 
Members) 

Agg. Res 
$663,146,000 
668,661,000 
674,060,000 
687,590,000 
690,712,000 
697,901,000 


Loans, ete 
356,578,000 


Chase National Bank 

An increase of $36,642,000 in deposits is 
shown by the National Bank of New 
York during the time elapsing between the two 
last official calls making total deposits on May 
Ist, $271,472,572, of which $129,2090,385 consist 
of individual deposits and $151,558,773 bank de- 
posits. 


Chase 


The capital stock is $5,000,000, surplus, 
Combined 
assets are $311,114,107 with cash resources of 
$161,532,556; time loans on collateral, $59,970,- 
973; bills discounted, $32,270,247; bonds and 
stocks, $42,364,842 


$5,000,000 and net profits, $5,369,705. 


Monte & Son, manufacturers of 
“National Safety Paper,” which 
is in general use among banks and trust com- 
panies for checks, drafts, announce re- 
moval to new offices at 61 Broadway 


George La 


the so-called 


tC: 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


SURPLUS AND PROFITS, $2,415,796 
OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


ViICE-PRES 

20 ViCE-PRES 
TREASURER 
ASST. TREAS 


CAPITAL, $600,000 


JOHN W. MARSHALL 
ANDREW P,. SPAMER 
GEORGE B. GAMMIE 
CLARENCE R. TUCKER - a 


H. H. M. LEE 
ARTHUR C. GIBSON 
JOSEPH 8B. KIRBY 
WILLIAM R. HUBNER 


SECRETARY 
SECRETARY 
SECRETARY 
SECRETARY 
GEORGE R. TUDOR 
ALBERT P. STROBEL 


CASHIER 
REAL ESTATE OFF 


DIRECTORS 


ER 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 





Appointment of Trust Companies as 


ah : ‘ York 
rrustees and Executors of Estates 


Irving National Bank of New 


gain ot r Six ind 1 half mill 


1 it is ) ‘ s report 
the number of wills probated in which | case ‘Was st ; a 4 ot rk 
New York C “e named , 
executors. N 
required by the laws of this 
olume of trust funds confided 


ment custody of trust 


Surrogate Court records show a marked 


rease in 
trust companies of us statement 
as trustees or sits are $86,404.57 
ad the banks and bankers 
manage- ; + tJ: - : te eeiteis 
companies It is 


I 
] 


ant $37,336,590 tock is $4.000, 


plus 


1 


known, however, that there | 


as been a very sub- fund > ry 7 ind vid 
trust funds O18 
ot city 
practice of appoint 
confidant or legal ad\y to 


diminishing 


stantial increase in the 
held bv the com 
It is also significant that the 


some tamily 


amount of R 
«Yee ACM 


trust yanies 


tem 


S6o0.> 


counts, 


—— House, 


SS. 180. 
as sole Ir tee 


rf the 


is rapidly Ie 


$2.067.2 
spe 
$15,743,867 ; sl 


lial 


(net), 
cause 


QT 


ation of 
of 


wing 
and 
dministration of 


appreci trust com- 


Bank, 





pany service the economy corporate 


estates. ustomers’ 


158,520 and 


One of the latest important trust company ap- 
Trust $1 812.061 


ointments is that of the United States 

Company as trustee of the estate of the late Col 
Francis L. Leland, who was president of the 
New York County National Bank and who died 
March 28th. The Franklin Trust Company was 
named as executor and trustee of the es 
late Richard Harding the 


ances, 


Mechanics & Metals National Bank 


The May Ist official statement of the Me 

chanics & Metals National New York 
€ly shows an increase in deposits during the period 
known and correspondent he) =from Mar. 7th last of from 

estimated about $250,000 and a $204,286,930 \ggregat resources 

creased to $234.622.817 including loans 
counts of 
banks, $90,774,217; 
26,285; U. S 
and 
; customers’ liability under letters of 


tate of sank of 
the Davis, wid 
novelist war T 
to be 


is created in behalf of the widow 


$179,360,283 to 
estate 1S have 
special trust 
and daughter. 
The Trust Company will be 
ciated with Cornelius J. Sullivan who has been 
appointed by the New York Supreme Court as _ culation 
the committee of the property of Mrs. Ida A. 372 
Flagler, to succeed the late Andrew J. Freed- 
man. Mrs. Flagler was made the beneficiary 
of $2,000,000 in securities set aside by the late 
Henry M. Flagler. These securities consisted 
mostly of Standard Oil stocks and the fund 
now approximates $5,000,000. 


and 


$101,584,7 


and due 


> . .e ] 
31; casn 


(suarant\ asso- 


securities, etc 
bonds to 
Savings deposits, $6,043,- 
credit 
and acceptances, $9,773.446; banking house and 
other rea' $4,460.342. Total deposits of 
$204,286,930 consist of $133,876,614 individual 
The capital 

undivided 


bonds, 
and other 


CHT 
secure 


Postal 


estate, 


dep sits. 
surplus 


and $70,410,316 bank 
stock is 


profits, $9,522,012 


S6.« 900,000, 


and 
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Lawyers Title & Trust Company 


CAPITAL AND SURPLUS - - $9,000,000 


Member of The New York Clearing House Association 
160 Broadway, New York 44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 
Securities. 


OFFICERS 


EDWIN W. COGGESHALL, Chairman of the Board 












LOUIS V. BRIGH™, President FREDERICK D. REED, Assistant Secretary 
FREDERIC E. GUNNISON, Vice-President GEORGE F. PARMELEE, Assistant Secretary 
rTHORWALD st ALLKNEC HT, Vice-President WILLIAM F. BAECK, Assistant General Manager 
HERBERT E. JACKSON, V.-Pres. & Gen. Mer. JAMES A. McCORMICK, Assistant General Manager 
LEWIS H. LOSE E, V ice-President WILLIAM K. SWARTZ, Mgr., Bkyn. Banking Dept 
ARCHIBALD FORBES . Treasurer U. CONDIT VARICK, Asst. Mgr., Bkyn. Banking 
WALTER N. VAIL, Sec sretary Dept 


ROBERT I. SMYTH, Assistant Treasurer JOSEPH P. STAIR, Trust Officer, Bkyn. Banking Dept. 


DIRECTORS 


Edwin W. Coggeshal! 









DeWitt Bailey Frederic E. Gunnison Edgar J. Phillips 


William Barbour William P. Dixon Edwin C. Jameson Dick S. Ramsay 

Lucius H. Beers Philip T. Dodge J. Frederic Kernochan William Schramm 

Louis V. Bright William G. Gilmore Philip Lehman Thorwald Stallknecht 
George F. Butterworth Henry Gok mon J. Lawrence Marcellus William Ives Washburn 


William M. Calder tichard T. Greene Payson Merrill 






Albert H. Wiggin 






Increasing Activity at the Hudson Trust 
Company New York 

Mr. Frank V. Baldwin assumed the The organization of new trust companies 

of president of the Hudson Trust Com continue to be announced in various localities 

yal last December the deposits of the com in the State of New York. The latest enter 


have increased from $4,720,316 


New Trust Company Enterprises in 


J 







reported prise is the 
December 31, 1915 to $5,353,266 as of for the org 





completion of preliminary plans 
anization of a new trust company 
resources on in Buffalo to have 
official date of $6,492,801 The capi 000 
surplus and undivided  ¢ 
ts 020,970, the latter figure showing an 





i916 with aggregate 1 capital of probably $2,000,- 


MacDonald, cashier of the 
itizens Bank, is mentioned as among the o1 
ganizers At Kingston, N. Y., a new trust 
company is being o1 






Norman A 





ck 18 $500,000, 







of $20,000 since the first of the year 


a ganized 
Under the 


prominent busi- 






capable and experienced manage 
nt of President 

pidly extending its activities and command 
new patronage 


Bald ness and professional men. It will be known 
d 
Jaldwin the company is 





as the Kingston Trust Company and will start 





with a capital of $150,000 
Banking Department 
announces that a_ certificate of 


The New York State 







Ihe othicer and directors of the Hudson 
st Company are as follows: Frank V. Bald- 
in, president; Strahmann, vice- 


organization 





las been issued to the Oneida County Trust 
Henry ( - Sean RICH? Bee Gk 
, : Company of Utica, to have a capital ot $250,- 
resident 









; John Gerken, vice-president ; Richard 


000. The incorporators are: Thomas R. Proc- 
tor, Charles B. Rogers, George M. Weaver, 
Frederick S. Proctor, John J. Town, Otto A 
Frank V. Meyer and Francis W. Gilbert 

Dinkins, Fred. H. Ehlen, John Gerken, Charles A charter has also been granted for the or 
Clarence P. King, E. A. McAlpin, 


Purdy, secretary; James R. Edwards, treas- 


Dire tors: 


Baldwin, Lynn H 


F. Holm, 




















ganization of the Erie County 


Trust Company 


Richard Purdy, William P. Rinckhoff, Robt. to be located Aurora. This company 

H. Rountree, Paul B. Scarff, Dr. Gustav will have $100,000 and among the 

Scholer, Guy T. Scott, Henry C. Strahmann, — organizers H. Ball, Charles W. 
j Wm. Von Twistern. Diemer and Frank Kelsey, 


TRUST COMPANIES 


Broadway Crust Company 
New York 


DEPOSITS 


Jan. 1, 1912 
Jan. 1, 1914 
Jan. 1, 1916 


- $ 5,150,000 
14,970,000 
- 23,240,000 


This institution is the only Bank or Trust Company 

in New York State which is under the joint super- 

vision and control of both the New York State Banking 
Department and Federal Reserve System 


MEMBER OF NEW YORK CLEARING HOUSE ASSOCIATION 


Columbia Trust Company Acquires 
Additional Quarters 


t 


Due to active expansion of business and the 
need of more ample accommodation for pa- 
trons and employees the Columbia Trust Com- 
pany has obtained for its own use the office 
space in its building at New street and Ex- 
change place formerly occupied by Weber & 
Heilbroner The necessary alterations are 
being made. During the twelve months from 
March 19, 1915, to March 17, 1916, the com- 
bined resources of the Columbia Trust Com- 
pany have increased from $73,326,000 to $100,- 
246,000 while deposits have grown from $63,- 


585,000 to $88,946,000. The company has capi- 


tal of $2,000,000, surplus and undivided profits 
f $7,779,079. 


Larger Offices for Union Trust Company 


The Union Trust Company which has been 
in business more than half a century, reports 
marked gains in both the financial and trust 
departments. During the twelve months to 
March 17 the deposits of the Union Trust 
Company have increased from $68,256,976 to 
$80,480,066 with combined resources up to $8o,- 
322,415. The company’s capital stock is $3,- 
000,000, surplus fund, $4,500,000 and undivided 
profits, $665,335. 


(Owing 
Trust ¢ 


ot the Cent 


9-11 New 
its own 
quarters 
forces 


pany 


"aT 
uly 


Street 


ld 


growt 


Buildin 


11qa1ing and 


the 


which will 


executive 


h in business 
recently leased 


g at 7 
7 


Serve 


be 


the sec 


to pro\ 


othecers 


Improvement in the Mortgage Loan 
Market 


Commen 
7 


ting 


yn the 


effect 


of 


the gene: 


vival in business and greater activity i 
ing operations 


market President 


on the general 


Title Guarantee & T 
York says: 


“There 


gages, and 


rece rd sho 


the 


ws that 


iS plenty of 


great 


more 


Clarence 
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real estat 


. Kelsey 


rust Company 


mone 


Vv 


trouble 
gage companies now is to get good mortgag 
The supply of these will improve as the mai 
ket picks up and becomes more active TI 


deeds and mortg: 
are being recorded in all the boroughs « 


for good ! 
with the m¢ 


Greater New York this year than for the 
sponding period last year, and while this con 
parison is against very low figures, it indicat 


what has 
has turned 
impr« ve,” 


been 
the 


stated 
corner 


abov e 
and 


is 


that the mark 
commencing 
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TRUST 
GREATER 





COMPANIES 
NEW YORK TRUST 





COMPANIES 


Surplus Aggregate 
; and Profits Deposits 

Capital March 17, 1916 Par Bid Ask Div. 
eS EE ED TURE COR Ce 91,250,000 $1,632,200 $33,825,600 100 450 460 16 
Bankers’ Trust Co.............10,000,000 15,914,200 257,731,200 100 452 457 20 
ON EE errr rrr 1,500,000 920,900 22,914,500 100 143 148 6 
Brooklyn Trust Co............ 1,500,000 3,817,400 38,664,600 100 515 530 *20 
NN ie aie w vie sais Vie ane oe 3,000,000 17,746,700 153,578,400 100 1220 1250 *40 
CINE CEES occ enscxsices 2,000,000 7,779,100 88,946,600 100 545 553 *20 
SINE, Siisi'e.as 0 69.¢b 600038 500,000 143,100 4,308,400 100 105 nes *4 
esa Ga ath ea & 2:5. 4006 30K 1,500,000 1,401,800 36,722,200 100 290 300 10 
eS EERE SELLE 3,000,000 9,684,600 145,788,800 100 445 452 24 
Farmers’ Loan & Trust........ 1,000,000 7,506,700 154,374,400 25 1300 1400 50 
Es 5 ates ew aie'a sous eo ba 1,000,000 1,230,300 11,077,500 100 205 210 *8 
I ic ales att 5 eee Wareat anes 1,000,000 1,311,400 24,390,800 100 252 258 12 
TN og Sece'e new .c'e Mawate 500,000 702,600 8,717,200 100 280 300 *10 
SNE. vcdndosscccvcae see eRe 30,638,600 $80,395,700 100 130 435 *16 
I aclids kk aa cole aie me 500,000 1,093,500 8,878,500 100 265 275 12 
errr ee 500,000 607 ,900 5,342,900 100 135 155 6 
IN. s ccaxccne nae ee 500,000 2,644,000 22,373,300 100 630 645 20 
Lawyers’ Title Ins. & Trust.... 4,000,000 5,378,000 19,109,000 100 130 137 5 
etait oak ween oie. 1,000,000 514,800 14,926,800 100 114 123 Fic 
Manufacturers...............- 1,000,000 370,600 12,246,400 100 145 150 6 
BEGUIOUOIOOR «<< c ccvcccccccces 2,000,000 6,416,700 62,081,600 100 420 430 24 
N. Y. Life Ins. & Trust........ 1,000,000 4,157,800 36,924,300 100 975 1000 50 
New York Trust Co........... 3,000,000 11,268,600 71,416,500 100 595 605 32 
OS Se eee a pare 1,000,000 1,622,500 23,554,200 100 280 290 12 
REN OCJOUMEN. cass ocececvses 600,000 97,300 2,538,900 100 nes 80 ap 
Title Guarantee & Trust....... 5,000,000 12,295,300 31,906,700 100 380 387 20 
Transatlantic Trust........... 700,000 497,700 4,295,600 _ 145 155 6 
ae i oR ao 3,000,000 5,165,400 80,480,000 100 375 385 *16 
U. 8. Mtge. & Trust........... 2,000,000 4,627,900 70,978,060 100 393 400 24 
CF a 5 65s ow neeccenes 2,000,000 14,579,500 65,373,500 100 1020 1050 50 


523 






“Quotations as of May 16, 1916. 
Corrected by L. A. Norton, 25 Broad St. 


Effective Advertising 


\dvertising creates business only when 
laced before the prospect in the right way; 
t the right time. Personal advertising is very 
ffective advertising, especially when a useful 
nd practical article is selected. The Bates 
alendar is particularly adapted for this kind 

advertising, 


{ 


being especially designed for 
It is new in principle, beautiful 
in design and fit for the finest desk. In the 
first place, it is loose-leaf; second, a leaf is to 
be pulled out each day; and third, a turn of 
the reverse screw underneath the stand once 
1 week raises the calendar so that today’s leaf 
s always flush with the sides, and in point of 
appearance, it does away with the unsightly 


that purpose. 


stubs of torn-off leaves and is always trim 
and attractive, as shown in the illustration. 

It is made in solid brass, brush finish, and 
the underside construction is so that it will 
not scratch the desk; it is also produced in 
mahogany, rubbed down to a beautiful finish, 
or in quartered oak, light finish, making a 
handsome, practical addition to the desk. Noth- 
ing has ever been produced in desk calendars 
that will so please men desiring harmony in 
their desk fittings. The name and advertise- 


ment of the company using this advertising 
medium may be etched at the head and foot 
of the calendar, and if desired, additional ad- 
vertising data may be printed on each leaf. 


* Not including extra dividend. 





THe Bates CALENDAR 


By means of this calendar the advertiser is 
enabled to place his advertisement before a 
prospect on his desk every day in the year, and 
be assured that it will not be consigned to the 
waste paper basket. The Equitable Trust Com- 
pany of New York has distributed many thou- 
sands of these calendars with excellent results. 
The calendar is an invention of Mr. A. E. 
Bates of New York City and it is manufac- 
tured and sold by the Rockwell Printing Com- 
pany of Hoboken, N. J. 


Fred W. Travold has been appointed an as- 
sistant manager of the foreign department of 
the Guaranty Trust Company. Hugh A. Dun- 
can has been appointed an assistant secretary. 


TRUST COMPANIES 


Philadelphia 


Special ( orrespondence 
Money Rates and the War 
henomena of persistent low money rates 


of “capacity production” and con- 


explain on 

of uncertainty 

This feeling is 

not relt any by le grim prospect, now 

seemingly near and then again remote, that this 
country may be drawn into the conflict by 
submarine warfare It 

Phil 


tladelphia 


Cc s versy 
however, that 


be stampeded by scarehe: 


is more marked 


up 


banker 


radical change in 
take advantag 
money market 

Reserve system 


1 
in Keeping down money 


1 


but also the assurance t 


not only the reduction in re 


hat 
‘f currency are available in 
onverting acceptable paper into 
Another influence 


xeserve notes 
hat cash payment it being made fot 
tremendous volume of exports for muniti 
and supplies to Europe. Sound banking jt 
ment is also opposed to giving any encourag: 
ment to stock market manipulation. On _ th: 
principle that “an ounce of prevention is bet- 
ter than a pound of cure” the banks and trust 
companies eschew everything that smacks of 
the speculative and thereby place themselves in 
a position to face the future with calm assur- 
ance 


Strong Reserve Position of Banks and Trust 
Companies 

The reduction in surplus reserves reported 

during the past few weeks by New York Clear- 

ing House institutions held forth a promise of 


the banks have witl 


of $250,000 to surplus. 


Franklin 


National Bank 


PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, $1,000,000 
SURPLUS, 3,250,000 


J. R. McALLISTER, 
President 


J. A. HARRIS, Jr.. E. P. PASSMORE, 


Vice-President Vice-Fresident 


J. WM. HARDT, 


Cashier 


J. C. FRANKLAND, E, E. SHIELDS, 
Asst. Cashier Asst. Cashier 


Travelers’ Letters of Credit Issued 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 


f Philadelphia banks 

indicate there is littl 
f, however. Althougl 
fairly well 


; 


, 
bined 


at the I I le first wee 

hdrawn fr 
ymmercial paper and 

nger demand for the kind 


mservative banking requirement 


Increased Dividend Rate for Shareholders of 


Franklin National Bank 
‘owth and increased vo 
he directors of the Franklin 
at a recent meeting, increased 
lend rate from a semi-annual | 
to 10 per cent., thus making 
20 per cent. on capital of $1,000,0 
ime time the directors added the 
Surplus and net pro 


$3,630,465 and deposits $47,049,307. 


The officers of the Franklin National B 


as folloy J. R. McAllister, president; 


Harris, Jr., E. P. Passmore, vice-presiden 
J. Wm. Hardt, cashier; J. C. Frankland; I 
Shields, asst. cashiers. 
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TRUST 





COMPANIES 


THE 





FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 


RESOURCES $23,000,000.00 


Trust Company Expansion Since 1912 


SOT 


e interesting facts are to be obtained by 
mparison of the official reports of the 

ist companies of this city. The combined re- 
ns of the trust companies under date of 
March 30, 1916, including a number of savings 
nd societies and State banks show total de- 
of $510,709,770 as compared with $431,- 
8.507 a year ago on March 5, 1915. During 
period cash reserves and balances due from 
nks have increased from $78,340,207 to $10I,- 
606; loans on collateral, increased from 
5.294.407 to $150,888,863 and holdings of 
1 and stock investments increased from 
56,389,786 to $280, 137,441. These comparisons 
eal that while reserves and due from banks 
reased $23,000,000 loans on collateral in- 
ised $25,000,000 and investments in bonds 
stocks about $24,000,000 The following 


e gives total deposits, loans on collateral 
nd bond and stock investments of the Phila- 
Iphia trust companies, including savings fund 


ieties and a number of State banks for the 





riod of four years on corresponding dates 
10, 1916 $510,709,770 $150,S888,863 $280,037,441 
| 9, 1915 $31,708,507 125,294,407 256,389,756 
Fe 20, 1914 418,312,222 244,347,867 
M 1, 1913 $05,117,807 240,280,337 
May 3, 1912 393,391,221 120,030,377 234,549,681 


Notwithstanding low money rates and allow 
ng for depreciation of investment values the 
plus and undivided profits of local trust 
mpanies increased from $85,836,417 reported 
\pril 5, 1915, to $88,536,554 as shown in the 


test official reports of March 30, 1916 


Stockholders of the North Philadelphia Trust 
Company at the recent annual meeting elected 
e following directors for three years: Henry 

Bauer, William M. Gordon, George Pohlig, 
Wellington J. Snyder and Charles A. Van 
ervoort. 

Stockholders of the Republic Trust Company 


ave voted to increase the capital stock from 


L > 


300,0000 to $500,000. 


offers to them unexcelled facilities for handling general business. 








ORGANIZED 1807 


Philadelphia National Deposits Exceed One 
Hundred Million 


The Philadelphia National Bank of which 
Mr. Levi L. Rue is president is experiencing a 
+ 1 - ] mt _ + - +} +1 ¢ 
steady and uninterrupted growth in the ume 
f deposits. Last year for the first time the 

ymbined resources exceeded the one hundred 


million mark and according to the official re- 


port of May Ist they have increased to $116, 


352,604 Deposits now for the first time 


1 


he one hundred million figure amounting t 


$10,879,118, an increase of $6,646,000 since the 
previous official return of March 7 Indi- 
idual deposits amount to $64,299,007 and bank 
leposits to $37,580,111. The capital stock of the 
Philadelphia National Bank is $1,500,000, sur- 
plus and net profits, (earned) $5,071,621 Phe 
resources embrace loans and discounts of $62, 
500,512, cash and reserve, $24,323.196; ex nges 


for Clearing House, $7,227,479; due from banks, 


$14,613,892 and cust 





ters Of credit and acceptances, 97,717,563 


Up-Town Branch for Fidelity Trust Company 
As a convenience to patrons and means of 


extending its services the Fidelity Trust Com- 
pany will open an up-town branch offi 


rT LDOoOUT 
lune Ist on the first floor of the Franklin Bank 
building, northeast corner of Broad and Chest- 
nut streets. This policy is dictated by the grea 


increase in the drift of business toward the 
Broad and Chestnut street district. 
he Fidelity Trust Company which, on Fel 


ruary &th, last, celebrated the fiftieth anniver- 
sary of the incorporation of the company re- 
ported on March 30th total resources of $48,- 


273.003 with deposits of $31,362,158, paid-in 


capital of $4,000,000, surplus fund, $11,000,000, 


and undivided profits of $1,901,722. Total 


trust 
ompanies amount to $205.790,417 with cor- 


porate trusts aggregating $778,000,000, 


Philadelphia bank clearings are exceeding all 
previous records. For December, January 
March and April the aggregate for each month 


exceeded the $1,000,000,000 mark. 


TRUST COMPANIES 


pct 
MARYLAND TRUST COMPANY 


BALTIMORE 


Invites you to call or write regarding reciprocal business 


FAVORABLE TERMS WILL BE MADE FOR ACTIVE AND RESERVE ACCOUNTS 


Considerate Treatment 


Educating Business Men As to the Advan- 
tages of Trade Acceptances 

The Tradesmen’s National Bank of Philadel- 

phia has hit upon the most effective manner of 

dealing with the problem of a wider intro- 

duction [ “trade ac- 


may be 


of the system of employing 
ceptances.” While the 
expected to quickly 
doing 


average banker 
realize the 
upon the more scientific 
provided by this form of negotiable paper the 
business men and heads of firms and corpora- 
tions 
the subject. 


advantages of 
| 


DaS1S 


business 


given comparatively little 
In a little booklet entitl 
Acceptances” issued by the 
tional Bank the method of converting non- 
liquid assets, namely, book accounts, into as- 
sets of quick convertibility through the use of 
this instrument is made clear so that the lay- 
man can grasp the essential points. 
kind of 
precisely needed to bring about a wider use of 
this system. The booklet also knows how 
ness is handicapped by the 


have > study to 
ed “Trade 


Tradesmen’s Na- 


It is this 
plain, educational literature which is 


methods 
from 
ing to realize immediately on accounts receiv- 


present 
which discourage a business house seek- 
able because of the assumption that its credit 
Although the 
an asset of prime standing and the book account 
may be of very high grade and absolutely 
the present method allows of no 
into cash. It is further 
ceptances command a discount 
than single-name notes and that if generally 
employed, the system offers an ideal [ 
trade 

The Tradesmen’s 
der date 
288, with deposits of $9,004,208, capital of 
ooo, surplus and 
$o8o,803 


is weak sale of merchandise is 
good. 
convertibility 
that 
rate of 


shown trade ac- 


lower 


index of 
conditions 

National Bank reports un- 
yf May Ist total resources of $12,756,- 


P 
>500,- 


undivided profits (earned) 


The Fourth Street National 
under date of May Ist age 


Bank reports 

geregate resources of 
$74,087,045 with deposits of $62,470,550; capi- 
tal stock, $3,000,000, surplus and net profits of 
$6,627,201. 


e 


Your Collections Desired 


Excellent Service 


Guarding Nearly a Billion of Trust Funds 
that the t1 


emphasi 


It is with pardonable pride 
companies of Philadelphia may 
fact that there is no record of any loss 
administration of trust 
or property. The reputation for safe man 
ment and stability when it is « 
sidered tl hold trust funds amountins 
to not less than $969,977,929. It is not unlil 


4@ 
that the aggregate will exceed one billion 


beneficiari in the 


is enhanced 


they 


he close of the calendar year. Dut 


annual 
funds has 


our years the average 


crease in volume of trust averag 


$50,000,000 

The value of 
trust 
forcibly sh 
phia trust 
tors’ instr 


corporate administration 


funds 


and decedent estates is nowhert 
§ Philad 


Oluiy are ne testa 


wn as in the records 
Not 


ictions conscientiously and impat 


mpanies. 
tially fulfilled but the principal as well 
ing basis have been in nearly all instan 
The safety of tl 
investments belonging 
stitute the first 


signincant 


terially increased 
tate and of thereto 
care of trust companies 

that the men of modet 
se who have comparatively sma 
estates turn to i 


| ke W ise 
means and tl 
trust companies in 
and 


appointil! 


execut administrators 


trustees 


\t a recent meeting of the board of direct 
National Bank, J. Barton Towt 
Provident Life & Tru 
Fred C. Stout, president 
Evans Company, were elected men 
to fill the 
by tl ath of Eugene L 
Wistar 
At the 1: meeting of the 
Corn Exchange 


of the tral 
send, vice-pré sident 
Company, and C 
the John 
bers 


board vacancies caust 


Ellison and 

directors of 

National Bank, the regul 
dividend of 7 per cent 

clared, and in 

added 


or twice 


semi-annual was 


addition thereto $250,000 wa 
surplus, making that fund 


Che bank’s resources 


» 
2,000, 
1 : Pe 
le Capital 


total forty million dollars. 





TRUST COMPANIES 


Under Sufervision of Federal Government 


AMERICAN SECURITY 


& TRUST CO. 
WASHINGTON, D.C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


Progress of the Girard National Bank 
of Philadelphia 

n response to the last official call the Girard 
ional Bank of Philadelphia reported on 
Ist aggregate resources of $70,481,701, em- 
g loans and investments of $46,182,776; 
ash and $12,025,934; exchanges for 
Clearing House, $2,997,554; due from _ banks, 
and liability under let- 
ers of credit and account of acceptances, $665,- 
SO] Total deposits of $61,789,423 represent an 
rease of approximately $4,000,000 since the 
rst of the year. The capital is $2,000,000; sur- 
lus and net profits, $4,808,135. Following are 
officers of the Girard National Bank: 
seph Wayne, Jr., president; Evan Randolph, 
e-president; Chas. M. Ashton, cashier, A. W. 
kford, \lfred 


reserve, 


95,019,550 


customers’ 


‘ 


assistant cashier; Barratt, 


sistant cashier 

Real Estate Title Insurance & Trust Co. 
Since its incorporation in 1876 the 
tate Title Insurance & 


Real Es- 


Trust Company of 


Philadelphia has issued nearly 200,000 policies 


title insurance and as the oldest 
surance company in the world has 
high standard of efficiency and accuracy in this 
department of its activities. With capital of 
$ surplus and undivided 
profits of the company have been increased to 
The official statement of financial 
ndition under date of March 30th last shows 
total resources of $7,312,129 and 
$4,607,938. Trust funds, are kept 
aggregate $14,736,552 with 
porate trusts approximate‘y 
Walter A. Rigg was recently elected a director 
tc succeed Mr. E. Miller, 
The officers are: Rosenberger, president; 
Thomas W vice-president and trust 
ficer; Henry R. Robins, vice-president; Daniel 
Houseman, treasurer; Charles S. King, secre- 
tary and assistant treasurer; Jeremiah N. Alex- 
nder, assistant secretary; A. Dickson, 
issistant trust officer. 


title in- 
achieved a 


000,000 the earned 


21,700,000, 


deposits of 
separate, 
value of 


$32,000,000. Mr 


face cor- 


Clarence resigned. 
Emil 


Jopson, 


King 


DETROIT TRUST 
COMPANY 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 


Capital - - $1,000,000 


Acts in all capacities of Trust. 
Issues interest bearing Certificates 
of Deposit. 


Farmers and Mechanics National 


[he official statement of the Farmers and 
Mechanics National Bank of Philadelphia un- 
der date of May Ist, resources 
gating $22,746,536, consisting of loans and in- 
vestments, $14,448,660, and cash and due from 
banks, $8,297,875. Deposits amount to $17,748,- 
surplus and profits, $3,538,862. 
\s compared with the previous statement of 
March 7, 1916, deposits have increased $o081,- 


173, loans $251,904, and resources $1,052,827. 


shows agere- 


873 and capital, 


Joseph Tatnall Lea 


Tatnall Lea, 
First National 
fraternity of Philadelphia 
mourns the loss of one of its ablest and leading 
members. He was a veteran of the Civil War, 
and was also head of the firm of J. T. Lea & 
Co., iron ore and coal brokers. He was up to 
within the last few years with a 
number of important business corporations 


In the recent death of Joseph 
chairman of the board of the 
Bank, the banking 


asst ciated 


War Clouds Do Not Affect Business 
The May “Digest of Trade Conditions” 
sued by the Franklin National Bank, says: 
“In spite of the 
Europe and 


numerous peace rumors in 
war in this 


country, business continues on an even keel and 


rumors of possible 
these rumors seem to have no appreciable effect 
cutside of the investment 
would naturally be felt 
ports continue, the 


market where 
first 


volume of 


they 
Enormous ex- 
domestic trade 
is steadily increasing and the sum total of com- 
mercial activity is only slightly less than a month 
The difference is scarcely 
Demand for money 
is increasing and interest rates are slightly 
higher than a month ago.” 


ago. 


noticeable and 
applies to only a few lines. 


The Monongahela Trust Company of Home- 
stead, Pa., which recently absorbed the Home- 
stead National Bank has deposits of over two 
million dollars 





TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statments) 
Authorized Surplus and 
Capital Undivided 
Profits Deposits Par 
March 30, 1916 March 30, 1916 
Aldine Trust Co...... ; $200,000 $175.5586 SS68,877 
Belmont Trust Co.... any iteavexns. Gao 19,957 182,636 
Central Trust & Savings % 750,000 518,689 5,445,958 
eS Ae Vsecnaee ao 53,519 227 
‘olonial Trust ; ; .. §00,000 280.466 501.920 
‘olumbia Ave. Sav. Fd., Safe Dep. T. & T.. 500,000 512,536 996 
‘ommervial Trust...... ip om atx 1,776,119 2 3,057 
commonwealth Title Ins. & Trust......... 1,000 000 1,292,308 : 308 2311 
‘ontinental Equitable Trust... . : . 1,000,000 1,075,070 7,348,146 SY 
Empire Title & Trust Co........ S ediniilie 500,000 37 047 57,3 d 15 
Excelsior Trust & Saving Fund ; 300,000 53, 55 
Fairmount Trust Co. peat d ; 500,000 13: 100 
ee ie ee . 200,000 653 87: 125 
Fidelity Trust Co : .. 4,000,000 2,901, 362, 1: 711 
Finance Co. of Pennsylvania, Ist pfd . 1,606,000 : 07 93,43 113 
Finance Co. of Pennsylvania, 2d pfd 1,594,000 es 07 >, 43 1081 
Frankford Trust Co . 250,000 } 2 166 
Franklin Trust Co... . ‘ 100,000 183,098 ) 228,7 § 59 
German Amer. Title & Trust Co : 500,000 $59,968 152,116 f 101 
Germantown Trust : : . 600,000 970,495 ), 7 273% 
Girard Ave. Title & Trust ; 200,000 170,949 70 
Girard Trust Co or 2.500.000 &.608,140 ). 372.25 900 
Guarantee Trust & Safe Deposit 1,000,000 159 
Haddington Title & Trust Co 125,000 36,897 7 110 
Hamilton Trust Co : 500,000 67 51.52 : OG 
Holmesburg Trust Co : ; : 125,000 2. 57 55 
Industrial Trust, Title & Savings ae 500,000 BE 9 5.26 176 
Integrity Title Ins. Tr. & Safe Dep .  §00,000 372,887 1833.23 5c 220) 
Kensington Trust Co 4 . 200,000 : 60! 
Land Title & Trust Co . 2,000,900 831.3 1] 500 
Logan Trust ... 1,000,000 > 7 5 140 
Manayunk Trust Co..... ; -- 250,000 249,976 1,632 59 
Market St. Title & Trust Co : .. 250,000 187.006 | : 64 
Merchants’ Union Trust ia ae .....+ 1,000,000 222 506 
Mortgage Trust Co. of Pennsylvania .. 500,000 34,078 : 35 
Mutual Trust Co Sore hile ats .. 750,000 80.327 576,2 30 
Northern Trust Co F 500,000 2.016.690 ; 
North Philadelphia Trust ; 150,000 235,779 
Northwestern Trust Co . 150,000 3.288 
Pelham Trust Co.......... ; 150,000 115 
Penn. Co. for Ins. on Lives & Grant. Ann. 2,000,000 5, 934 
People’s Trust “etree rar . 750,000 3,438 
Philadelphia Mtge & Trust Co . 1,000,000 53,842 
Philadelphia Trust Co . 1,000,000 k 913 
Provident Life & Trust Co. of Phila .. 1,000,000 5,548,301 
Real Estate Trust Co., Com.. .. 1,403,500 503,196 
Real Estate Trust Co., Pfd .. 2,783,300 503,196 
Real Estate Title Ins. & Trust Co .. 1,000,000 680,205 
Republic Trust....... - . 300,000 
Rittenhouse Trust Co : ; 250,000 
Robert Morris Trust : ; 1,000,000 
Tacony Trust Co ; 150,000 180,362 
Tioga Trust Co 125,000 16.726 
United Sec. Life Ins. & Trust Co .. 1,000,000 1,011,722 
Wayne Junction Trust Co. i ; 160,000 62,526 
West End Trust Co note ae pine aw eis, 6 ee 2,061,374 
West Philadelphia Title & Tr. Co nents 500,000 570,348 


92 


LOO 





Philadelphia Brevities an outlay 


30,000 | 
An innovation in banking routine has been COCUPY MMe site of present quarters 


introduced by the Commercial Trust Company a = ‘ " ith and Market streets 
will be turned er t real estate compan) 


which enables customers to make deposits and , ‘ ieee be é SH 
; Sad : controlled by the Colonial Trust Compan 
cash checks at the same window. The duties : : 


The Bryn Mawr Trust Company earned dut 


of paying and receiving teller are combined anc 4 
Hidtin ‘ oe) aig the year ended Mari 


| 


: ‘ ; “apa 1 31, 1916, $20,153 net 
result both in-a saving of time and convenience 


its capital of $125,000, equal to 16 per cent 
to the public. 


h. ae The company now has assets of $1,302,115 and 
The new 12-story building to be constructed 


; ‘ * undivided profits of $148,016. The deposits ar 
for the Colonial Trust Company will call for 


cver $1,000,000 

















TRUST 





Roslon 


Special Correspondence 
The Par Collection Plan in New England 


So far as the New England States or Federal 
District No. I is concerned the 
country-wide check collection and clearing sys- 
tem announced by the 


become operative about June 15th will simply 


Reserve new 


Federal Reserve Board 


effect a duplication of the existing par collection 
machinery provided by the 


Boston Clearing 
House. The 


A sso- 
out-of- 
and at the 
time there are not more than &9 non- 
in the six New England 
Federal 


anks 


House 
introduce the 
system 17 years 


4 


Boston Clearing 
was the first to 
wn clearing 


ciation 
ao 
resent 


par banks and States. In- 


asmuch as the Reserve plan provides 
that “member | will be required by the 


Tees " 
rederalil Rese 







considerable 





whether the Federal Reserve check 


llection and clearing 


1 1 


cessfully, except by co-ordinating the exist- 


ng facilities provided throu 


\ssociations. It is hardly expect ew ot 
| nditions attached t the Federal p'an that 
t meet requirements so satisfactorily as 
rience has demonstrated in connection with 

e so-called “Boston plan Ideal as the ar- 
ngement is, there is the almost superable 
yosition of the country banks which have 


relied upon exchange charges for a 


f their earnings. Moreover, there is a 


sentiment, even among “city bankers” that the 


federal Reserve banks should not extend thei 
present functions as reserve reservoirs and 
nediums for rediscounting commercial paper 
nd to encumber themselves with the worl f 

llecting checks and clearing items on a broad 


basis. 


ntinental 


National Banks Obtain 
Company Charters 


Trust 


In no section of the country is the drift of 


National banks 


toward conversion into trust 
companies so strong as in New England and 
especially in Massachusetts. This movement 
is the more significant because member Na- 
tional banks of the First Federal Reserve Dis- 
trict located in country districts are not con- 


fronted with the 
banks in other sections regarding 
earnings in handling 


the past month a 


same hardships as country 
sacrifice of 
exchange During 


number of 


items. 


additional an- 
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American 
Trust Company 


BOSTON 


50 State Street 


Chartered 1881 


$1,000,000. 
Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


Capital - - 


ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 





nouncements have been forthcoming of Na- 


| | : those Hodercal. chastes 
banks giving up the rederal charters 


The 


latest Boston National bank to retire from the 


tional 


in order to reorganize as trust mpanies 


National field in the Hyde Park National Bank 
which has been converted into the Hyde Park 
Trust ¢ ompany vith a capital f $100,000 \p- 
plication has been filed with the State banking 
department also for the organization of the 
Canton Trust Company with a capital of $100,- 
Ooo ft take over the assets and deposits f the 


Neponset National Bank which was established 
in 1836. Plans are under way for the conver- 
sion of the Wakefield National Bank of Wake- 
field, Mass., into the Wakefield Trust C 


to have a capital of $200,000. 


ympany 
At a recent meet- 
ing’ of the stockholders of the First National 
Bank of Gardner, Mass., it was voted to sur- 
render the National charter and to reorganize 
trust company with capital of 
The First National of 
operation 1865. In 
plans for the conversion of the 
tional Bank into the Melrose 
were recently completed. 


as a $200,000. 
Gardner has been in 
Melrose, Mass., the 
Melrose Na- 


[rust Company 


since 


Robert B. Locke who has been associated 
with the credit department of the Old Colony 
Trust Company has been elected manager of 


the Detroit Clearing House Association. 





TRUST COMPANIES 


THE New ENGLAND TRUST COMPANY 


INCORPORATED 1869 
CaPITAL, $1,000,000 SuRPLUS, OVER $2,000,000 


135 DEVONSHIRE STREET 


BOSTON, MASS. 


Authorized to act as Executor, Trustee, Administrator or Guardian. 
Receives Deposits, subject to check, and allows Interest on Daily Balances. 
Acts as Transfer Agent, Registrar and Trustee under Mortgages. 

Issues Drafts, Letters of Credit and Travelers’ Checks, available all over the world. 
Safe Deposit Vaults. 


BOARD OF DIRECTORS 


WILLIAM ENDICOTT, Jr., Chairman 


ARTHUR ADAMS WILLIAM FARNSWORTH THEOPHILUS PARSONS 
WALTER C. BAYLIES FREDERICK P. FISH JAMES M. PRENDERGAST 
ALFRED BOWDITCH FRANK H. GAGE HENRY H. PROCTOR 

S. PARKER BREMER MORRIS GRAY HERBERT M. SEARS 
rIMOTHY E. BYRNES FRANKLIN W. HOBBS LAWRENCE M. STOCKTON 
ALEXANDER COCHRANI JAMES R. HOOPER EUGENE V. R. THAYER 
PHILIP DEXTER DAVID P. KIMBALI DAVID R. WHITNEY 
FRANCIS W. FABYAN ERNEST LOVERING GEORGE WIGGLESWORTH 





Twenty-four Million Deposit Gain by Old) = The veto has been sustained by the Massachu- 
Colony Trust Company setts State Senate by a vote of 22 to 10. A\l- 

In less than two months the Old Colony though several O1 the Nati nal bank manage 

, ments still adhere to the opinion that they may 


Trust Company of Boston made a gain ot la 
assume trusteeships without specific enabling 


$24,513,918 in the volume of its deposits. From 
March 7 to May 1, 1916, the dates of the 
last two official calls for statements of finan- 
cial condition the deposits of the company 
increased from $116,141,836 to $140,055,754. 
This is perhaps the highest record of deposit 
gain within so brief a time made by any 
banking institution in New England. The Old 
Colony is now among the first six largest 
trust companies in the United States and it 
is in line for greater premier distinction judg- 


legislation by the Massachusetts legislature th: 
courts are averse to granting letters testamen- 
tary or affirming trust assignments made in 
favor of National banks because of the grave 
constitutional and legal questions involved in 
the contest over the section of the Federal Re- 
serve Act which attempts to clothe Federal 
banks with fiduciary powers The National 
banks are also confronted with the proceedings 
brought in the Supreme Court of Massachusetts 
by the Attorney-General at the relation of the 
Commissioner of Corporations. It is also of 
interest to note that tl i 


ing from the records made during the past 


few vears | 1R 
k ederal Reserve Board 


| 
has not granted any additional permits to ex- 


ercise trust powers 


in Massachusetts 


National Banks Hesitate to Exercise Trust itional banks located 


Powers 


National banks of this city which established A number of modifications have 
trust departments and actively solicited trust bodied in the bill before the Massachusetts 
business under the authority granted by the legislature to prohibit corporations from en- 
Federal Reserve Board have been discouraged gaging in the practice of the law. This bill 
in developing their plans because of the veto primarily aimed at trust companies in connec- 
of the “enabling” bill by Governor McCall, as tion with the drawing up of wills 
noted in the last number of Trust CoMpPaANIEs trust instruments 


been em- 


1 


and other 





TRUST 


Boston Trust Companies for ‘‘ Preparedness ”’ 

Perhaps in no part of the United States is 
there a more loyal and pronounced sentiment 
in favor of “preparedness” New 
land. Indeed, the trust companies are setting 
the pace for encouraging military training and 
the establishment of a citizen 
will enroll in the Plattsburg Camp 
this summer from the Old Colony Trust Com- 
pany, New England Trust Company, American 
Trust Company, Boston Safe Deposit & Trust 


than in Eng- 


army. Large 


delegations 


lrust Federal 
[rust Company, Liberty 


ternational 


Company, Beacon Company, 
: Trust Company, In- 
Trust Company, State Street Trust 
Company and Commonwealth Trust Company. 
The National banks will also 
so that Boston will be well 
government training camp. 

Trust Company, for example, 
to the camp 
month’ 


send a goodly quota 


The Old Colony 
will send 38 men 
them full pay for the 
In addition the company will 
expenses of those who cannot 


allowing 
s absence. 
defray the 
afford 


well 
to finance the trip themselves 

The Business Situation in New England 
In almost all of the industries 
cities of New England night and 
fts are being employed in the effort to 


centered in 
the 


leading 
lay shi 


represented at the 


COMPANIES 


congestion as well as scarcity of shipping space 
The labor difficulties are perhaps easier to solve 
by granting increase of Higher 
rule especially among cotton mill interests and 
the movement is extending to most all other 
manufacturing and milling lines. 


Notwithstanding the rather 


Wages. wages 


marked decrease 
in the amount of excess reserves held by Bos- 
House banks with the 
falling off of deposits money rates continue un- 
responsive with call rates posted at 3 per cent. 
and commercial paper at 3 to 3% per cent. for 
short dates. There is a general belief, however, 
that if reserves continue to both in 
New York and here that must 
harden 


ton learing together 


decrease 
money rates 


gradually 


New Trust Companies in Massachusetts 
It is 


is given to 


interesting to that preference 
taking out trust company charters 
banking facilities are required. 
\t Amesbury, Mass., the new Amesbury Trust 
Company with capital of $100,000 is in course 
of organization. Hodge 
president and Thomas Clark, secretary. 
dition to other 


note 


wherever new 


will be 
In ad- 
new trust companies announced 
during the months the Jamaica Plain 
Trust opened for business at 


George E. 


past few 


Company has 


Jamaica Plain, a suburb of Boston, with capital 
serious of Edric 
problems are those of labor and due to freight Pratt, 


keep abreast with orders. The most $200,000 Eldridge 


is president and 


Ransom D treasurer 


CONDITION 


OF BOSTON TRUST COMPANIES 


Surplus and 
Undivided 
Profits Deposits Book Last 
March 7, 1916 March 7, 1916 Value Sale 
$2,481,749 $18,975,924 348 365 
1,004,312 12,764,067 267 250 
3,092,267 15,245,821 109 *400 
36,486 454,630 118 115 
100,000 56,023 868,025 165 
1,000,000 728,807 969,219 
200,000 124,964 399,932 
200,000 87,160 ,637 ,742 
600,000 428,066 768,416 
1,000,000 $36,073 266,335 
1,000,000 240,454 362,140 
1,000,000 ,171,484 760,978 
200,000 319,118 419,688 
250,000 238,191 ,665,167 
500,000 337,743 .254,420 
100,000 156,225 412,000 


300.000 317.060 3.831.123 
3,310,001 


Capital 
. $1,000,000 
600,000 
1,000.000 
200,000 


American Trust Co 

Beacon Trust Co......... Goats 
Boston Safe Deposit & Trust Co 
Charlestown Trust Co.... 
Columbia Trust Co........... 
Commonwealth Trust Co.. 
Cosmopolitan Trust Co 
Dorchester Trust Co 

Exchange Trust Co.... 

Federal Trust Co 

Fidelity Trust Co... ala 
International Trust Co 

Liberty Trust Co.......... 
Market Trust Co............ 
Massachusetts Trust Co noe 
Mattapan Trust Co.......... 
Metropolitan Trust Co.. 

New England Trust Co.... 

Old Colony Trust Co 

Old South Trust Co 

Prudential : Ce 
eS er 
State Street Trust Co 

Tremont Trust Co 


met ibm C7 C9 ON On OO OX 


_ 


1,000,000 3,093,785 
6,000,005 },636,876 144,268 
200,000 65,837 151,797 
200,000 71,564 554,815 
200,000 197,909 2,838,262 
1,000,000 1,677 S847 24,951,463 
200,000 60,163 1,093,877 
300,000 1,493,525 


9,076,257 
* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 50 Congress St., Boston, Mass. 





TRUST COMPANIES 


creasing business and phen nal tivity 
Chi nearly all industrial branch banking 
Icago ‘les little hope is entertained that this situati 
rrespondencs vill materially chang 
ype and natural economic laws again 
Effect of Federal Reserve System on Bank §jnto play. European banks will reach 
Earnings repair their 


, , 
| the abn 


; ae: igh rates for capital caused by the a 


a P 1 
rt huge war dept may be expe 


‘tent influet ipon the mone: 

system has 1 le for 

‘ eal reduction in ] pro J 9 

general reduct n 0% | n Never ight prospect that money rates 
nas the tortallx vance r th: empk yment 


country Until that time com 


of bank funds 
the ] 


Stat 
l1icag 


onditi 


and trade 


effe 


daemand 


110112 
t u 


l 
lue 
iu 


\t the same time the National clearan in 


system conducted by the Federal Reserve Boa while 
through the agency of the gold settlement 

at Washington had the effect 

volume of currency movements 

‘haracteristic of the old banking syst 


Insofar as the Federal Reserve 


signed to stabilize interest rates and provide 

greater uniformity in regard to discounts there overoptimistt 
can be no honest objection to any policy which that business would 
has in view the achievement of such results. It cumulated in banks.” 
is the sentimental influence of a vast sum of 

available credit made possible through the re- The Chicago Bankers’ Club has sent 
lease of reserves and the latent rediscounting employees and others 
power of the Federal Reserve banks which has ance at the military training camp 
heen so great a factor in keeping down money’ ducted at Fort Benjamin Harri 
rates and rendering them less responsive to from Indianapolis. Ind 


urging 





TRUST COMPANIES 


The First National Bank of Chicago 


and the 
First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 
satisfactory. 


Correspondence is invited relative to the advantages 
afforded. 


Combined Deposits, $214,291,886.18 





Some Notable Bank and Trust Company Compined Deposits of Over $226,000,000 
Records Under date 
] t National Bank of Chicago and the 


t & Savings Bank report com- 


s respectively of May ist and 2d 


essive deposit totals are 


banks and trust companies of th ; 
rding to the latest official statements. T1 APtxie cana eteee 1a" 
1 ; . tes over $4 ) as compared w.th 

al and Commercial National Bank ' ; : ; ee ; 

| Ris a official statements. The First National has tota 


nereas¢ 

the previous 

the list with $243,663.390; t sips Mess 3 

Bank is second, with $157.925,895; tl resources of $183.310,029 including cash re- 
llinois Trust & Savings Bank third th 

the Corn Exchange National Bank Se a : 

urth, with $88,938,858; the Merchants’ Loan 304,917; capital stock $10,000,000, surplus fund, 


7.333.542 and loans and discounts 


of $112,292,029 The deposits aggregate $155,- 


sources of $5 


_. : “ . ’ $10,000,000: other undivi profits, $2,518,015; 

ind Trust Company fifth, with $74 009,186, and Ja pee es -* und ded ie “e 5 oe z 
‘ foreign bills rediscounted, $1,183,128; letters of 

credit, $3.455.161 and acceptances, based on im- 


ports and exports, $182,872 


the First Trust & Savings Bank sixth, wit 
$69.600,664 

The stock of the Merchants’ Loan and Trust 
Company has the highest book value, at $364 a 
share. The stock of the Illinois Trust and Sav- 
ings Bank has the highest quoted market value, 
at $486 a share, with the stock of the First Na- 
tional Bank second at $471 a share Che First 
National Bank pays the highest dividend, the 


The First Trust & Savings Bank reports an 
increase in deposits since March 8th of from 
$64,760,082 to $71,469,549 ‘with aggregate re- 
sources of $82,027,539 including cash and due 
from banks, $21,261.401; demand loans on col- 
lateral, $10,985,132; time loans on collateral, 
$17,634.485 and bonds, $32,146.520.. The capital 
stock is $5,000,000; surplus and. undivided 
profits, $5,477,480. 


stock now being on a 22 per cent. per annum 
basis 


“Twenty-five Years” is the title of a little Chauncey J. Blair, vice-president of the Corn 
book just published by the State Bank of Chi- Exchange National Bank, died recently at his 
cago. home in this city. Mr. Blair was 71 years old, 

The Central Trust Company reports under and has been a prominent figure in financial 
date of April 12th, total deposits of $45,024,830. and social circles in Chicago for many years. 





TRUST COMPANIES 


The Merchants’ Loan and Trust Company 

The official reports of the Merchants’ Loan & 
Trust Company reflect constant increase in the 
volume of business. The statement of April 
12th shows aggregate resources of $86,549,086 
embracing loans and discounts of $43,295,064; 
due from banks and bankers, $20,145,506; cash 
and checks for Clearing House, 
bonds and mortgages, $13,204,223 and custom- 
ers’ liability under letters of credit, $1,341,225. 
Deposits total $74,009,186 with capital stock, $3,- 


$8,562,460 ; 


000,000; surplus fund, $7,000,000 and undivided 


profits, $1.037,894. 


Remarkable Increase in Banking Power 


When the combined deposits of Chicago Na- 
tional and State banks and trust companies 
reached the billion mark some time ago there 
was rejoicing and some enthusiastic comment 
as to the prospects of this city as the 
center of the country. 


money 
The fact that aggregate 
leposits have been increased to $1,291,630,000 
seems to be accepted now as a matter of course. 
Cash resources of all institutions 
$478,225,000 with loans at 
official returns of the 


amount to 
$845,048,000. The 
State banks and 


atest 


] 
trus 


t companies showed total deposits of $647,- 
321,170, a gain of $10,833,000 since January 25th 
while loans and discounts increased $15,134,- 
878 and cash resources expanded $6,288,000 


Deposit Gains by Illinois Trust and Savings 
Bank 

An increase of $3,532,357 in deposits 
by the April 12th official statement of the 
Illinois Trust & Savings Bank of Chicago as 
compared with the return for January 25th, 
making total deposits $112,005,418 of which $55,- 
and $56,706,366 


Resources have 


is shown 


299,052 are demand time de- 


posits. increased to an aggre- 
gate of $128,728,055 
collateral, $37 
$24,100,232; loans on 
other loans, $12,326,922; 
676,477; cash 
capital stock is 
and 


including demand loans on 
,025,933; time loans on collateral, 
real estate, $2,332,932; 
stocks and bonds, $22,- 
and exchange, $30,265,557. The 


$5,000,000, S10,- 


surplus fund, 


000,000 undivided profits of $769,101 


Continental and Commercial Trust and 
Savings Bank 
The Continental and ( 
Savings Bank reports 
mencement of 
Deposits, $40,110,510, of 
demand deposits; capital, sur] 
$5 and total resources, 


resources consist of loans, $ 


Trust and 
its condition at the com- 
April 12th, as follows 


which $20,405,376 are 


ymmercial 
business 


us and profits, 
$45,339,492 The 
7,129,552, of which 
$8,139,411 are demand loans; bonds and securi- 
ties, $13,361,573, and 
$14,848,366, the latter 


Ot 37.0 per cent 


from banks, 


CONDITION OF CHICAGO TRUST COMPANIES 


Capital 
I RO ei a le gale B $4,500,000 
1,000,000 
50,000 
3,000,000 
250,000 
5,000,000 
300,000 
200,000 
1,500,000 3,122.35 27,094,081 308 500 
2,000,000 7 
300,000 
5,000,000 
200,000 
300,000 
200,000 
250,000 


Chicago Savings Bank & Trust Co 

Citizens Trust & Savings 

*Continental & Commercial Trust & Savings... 
Drovers Trust & Gavings........ccccsccvcece 
TD BOM Ce UUNEB ccc cwecccccsccssceere 
Franklin Trust & Savings 

Guarantee Trust & Savings 

Harris Trust & Savings 

Hibernian Banking Association 

Home Bank & Trust Co 

ES eee eee 
Kenwood Trust & Savings................... 
Lake View Trust & Savings................. 
Market Trust & Savings 

Mercantile Trust & Savings 

Merchants Loan & Trust Co 

Michigan Av. Trust & Savings 

Mid-City Trust & Savings 

Northern Trust Co 

Northwestern Trust & Savings............... 
People’s Trust & Savings 

Pullman Trust & Savings 

Sheridan Trust & Savings 

Standard Trust & Savings 

State Bank of Chicago 

Stockmen’s Trust & Savings 

Union Trust Co 

West Side Trust & Savings 

Woodlawn Trust & Savings 


*Stock owned by Continental & Commercial 
Corrected by F. M. Zeiler & Co. 


National Bank. 


Surplus and 
Undivided Book 
Profits Deposits Value Bid Asked 
$1,451,211 $45,818,010 132 200 205 
264,137 7,585,101 126 140 144 
26,044 640,338 152 205 
1,912,095 31,619,782 163 . 
264,572 3,722,963 204 300 
5,404,463 69,267,993 208 ; 
171,219 1,317,412 157 150 
70.970 532,492 135 135 
27,343,436 169 ot F 
94,976 1,780,584 131 175 185 
11,011,596 108,473,061 321 485 490 
160,301 2,206,851 180 180 190 
148,085 2,658,406 136 175 185 
35,410 $32,253 118 95 100 
66,564 2,008,230 27 150 155 
7,941,049 75,663,315 365 438 442 
73,568 1,422,949 137 104 110 
161,607 3,083,581 132 180 195 
2,753,868 33,883,878 238 265 275 
160,140 5,010,105 153 275 285 
273,467 8,571,681 155 285 295 
345,259 3,987,194 212 200 ; 
59,160 1,878,876 130 165 170 
457,914 6,286,509 146 157 159 
3,441,107 27,834,954 330 398 405 
72,943 1,041,388 136 140 150 
1,575,655 30,979,841 138 250 ie 
143,610 4,821,461 138 300 350 
152,958 2,011,902 176 210 220 
+Stock owned by First National Bank. ° 
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St. Louis 


Special Correspondence 


An Up-to-Date System of Handling Farm 
Loans 


that farm loans have become in- 
popular among conservative 
tors, including life insurance companies and 
banks, is in a large measure due to the im- 
proved methods which have been introduced in 
safeguarding farm One of the 
strongest arguments used against the adoption 

\f the principle of government aid or guarantee 
which is embodied in the Hollis “Rural Credit” 
bill which recently passed the United States 
Senate is that present-day farm loan facilities 
have been developed along practical lines, ac- 
ceptable to both the investor and the farmer. 
Special attention has been devoted to surround- 
ing farm mortgages with the standard 
through the farm loan departments 
established by banks and trust companies within 
recent years. 

One of the most efficient and completely 
quipped farm loan departments is that estab- 
lished by the Mississippi Valley Trust Com- 
which recently introduced new and com- 


The fact 


reasingly inves- 


securities. 


highest 
f safety 


pany 
prehensive methods, which embodies largely the 
methods employed in the credit departments of 
banks and trust companies in dealing with fi- 
nancial or business loans. 
scribed in the last issue of 
monthly publication issued 
Valley Trust Company. In view of the general 
interest created by pending “rural credit” legis- 
lation at Washington it is timely to describe the 
Mississippi Valley” plan in detail. 

Recentl: 
ernment and 


The system is de- 
r “Service” the 
by tl 


1e Mississippi 


D. H. Doane resigned a joint Gov- 
State field 
superintendent for the Mississippi Valley Trust 
Company. As head of the Department of Farm 
Management of the Missouri University and as 
State Leader of County Agricultural Agents 
under the Department of Agriculture he has 
been in close touch with development of farm 
service, theoretically and in its intensive appli- 
cation to thousands of individual farm 
lems. The services and records of men 
have done this kind of work will be used in 
selecting the States in which Mississippi Valley 
farm made, in 
counties of which 


position to become 


prob- 
who 


loans are selecting particular 
loans will be restricted, in 
studying each individual farm before a loan is 
made, and in keeping that farm under attention 
during the life of the loan. 

The borrower will be convinced that the 
holder of his obligation does not want to fore- 
close on it. He will be given expert suggestions 
as to how he can increase the productiveness of 
his land. His state and county agricultural of- 


ficials will 


company in his 


COMPANIES 


ST. LOUIS UNION TRUST C0. 


Capital and Surplus - $10,000,000.00 


ST. LOUIS, MO. 


DIRECTORS 


William K. Bixby 

Joseph D. Bascom 
Broderick & Bascom Rope 
Co. 

Robt. S. Brookings 
Sam’! Cupples Wooden- 
ware Co. 

August A. Busch 
Pres. Anheuser-Busch 
Brew. Ass’n. 

Daniel Catlin 

J. Lionberger Davis 

John T. Davis 

John D. Filley 
President American 
Manufacturing Co. 

S. W. Fordyce 

John Fowler 
Trustee Liggett Estate 

Benjamin Gratz 
Warren, Jones & Gratz 

Henry C. Haarstick 

Jackson Johnson 
President International 
Shoe Co. 

Robert McK. Jones 
Robt. McK. Jones & Co. 

W. A. Layman 
Pres. Wagner Electric 
Mfg. Co 


have him 


great. 


called to their 
and he will be invited to use the service of 
problems 


| Edward Mallinckrodt 


President Mallinckrodt 
Chemical Works 

N. A. McMillan 
Chairman of the Hoard 
of the St. Louis Union 
Trust Co., President St. 
Louis Union Bank 

Charles Nagel 

S. F. Pryor 
Vice-Pres. and General 
Manager Remington 
Arms - Union Metallic 
Cartridge ¢ 

L. M. Rumsey 
L. M. Rumsey Mfg. Co. 

John F. Shepley 
President St. Louis Union 
Trust Co., Vice-President 
St. Louis Union Bank 

George W. Simmons 
Vice-President Simmons 
Hardware Co. 

Thomas H. West 

Edwards Whitaker 
Pres. Boatmen’s Bank 

Charles W. Whitelaw 
President Polar Wave 
Ice and Fuel Co 


however small 


attention 


On file with the field superintendent will be 
exhaustive data, starting with general statistics 
on the whole United States and working its 
way to individual farms. For the country at 
large there will be scil maps and tables of com- 
The 
topography of any given section will be readily 
rainfall, and its eco- 
nomic rank in comparison with other sections 
of the country. The field for farm loans will 
be chosen for its superiority and that superior- 
ity will be readily demonstrable and reducible to 
figures and per cents. The same data and the 
same system of comparisons will be on file for 
each State in which the company makes loans 
so that the field in a given State may be re- 
stricted to that part of it where farm values are 
highest and most stable. 

Each county in which the company has made 
loans or is willing to make them, will be the 
subject of intensive study. Its legal, govern- 
mental and taxation records will be on hand 
and special attention will be given to fore- 
closures and similar data. The farms in it on 
which the company has loans will be located on 


parative soil qualities drawn from them. 


ascertainable as also its 















map and the soil map of the county 


loan map 


ground 


1] + 
which will accompany the 


exactly the kind of under each mort- 


As t the 


application and correspondence 


farm itself, there will be 








appraiser's report, then the farm earnings re- 
port, then the approval of the field superinten- 








] 


that of the legal department, then 
farm loan officer and lastly that of 


loan committee of the board of direc- 






the farm 








tors Summing it all up, the strength of a 
farm loan has hitherto been in the inherent 
value of all farm loans and the good business 


1° 1 
making given ioan 


company g any 
7 


Mississippi Valley 


Trust Com- 























pany will add a system of appraisal and 
] E ] +} + 
rowers’ s ce far in advance of anything tha 
has so far been attempted [t will treat the 
farmer and his farm in much the same way that 
he credit department treats the business man 
and his business and prepare statements based 
n the business methods and business condi- 
Feat a) tN Rae -— ag ee ae ae" 
tion I tne OTTrower aS Well aS The appraised 
Value f his land 
For a given county or block of counties it 


will establish the value of land per acre, the 








value of all property per farm, the percentage 
of this represented by the land, the average 
acres per farm, the percentage of land area in 
farms, the percentage of farm land improved, 


1 : , 
the value tT percentage 





buildings per farm, the 


invested in buildings, the value of machinery 










per farm and the percentage invested in ma- 
chinery, the amount invested in live stock per 


tarm and finally the total sales of all product 






per farm 


The «¢ 


-— 
ymparison of the 









standard of its sur 


[he farm on which the Mississippi Valley 
Trust Company makes a loan will be a standard 
business standard section of a 
facts will be proven be- 

\fter it is made the 


have expert service or advice 





Success In a 






standard State These 





fore the loan is made. 





borrower will 






whenever he needs it on the best methods of 


i 


keeping his particular 


S i } 





business up to the 


stand- 






] 


aTa 





(he Mercantile Trust Company recently dis- 
tributed thousands of circulars entitled “A Step 
Right Direction” and 
and c 
‘f savings 





which some 


gives 





advice as to the value 
The Mercantile Trust 


Company has also issued a 100-page book giving 


mnvincing 








accounts 





a list of property and parcels of vacant ground 
together with 





prices of same 





Downtown as 
well as suburban properties are listed 


TRUST COMPANIES 


Discrimination in Assessment of Bank and 
Trust Company Stock 


The Supreme Court has granted applications 
for writs of certiorar led by representatives 
f all the banks and trust companies of St 


asking f 
of the City B 


crease the 


Louis termination as to 


power »f Equalization to in- 


bank and trust com 


assessment 


pany stock in this city from 50 to 7o cents 
the dollar. United protest against this 1 
creased assessment was voiced recently by 


] 


the members of the Clearin 


and the issue is 1 to come before the Su 


preme Court which will pass upon the questi 

f the right of the Board of Equalizati 

raise the assessment after the uniform assess 
ment of 50 cents the dollar made by 
State Board of | ilization which embraces 
bank and trust cor ny stock all over the 
State. The St. Louis Board of Equalization 


creased ts presumably on 
that real estate in this city and banl 


trust 


theory 
and company stocks should bear an equa 
The contest will be based largely 

f the city board, t set aside the rate decided 


f Equalization 


Prize for Bank Trade-Mark Design 


mark which sl 
reneth and 
showing identit 


iouis the St. Louis Union 


In order to securs trade 


symbolize finan service as 
with the city of St 


Bank has offered 


well as 


prize of $1co for the best design which shall 
embody these features. The bank is publist 
ing a series of ad t 


sements which shows 


tentative trade-mark and inviting criticisn 


thereon The advert sements have decorativé 


borders showing the trade-marks of nationall 
known firms. The ntest opens June 5th and 
any individual w gard to place or’ res 
idence may compet Many commercial ar 
tists and advertising men have already signified 


their intention of sending in designs 


cestions. \ circular ¢ in all the 


and sug 


de tails and 


rules of the contest 


prepare d 


Grifin McCarthy, manager of the publicity d . 
partment of the St. Louis Bank and will 
sent upon request 







Report of Mississippi Valley Trust Company 
The May Ist official statement of the Missis 
Valley Trust ws total re 
of $31,368,714 
and cash resources 
amount to $22,892,185 with 
surplus $3, 


$1,804,313 


sipp! ( mpanv sh 


sources loans of $15,915,215 
350,000. Dep sits 


capital stock $3.- 





000.000, 


“ 
yn 
= 


and undivided profits 











TRUST COMPANIES 


A New Era in Mississippi River 
Navigation 












THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 


Several thousand citizens of St. Louis, in 





ling many prominent business men, bankers 





manufacturers recently joined in greeting 





MEMBER- FEDERAL- RESERVE- BANK 


he irst of a fleet of new steel barges to ar- 








OFFICERS 


Eowarp H.Caoy, President 


R.B.CraneliceP resident Watter L.Ross. Mice President 


e at St. Louis and which will ply between this 
rt and New Orleans. The “Inco No. 1” which 
ie first of the new type of speedy crafts to 























yperated by the Inland Navigation Co. is ex Epwarp G.Kirsy, Secretary HarryP Caves, /reasurer 
: . J i Se dT 
ted to signalize a new chapter in Mississippi J.Brenton Tayior Asst Secy and Trea 
ver transportation. The barges will hb ~ aes ; 
p : 2a) e ; ‘ Correspondence Invited on all Trust Matter Ss i 
eedy, draw less than eight feet of water and 
h can carry 1,600 tons of freight John | 
H. Bernhard is the inventor of the barge typ: | 
h lectricall -opell lighted and ha , 2 ; 
21S OK cally propelled, lighted and LS Statement of the Ownership, Management, Circula- 
tri cranes for loading and_ unloading tion, etc., Required by the Act of Congress of 
< a : i i 1, “ : August 24, 1912, of TRUST COMPANIES, ' 
_—e eas ee Se ae ( ublishec onthly at New York, N. Y., for 
irges similar the “Inco N Published Monthly at New York, N. Y.,f 
inder construction and the fleet. will April 1, 1916. 
] — a State of New York ) 
increas to = 
eased 3 Conmiecek Maar eal 4 I 
tary Public in and for the State and 
, personally appeared Christian A. Luhnow, 
1 duly sworn according to law, deposes and 





; ‘ a Publisher of the TRUST COMPANIES 
St. Louis Brevities MAGAZINE and that the following is, to the best of his 
stra . 2 knowledge and belief, a true statement of the ownership, 
new South Side Trust ( mi 


| u pany re I \ inagement (and if a daily paper, the circulation), etc., of 








. ed ite d Ors f ir business. the first dav’ the aforesaid public ition for the date shown in the above 
caption, required by the Act of August 24, 1912, embodied 
m n section 443, Postal Laws and Regulations, printed on the 







sits amounting to $273,000 Phe 


cas - . ‘ reverse of this forr to 
as a capital Of 3200,000 and su roast sarge lhe» ; vig 








1. That the names and addresses of the publisher, editor, 






4. Luhnow, 1 Liberty St., New York 


rers are 








lase Stewart, attorney for the St Editor, Cl 
4 1 1 City, N. ¥ 
Ing Managing Editor, None 
, . ’ : 4 sat rity St , as 
er T the ar, died recentiv at the oe susiness Manager, H. | ( ey, 1 Liberty New York 
City, N. ¥. 







| ’ 1 *hristia uhnov iberty St., Nev wrk City, N. Y., ' 
imes L. McDonald. son f vice-president me eaueet A] now, 1] vy y | 





Vv. L. McDonald of the National Bank of Con 3. That the knov bondl 


known bondholders, mortgagees, and other 
} 


“1 1 1 sé ir \ olders owning or holding per cent. or more o! tote 
e and until recently assistant cashier of ning gly otal 





yunt of bonds, mortgages, or other securities are None. 
Chippewa Bank of this city, has been 







CHRISTIAN A. LUHNOW, 
ted a State bank examiner Publisher 
) 1 1 Swern to and subscribed before me this 24th day of March, 
E. Bryan has resigned the secretaryship of : y . ‘ — 


e Central States Trust Company to become Seal. J. Homer Reed, 
; : Notary Public, Bronx County 







etary and treasurer of the new Bankers’ cate Mowe 
v 3 : Certificate filed in New York County 
Company of Minneapolis, Minn My 













commission expires March 30, 1918 





LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and Par 300k 


NAME Capital Profits Deposits Value Div Value tBid Asked 


American Trust Co $1,000,000 $261,206 $6,271,869 100 124 _ 

Broadway Savings & Trust Co 100,000 92.839 SS7,600 100 SF 192 nie , : 

Farmers’ & Merchants’ Trust Co 100.000 91,783 1,361,207 100 5% 190 

Jefferson-Gravois Trust Co 100,000 23,717 753,578 100 1% 119 P 

Mercantile Trust Co 3,000,000 6.911.877 30,251.27 100 1S% 339 342 345 } 
¥ Mississippi Valley Trust Co 3.000.000 5,354,409 21,168,317 100 16% 276 295 300 

Mortgage Trust Co.* 500,000 100 5% 133 149%4 150 

St. Louis-Union Trust Co.*.. 5,000,000 100 16% 223 36714 370 

litle Guaranty Trust Co.* 1.000.000 100 1% 218 112 112% 

Trust Co. of St. Louis County. 133,600 133,654 454,337 50 8% 96 140 160 

West St. Louis Trust Co. 100.000 30,615 556,116 100 129 115 125 


+All quotations as of May 6, 1916. Statements as of March 7, 1916, except marked.* 
orrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 38 Wall St.. New York. 
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Pittsburgh 


Special Correspondenc. 
Labor Problem Growing More Serious 


Although the labor situation in this section 
has resolved itself upon a more peaceful basis 
since the 


mobs of 


spectacular onslaught of unorganized 
Westinghouse strikers the 
isings are but symptoms of the 

permeates the 


recent up- 
general un- 
indus- 
wages 


rest which iron and steel 


tries despite the 20 per cent. advance in 
by the leading steel companies since the first 
f the Labor 
but demands for higher pay and shorter hours 
more insistent 


year. is not only growing scarcer 


Settlements are forced on the 
basis of increased pay and acceptance of the 
labor demands in most cases because the manu- 
facturers have no other alternative. 
lem is into a question also of 
impairment of production with orders ahead to 
keep mills running at 


t 
months 


Che prob- 


resolving itself 
capacity for at least 
eight 


Fiftieth Anniversary of the People’s Savings 
Bank 

of the most important recent events in 

local banking circles was the 


One 
recent celebration 
of the fiftieth anniversary of the People’s Sav- 
ings Bank which was incorporatd April 17, 
The occasion was observed by a celebration at 
the University Club attended by the officers and 
employees of the three allied institutions, 
namely, the . Bank, the 
Deposit & Trust Company and the People’s 
National Bank. The affair began with a din- 
ner and was followed by a number of appro- 
priate and reminiscent addresses 
Wardrop, president of the People’s National 
introduced the toastmaster, W. McKennan 
Brown and incidentally called attention to the 
fact that the combined deposits and trust funds 


1866 


People’s Savings Safe 


Robert 


of the three allied institutions amounted to $73.- 
000,000, calling upon the officers and employees 
to join in an effort to realize the slogan “$100,- 
000,000 before 1920.” D. McK. Lloyd, president 
of the People’s Savings Bank briefly sketched 
the history of that bank. He 
by A. C. Robinson who was recently elected 
president of the Safe Deposit and Trust Com- 
pany Mr. Robinson gave an inspiring and 
scholarly talk on the value of individual serv- 
ice and loyalty. The evening was concluded 
with a humorous talk by George P. Early. 
During its fifty years the People’s Savings 
Bank has had only six presidents, namely Will- 
iam A. Herron, Thomas Mellon, James I. Ben- 
nett, Henry Lloyd, William Rea, and D. McK 
Lloyd, the present executive who is a son of 
Henry Lloyd In addition to Mr. Lloyd the 


was followed 


COMPANIES 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


$7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 


Willian 


Robinson, vice-presi- 


present officers are: Robert Wardrop, 
D. George and A. ¢ 
dents; John O. Millet 
and J. Boyd Mck 
treasurer 


secretary and treasure! 


assistant secretary and 


Pittsburgh Brevities 
\ committee of seven has been appointed 
Group Eight of the Bankers’ As 
ider a general plan for the re 


Pennsylvania 
sociation to c 
duction of 

The trust c 
on March 
401, 


interest rates on dep sits 
Pittsburgh 
mbined deposits of $146,468, 


mpanies of reporté 
30th 
$3,000,000 since thi 
previous reports of January 12, 1916. 

Harry W. Loos has taken up the duties 
treasurer of the East End Savings & Trust 
Company, which position he was recently 
elected to fill the vacancy caused by the resigna- 
tion of O. J Vilsack 

Directors of the Potter Title & Trust Com 
pany recently dec] 


an increase of over 


ared a dividend of three per 
cent., which increase of one-half of one 
per cent. a and places the 
straight six per cent. basis 

W. W. Goldsborough has resigned the vice 
presidency of the 
to enter the | 


is an 


year stock on 


Pittsburgh Trust Company 


4 
yond business 





ST COMPANIES 


32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 


Baltimore 


Special Correspondence 
Baltimore to Continue Fight for Reserve 
Bank 
of Attorney-General 
\pril 14th to the 
the latter body does not 


submitted on 
Board that 


the power to change the 


Federal 


present loca- 
any Federal Reserve bank and that the 
issued to such existing banks shall 
run for a period of 20 years has 
ere disappointment to local 
not abandoned the hope of bringing 
the Fifth 
Bank from Richmond to 
The Maryland delegation in Con- 

has been pledged to sustain an effort to 
an amendment to the Federal Reserve 
ich would authorize the Federal Re- 


ard to 


1 


change in location of the 


Reserve 


Boz location of a Re- 
bank, providing, in the opinion of the 
efficiency of the banking 
be promoted by such a change 

pointed out that the 


1 
change tne 
the 


system 


operatio 


bankers, 


A. H. S. POST, President 


Richmond has af- 
Baltimore is the logi- 
for Fifth district 
Baltimore banks have 
transacted very little business with the 
mond bank not on account of any feeling of 
bias but because better been of- 
accommodation 
claimed, 
Baltimore 


Bank at 
that 


center 


Federal Reserve 
forded ample proof 
cal and proper 


As a matter of fact the 


the 
Rich- 


facilities have 
fered elsewhere in 
As a banking 
bears no 


requiring 
center, it is Richmond 
comparison to 


Baltimore Brevities 


At the organization meeting of the recently 
board of directors of the Union Trust 
Company held Wednesday, the following off- 
President, John M. Dennis; 
vice-president, Maurice H. Grape; secretary and 
assistant treasurer, Joshua S. treasurer, 
and assistant W. O. Pearson. The 
only change is that Mr. Pearson becomes treas- 
urer in the place of Mr. Dew, who continues as 
secretary and 

Harry R. 


elected 
cers were chosen: 
Dew: 


secretary, 


is made assistant 


Warfield 


treasurer 


has resigned as second 


vice-president of the Baltimore Trust Company. 


A. W. Mason has been appointed manager of 
the bond department of the company 


CONDITION OF BALTIMORE TRUST COMPANIES 


Capital 
Baltimore Trust Co...........<ce. $1,000,000 
Colonial Trust Co 300,000 
Continental Trust 1,350,000 
Equitable Trust Co 1,000,000 
Fidelity Trust Co 1,000,000 
Maryland Trust Co 1,000,000 
Mercantile Trust & Deposit Co.... 1,500,000 
Safe Deposit & Trust Co 600,000 
Security Storage & Trust Co 200,000 
Title Guarantee & Trust Co 200,000 
Union Trust Co.... : 500,000 


Revised by Hambleton & Co., Bankers, 


Surplus and 
Undivided Profits 
Mar. 7, 


$2,125,051.22 35 


Deposits 
Mar. 7, 1916 Par 
», 292,625.68 50 


An. 

Bid Ask Div. 
155 15714416% 
1,189,895.22 25 28 30 5% 
7,470,646.98 100 170 185 12% 
8,269,339.23 25 361% 374 4% 
10,720,873.38 100 295 310 10% 
2.690,740.99 100 108 110 6% 
60 223 225 12ex3 

100 650 20% 

100 165 8% 

100 i ee 8% 

3,853,186.67 50 8&1 85 8% 


1916 


71,986.98 
1,534,109.03 
264,342.26 
1,259,010.79 


953,777.95 


2,647,024.58 13,493,355.71 ‘ 
175 


288,994.79 


Baltimore. 
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Detroit 


Special Correspondence 


H. M. Campbell Elected Chairman of Union 
Trust Company Board 


Owing to considerations of health Mr. Henry 


B. Ledyard has retired from the position of 
hairman of the board of directors and of the 
executive committee of the Union Trust Com- 
pany. H. M. Campbell, who has been counsel 
for the Union Trust Company since it com- 
menced business, and who is especially well 
versed and experienced in the affairs of the 
ompany, by unanimous vote of the directors 
was elected chairman of the vard and of the 
executive committee in succession to Mr. Led- 
yard. 

In his letter of resignation Mr. Ledyard ten- 


] + 


1 


dered a tribute to the high position which the 
Union Trust Company occupies among the fi- 
nancial institutions of Detroit and also ex 
pressed appreciation for the earnest, loyal ani 


1 
i i 
successful work of the president, Mr. Blair, and 


f the directors Mr. Ledyard’s resignation 


was accepted with sincere regret, Henry Rus 
sel, J. C. Hutchins, F. T. Moran and Trumar 
H. Newberry voiced the high regard and ad 








M. CAMPBELL 


HENRY 


WHO HAS BEEN ELECTED CHAIRMAN OF 
TRUST COMPANY, 


THE 
DETROIT, 


BOARD OF 
MICH 


THE 
















A 
of 


NE 


miration 
him. A 
dent F. 
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ARCHITECT 





ENCINEER 





BUILDER FURNISHER 





DECORATOR 


THE HOGGSON 
BUILDING METHOD 


Single Contract and a guaranteed limit 
cost for a¢ omplete building operation. 


Write for Method Book 
HOGGSON BROTHERS 


485 Fifth Avenue, New York 


W YORK BOSTON NEW HAVEN 
ATLANTA 


»f Mr. Ledyard’s fellow. dire 









1 


was named by Pres 
W. Blair to prepare a suitable « 


specia mmiuttec 


sion in recognition of the value and vw 
Mr. Ledyard’s set s for the compat 
spread upon its records 

Mr. Ledyard’s nship with t [ 
Trust Company, as airman, has ex 

ver a period of eight years, beginning 
the unsettled financial condition which swept 
over the country in the latter part of the y 

























































































UNION 


Security Trust Company of Detroit 
An excellent 


Statement ot! 


condition was rendered by the S 

Trust Company of Detroit under date 
of May Ist which shows combin 
sources f $5,088,151, embracing 
lateral loans, $875,353; loans on real es 
tate, $1,279,132; bonds, $1,039,505; cash 
and due from reserve agents, $1.62 
995; mortgages with State Tre 
$204,600 and advances to trusts, $65.474 
Trust deposits amount to $3,666,216 
with capital stock, $500,000, surplus 
$500,000 and undivided profits, $378,170 
The official staff of the Security Trust 
Company msists of the following 


Charles C. Jenks, president; Emory W 
Clark, vice-president; Lem. W. Bowen, 
vice-president; Albert E. Green, vice- 
Claude A. Guerin, 
Lewis K. Walker, 
John C. Shaw, assistant 
Stevenson, Carpenter, But 


president ; stant 


assi 
secretary ; assistant 
secretary ; 
treasurer ; 


zel & Backus, counsel 
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Los Angeles 


Special Correspondence 
Steadily Rising Tide of Business 
Ange le Ss 


days 


Los 


little time for “war talk’ 
devoted to 
permanent, 


affairs 


has 


nese 


and is manutacturing 
rosperity of the 
and International 
long the Rio Grande may 
turns but the 


calm 


made”’ 
and the situation 
blow 


“home 


hot and cold 


course of business goes on 


assurance. It is natural optimism, 
and thrift which carries the day. It 
eed surprising that in view of the great 


preportion ot 


industry 


{ 
{ 
] 


savings to populatior 


numbers are 


accounts 


accounts in large opened 
banks and ist 
es. Thousands of depositors 


in and out of the 


day to day in the com 


patrons 
corridors of the big 
nks and trust companies and so far as Los 
i nothing indi 


concerned there is 


half the 


wetes 1S 


that world is engaged in grim 
earnings 
total 


ith $87,983,243 for the same month last year 


\pril reached 


$107,159,573 as compa 


during 


The April clearings were the largest for any 
m< nth, except for March, since the early part 
I4 Total clearings for the first foi 

of this vear exceeded $400,000,000 as 
compared with $338,000,000 for the correspond 


ing period of last Healthful 
lso reflected in a compilation of 


year. activity is 
cash move 
ents and bank balances prepared by the mana 
of the House Asso 
shows that balances 
California 


$33,600,000 on 


\ngeles Clearing 

This 
outside of 
point of 
which 


uations so 


Los 
n recently 
banks reached the 
December 11, 
from there were various 
March 4th last these 
There has 


trade 


point 
that on 
s amounted to $27,500,000 


7 
marked gain in cash while indices 
a constantly 
The May rst official 
National banks 
posits of $80,980,650, an increase of $3,500,000 
since the date of 
March 1gO10 


increasing volume of busi 
statements of the 
showed aggregate de 


the previous statements on 


Los Angeles Trust to Open a New 
Branch Office 
The Los Angeles 
as leased for a 
corner of Seventh 
in the new 


and Savings Bank 
vears the southeast 
and Central avenue 
terminal for banking 
purposes, and will, according to an announce- 
ment made by Motley H. Flint, vice-president 
of the bank, open at this point 


most commodious and 


Trust 
term of 
street 
wholesale 


one of the 
complete banking 


cupy 


COMPANIES 541 


The 


street corner of the 


branches in the city 
the Seventh 


I ,250- f< Ot", 


will oc- 


1 
westerly 


new branch 
building, 
The bank 
from the 1,200 by 
the market, and will be of 
access to all of the [ 
minal. 
The 


interests 


market 
avenue. 


public 
Central 
entrance 


two-story 


and will face on 
will have an 


18o feet 


also 
court of 
easy business of the ter- 
\ngeles 


expect, as 


Trust and Savings Bank 


soon as the 


Los 
buildings are 
ready for install a complete 
hanking force for the handling of commercial, 
savings and trust business. 


occupancy, to 


It also is intended, 
Vice-President Flint that this 
business firms 


according to 
branch pay exchanges to the 
this terminal and 
accounts of the 


market 


care of the 
only of the 


who 


Vi ithin also take 


produce men, not 


itself, but of the growers bring 


their goods to the public market. 
Architect John 


plans for 


Parkinson is preparing detail 
is announced that the 


along the 


this bank It 


huilding will be same simple con- 


remainder of the 
while the 


lines as the 
terminal, 


crete wholesale 
interior decorations will 
those in the Angeles Trust 


and Savings Bank at Sixth and Spring streets 





follow closely Los 


Value of Institute Training 

The election of W. N 
sistant trust officer and assistant secretary of 
the Los Angeles Trust & Savings Bank, Los 
\ngeles, Cal., [ 


institute 


Buckhs: Jr: as as 


again demonstrates the value of 
Bucklin is the present 
Angeles Chapter, A. I. B., 
faithful student and hard 
success of the Institute for 


training. Mr 
secretary of Los 
and has been a 
worker for the 
several 

The 
Institute of 
to urge 
making 


years 


Los Angeles Chapter of the American 
Banking has launched a campaign 
thriftiness, and to that end has 


arrangements for a series of 


been 
meetings 
to be held in the schools and other educational 
institutions 


Alfred I. du Pont Acquires Control of 
Delaware Trust Company 


Alfred I. du Pont, the 


manufacturer of 


well-known powder 
Wilmington, Del., 
quired a controlling interest in the 
Trust Company of that city. It is understood 
that involved the sum of close 
to $1,000,000 and that the capitalization of the 
Delaware Trust Company will be considerably 
increased. Mr. du Pont 
obtained a valuable 


has ac- 
Delaware 


the transaction 


and associates have 
site in the heart of 
the business district of Wilmington upon which 
a combination bank and office building will be 


erected as the trust 


also 


home of the company 
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Kansas Cily, Mo. 


Special Correspondence 
Preparing for the Next A. B. A. Convention 


Plans are being matured for the comfort and 
entertainment 
will attend the forty-second annual convention 
of the American Bankers’ Association in this 
city September 25th to 30th. R. C. Menefee, 
vice-president of the Commerce Trust Com- 
pany, who is chairman of the Hotel Committee 
h chart showing the location of 
downtown hotels which are being reserved for 
the convention. The 


hotel 


within easy 


of the delegates and guests who 


as issued a 


chart also shows that the 
headquarters and convention hall are 
y distance. All the 


companies in the 


banks and trust 
district will keep 
‘open house” and the representative local clubs 


downtown 


as well as the country clubs will extend cour- 
tesies to the visitors. 

The Kansas City Clearing House Committee 
is the Executive Committee for the convention 
and consists of the following members, as newly 
elected at the recent annual meeting of the 
Association: J. W. Perry, president Southwest 
National Bank of Commerce, president; W. T 
Kemper, president Commerce Trust Company, 
vice-president; P. W. Goebel, president Com- 
mercial National Kansas City, Kan 
George S. Hovey, president Inter-State National 
Bank; H. T. Abernathy, 
National 

The following 
appointed: J. F 
land National 
president First 
president Southwest 


Bank, 
vice-president First 
Bank. 

Committee has been 
president New Eng- 
Bank, chairman; E. F. Swinney, 
National Bank; J. W 
National Bank of 


Publicity 
Downing, 


Perry, 
Com- 
merce 


Marked Progress of the Commerce Trust 
Company 

Kansas 
During 
the past year deposits increased nearly five mil- 
lion dollars from $13,582,479 reported on May 
I, 1915 to $18,236,038 on May 1, 1916. During 
the same period surplus and undivded profits 
from $827,786 to $979,404, indicating 
earning 


The Commerce Trust 


City 


Company of 
is experiencing exceptional growth 


increased 
splendid power. The aggregate re- 
sources of the company are $23,260,591, embrac- 
ing loans and discounts of $7,645,689; bonds and 
$2,376,003; demand loans, $2,265,182; 
cash and sight exchange, $10,973,625. The capi- 
tal is $1,000,000, surplus and undivided profits, 
$079,404 


William S. Kies, vice-president of the Na- 
tional City Bank of New York, has been elected 
a vice-president of the American International 
( orporation. 


STO ks. 


COMPANIES 


New Orleans 


Special Correspondence 
Louisiana Bankers’ Convention 
Topics of particular interest to Soutl 
banking and 
at the 
ana State 


were disc 
al convention of the Louisi 

Association held at Alex 
andria. The convention was called to orde1 
and presided over by L. M. Pool, vice-presi 
dent of the Hil Bank & Trust Company 
of New president of the Asso 
ciation. 1 delivering his annual address Mr 
Pool directed attention to a number of am 
ments to the al banking law to be 
to the attention of the 

Among those who addressed the conve 
were the followi Moore 
Orleans, on “TI anker and Rural 
Fred W. Ellsworth, manager of publicity 
partment of é ulara Trust Company 
New York on Banks Should Adver 
and John D New Orlean 
of the Ameri 7 l 
devoted attention t the thrift campaigt 
ne wly elected « ers of the 
lames W. Bolt 

ee 


Broussard, bbeville, 


financial circles 
recent annu 


Banke rs 


eTnila 


( Yrle ans, as 


gene! 


Legislature. 
Levering 


associat 
\lexandria, president; 
vice-president ; 
Cazedessus, 


.ouge, secretary 


Kahn, Shreveport, treasurer 
Suggested Banking Law Amendments 
state 


ropost d a nun 


Bank |] miner Simms ot Louisiar 
imendments to the 

banking law in 
will be 


amendment pr 


ort 


annual re 
l 


submitted to the 


| 
Legislaturs 
es to limit the amoun 
any bank m loan to any one borrow 
20 per cent. « it apital, 


paired 


surplus and 
undivided The only exce 
o this requirement vy be in case of 
made against warehouse receipts for 
produ ts or 


the full amount of 


tural mercantile goods 


such a or bills 
change, drawn in good fai 


existing valu The superintendent 


for a clear nition of the functions 
banks of disc¢ nd savings banks, provi 


1 


ing also that 1 maller communities banks 


discount, havi al of $25,000 or mort 


be permitted t nduct savings departments 


Loans to an officer of a bank without security 
other than the endorsement of a debtor of a 
bank should be prohibited, 
superintendent whi further recommen 
dations listing of 
for loans, duties of 


according to the 


makes 
regarding securities given 
directors and revision of 
the present form of rendering financial state- 


ments of condition 
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Cleveland 


Special Correspondence 


Value of Bank and Trust Company Auditing 
Departments 


In conducting a campaign to secure uniform 
reports from corporations, firms and individuals 
eeking credit accommodation from banks and 
encouraging banks to install a system of audit- 
ng and accounting to aid customers in render- 
ng suitable reports of financial condition the 
Cleveland Clearing House has encountered 
sharp criticism from certified public account- 
ants. In the current issue of The Journal of 
{ccountancy, published by the American Asso- 
iation of Public Accountants, the Cleveland 
Clearing House Association is taken to task for 

thering a plan of auditing and accountancy 
hich requires, in effect, that the borrower ad- 
his methods of rendering statements and 
yzing profit and loss accounts to the con- 
ditions laid down by the banks’ own auditor. 
[he editorial in question also arraigns the sys- 
em of maintaining independent auditing de- 
partments, as employed by trust companies. 
The Journal of Accountancy says in this con- 
nection : 


1 
Iidl 


+ 


“In another city it has been for many years 

custom among some of the trust companies 
maintain audit departments, and the method 
procedure is somewhat as follows 

“John Doe calls at the bank and expresses 
wish to establish a credit. He is informed 


I 


+ 


his affairs must be investigated and a certi- 
statement of condition presented. John 
asserts that he is solvent and that his credit 

s good but in order to carry conviction he 
ffers to present a report of his own _ book- 
keeper. In some cases he goes further and 
ffers to present the reports of a certified public 
ountant. It is rumored, whether truly or 
that even these are not always accepted by 
rust companies. It is quite a simple matter for 
trust company officer to say that he would 
prefer to have a statement certified by the 
audit department of the trust company and if 


+} 


ie seeker for credit is unable to obtain what 


wishes elsewhere he is thereupon forced to 


ontribute to the upkeep of the trust company’s 
audit department.” 

It is quite evident to those who are con- 
ersant with the system of conducting auditing 
departments as practiced by trust companies of 
this and other cities that the criticism made by 
the official organ of the accountancy profession 

unfounded. These auditing departments are 
mainly employed to audit the affairs and ac- 
counts of the various departments of the trust 
company and no evidence is at hand that any 
mpany has rejected the reports of a certified 


public accountant if such reports were satisfac- 
tory and in accordance with the requirements of 
sound banking. The experience of local banks 
which have installed departments of accounts 
and audit for the use of their clients has worked 
out successfully and given no ground for com- 
plaint on the part of clients who, indeed, pre- 
fer to have the aid of expert judgment of this 
kind in the preparation of their financial state- 
ments. 


Real Estate Loans as Evidence of Home- 
Making 

The Cleveland Trust Company has issued an 
interesting leaflet describing the large number 
f real estate loans made by that institution 
and presenting a list of similar loans made by 
other banks and trust companies in this city. 
The Cleveland Trust Company points to these 
loans as signifying confidence in banks and 
trust companies on the part of the home- 
makers. In 1915 the Cleveland Trust Company 
made not less than 1,702 real estate or mortgage 
loans, average 33 a week or 5 a day. The 
is also emphasized that a first mortgage on rea 
estate is the very highest form of security f 
the safe employment of funds on deposit 


Cleveland Brevities 


Directors of the Central National Bank, of 
which Col. J. J. Sullivan is president, have in- 
creased the % dividend rate from 8 to Io 
per cent. F six months ending April 3oth, 
deposits increased $3,000,000 and after charging 
off $25,000 in the fixture account, the sum of 
$48,000 has been added to undivided profits, 
making that fund $420,000 





Formal organization of the Bankers’ ( 
Cleveland has been completed with the 
of officers and an executive committee. 
Sullivan has been elected president 

The directors of the Citizens Savings and 
Trust Company have transferred $500,000 from 
undivided profits to surplus account, making the 
surplus $3,000,000. The capital stock of the 
institution is $4,000,000 


Plans are being formulated for the organiza- 
tion of the Transatlantic Trust Company in this 
city with capital of $200,000 to do foreign ex- 
change and general banking business. Interests 
associated with the Transatlantic Trust Com- 
pany of New York are identified with the enter- 
prise. 


The Guardian Savings & Trust Company re- 


ported on May Ist total resources of $3: 

176 with deposits of $31,206,641, capital 
$2,000,000, surplus fund $2,000,000 and undi- 
vided profits of $240,167. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 


in their respective cilies. 
ALABAMA 


Birmingham..........Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


MARYLAND 
Baltimore First National Bank.—Capital $1,000,000. Surplus and _profite, 
$400,000. Deposits $7,000,000. H. B. Wilcox, President; Wm. 8. 
Hammond, Cashier. Send us your Baltimore and Maryland busi- 
ness if you want prompt and satisfactory returns at reasonable rates. 


MICHIGAN 


Battle Creek The Old National Bank. Capita! $200,000. Surplus and profits 
$178,000. Deposits $4,000,000. Edwin C. Nichols, President; L. J. 
Karcher, Cashier. 


Detroit... .. The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman 
Cashier Savings Department. 


MISSOURI 


Kansas City ...Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 


vided profits, $1,000,000. W. T. Kemper, President; W.S. McLucas, 
Vice-President; Richard C. Menefee, Vice-President; Townley 
Culbertson, Vice-President; H. C. Schwitzgebel, Secretary; Jozac 
Miller III, Treasurer. Collections promptly made and remitted for. 
Write us for terms. 


NEW YORK 


Buffalo The People’s Bank.—Capital $600,000.00. Surplus and _ profits 
$700,000.00. Deposits $10,500,000.00. A. D. Bissell, President; 
C. R. Huntley, E. H. Hutchinson and E. J. Newell, Vice-Presidents; 
Howard Bissell, Cashier. Send us your Buffalo collections and 
you will receive prompt returns at low rates 


OHIO 


Cincinnati The Union Savings Bank and Trust Company.—Capital! $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


PENNSYLVANIA 


Philadelphia..........Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; Edward S. Lewis Cashier. 


TEXAS 


....Dallas Trust and Savings Bank.—Capital $1,000,000.00. Surplus and 
undivided profits $63,000.00; Ernest R. Tennant, Secretary. Special 
collection facilities. 


WASHINGTON 


......Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 








